
The machinery and transport equipment 
had the largest value of traded commodities 
amounting to P68.24 billion, accounting for 
34.2% of the total. It was followed by food 
and live animals at P51.10 billion (25.6%) and 
manufactured goods classified chiefly by ma-
terial at P28.77 billion (14.4%).

By value, Central Luzon recorded the larg-
est trade surplus in the first quarter amount-
ing to P11.25 billion, after recording P11.95 
billion in outflows and P700.07 million in 
inflows. 

Western Visayas accounted for the most 
goods traded by value with an outflow value of 
P44.70 billion.

Central Visayas posted the largest inflow 
value of P44.33 billion.

The trade balance is the difference between 
the outflow value and inflow value. A surplus 
happens when trade outflows exceed inflows, 
while the opposite occurs in deficit.

Analysts expect the growth of the domestic 
trade to slow in the second quarter.

“With the economy now open, we can say 
that activity will expand, however, we note 
a slowing pace of gains as high inflation and 
elevated borrowing costs begin to bite,” Mr. 
Mapa said.

While there will be a slowdown, Mr. Rica-
fort said demand will remain strong and lift 
domestic trade. He noted the anticipated dis-
inflation and a pause in the Bangko Sentral 
ng Pilipinas’ monetary tightening bodes well 
for domestic trade prospects in the next few 
months.

BSP Governor Felipe M. Medalla earlier 
this month signaled an extended pause on 
interest rates. At its May 18 meeting, the Mon-
etary Board decided to keep its policy rates 
unchanged. 

The BSP’s next policy-setting meeting is on 
June 22. — Mariedel Irish U. Catilogo

Mr. Salceda said he has no objection in 
adopting the Senate version which includes 
unsettled estates of those who died on or be-
fore May 31, 2022.

The version approved by the House covers 
estates of those who died on or before Dec. 31, 
2022.

The Senate bill also prevents the Bureau of 
Internal Revenue (BIR) from arbitrarily im-
posing other requirements which may delay 
the processing of applications.

It also clarified that the proof of settle-
ment is only required for the issuance of 
Electronic Certificate Authorizing Regis-
tration for transfer of properties, not for 
payment of estate tax.

Under the Senate version, the payment 
of the estate tax may also be done in install-
ments within two years from the statutory 
date for the payment without civil penalty 
or interest.

The measure also allows taxpayers to pay 
the amnesty tax either manually or electroni-
cally through any authorized agent bank, a 
revenue district office, or an authorized tax 
software provider.

“Considering that the changes between 
the Senate and House versions do not mate-
rially impair the intentions of each House, 
foremost of which is to extend the effectivity 
of the Estate Tax Amnesty for another two 
years or up to June 14, 2025, this representa-
tion recommends that the House adopt the 
Senate version, to ensure that the bill can be 
signed into law before the current estate tax 
amnesty expires,” Mr. Salceda said.

Once the House adopts the Senate version, 
there will be no need to convene the Bicamer-
al Conference Committee. The measure will 
be sent directly to Malacañang for President 
Ferdinand R. Marcos, Jr.’s signature. — Beatriz 
Marie D. Cruz
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SEC readies simplifi ed rules to
help farm projects raise capital
THE Securities and Exchange Com-
mission (SEC) is fi nalizing a regula-
tion that will help farm-based com-
panies raise up to P500 million to 
fund their agricultural projects by 
selling securities through a simpli-
fi ed registration process. 

The memorandum circular, 
which the securities regulator 
plans to issue initially next month, 
is meant to support small and 
medium enterprises (SMEs) in 
raising capital for their projects.

“It’s [one of ] our initiatives 
[because] we have seen the need 
to support SMEs. So, this is one 
of those projects that we can use 
and tap agriculture entrepre-
neurs to issue their shares,” SEC 
Chairman Emilio B. Aquino told 
BusinessWorld on the sidelines of 
a corporate event on Monday.

Mr. Aquino added that the new 
initiative targets to reach over-

seas Filipino workers who want to 
invest capital in agri-based busi-
nesses in the Philippines.

The regulator said capital-
raising from the private sector for 
agri-based projects might involve 
the sale of securities to overseas 
Filipino investors using fi nancial 
technology or fi ntech.

“I think that’s what we need, 
and to insure also our food secu-
rity and develop our agricultural 
sector,” Mr. Aquino said.

The regulator earlier posted on 
its website the draft memorandum 
circular for Securing and Expand-
ing Capital for Farms and Agri-
business Related Modernization 
Schemes or SEC FARMS for com-
ment from agricultural companies.

The proposed circular aims to 
simplify the registration process 
for the securities of agri-based 
businesses through SEC FARMS 

instead of SEC Form 12-1, the 
usual format.

“Agri-based companies may 
use SEC FARMS for registration 
of its securities that are sold or 
o� ered for sale pursuant to Sec-
tions 8 and 12 of the Securities 
Regulation Code,” the SEC said.

According to the draft, a cor-
poration has to be established 
specifically for agri-based proj-
ects and must register its securi-
ties not exceeding the amount of 
P500 million per project, which 
could be applied in a single or se-
ries of registrations.

The regulator said proceeds 
from the sale of the securities 
for registration must represent 
at most 50% of the agricultural 
project’s total project cost.

To use SEC FARMS, a company 
need to have secured and allocated 
as seed money for the project an 

amount representing the other 
50% of the total project cost.

If the project has already 
started, the company needs to 
provide the actual percentage of 
accomplishment and the fund 
in possession should not be less 
than 50% of the total project cost.

“A registrant corporation may 
o� er its registered securities in a 
single o� er period or in a continu-
ing offer period based on a rea-
sonable and acceptable schedule 
but not to exceed one year from 
the date of the issuance of the 
Order of Registration and Permit 
to Sell,” the SEC said. — Adrian 
H. Halili 

URC buys milling assets

Maynilad to replace old, leaky pipes by 2027

PSE questions P189-M defi ciency taxes 

GOKONGWEI-LED Universal Robina 
Corp. (URC) has acquired sugar 
milling machinery and equipment 
as it plans to expand its sugar mill’s 
capacity, it said on Tuesday.

In a press release, the company 
said the assets were acquired from the 
idle equipment of Central Azucarera 
Don Pedro, Inc. (CADP), a subsidiary of 
listed Roxas Holdings, Inc., which shut 
down its operations earlier this year.

“These assets will be used to expand 
the capacity and improve the sugar 
recovery process at URC’s sugar mill in 
Balayan, Batangas,” the company said.

The new equipment will increase 
the company’s milling capacity at its 
Batangas mill to 8,000 tons of sugar 
a day from the 5,000 tons previously 
produced.

The company said that by raising 
the mill’s capacity, it could ensure an 
ample supply of sugar to its consum-
ers. It added that the recent acquisition 
has cut the time of the URC’s Balayan 
mill to two years instead of four.

Meanwhile, the company said that 
due to long wait times in its truck 
yard, “farmers are currently su� ering 

from low sugar recovery on their sug-
arcane deliveries.” The low recovery 
could negatively a� ect their profi ts 
and drive some to cease farming or 
shift to low-value produce.

“The situation, if not immediately 
addressed, poses a grave threat to 
the livelihood of the farmers, as well 
as the entire sugarcane industry 
in Batangas, and will aggravate 
the current sugar shortage in the 
country,” the company said.

This comes after a statement by 
URC Sugar and Renewables General 
Manager Rene Cabati that the company 
will mill the sugar canes from the dis-
placed farmers in the CADP shutdown.

“URC’s Balayan mill is also extend-
ing its milling season — which normally 
ends in April — till June,” it said.

During the fi rst quarter, URC 
reported fl at earnings at P3.4 billion 
driven by higher fi nancing costs and 
noncash impairment on its farming 
business. Its top line rose by 11% 
to P39.81 billion as “all businesses 
delivered strong growth despite the 
continued elevated infl ation rates 
across the region.” — Adrian H. Halili

MAYNILAD Water Services, Inc. has 
committed to replace about 477.2 
kilometers of old and leaky pipes in 
the next fi ve years, setting aside P10 
billion for pipe replacement projects 
from 2023 to 2027. 

“When we took over Maynilad in 
2007, the pipe network we inherited 
included the oldest water system in 
Asia. We are committed to upgrading 
our network for the benefi t of our cus-
tomers,” Randolph T. Estrellado, chief 
operating o�  cer of Maynilad, said in a 
media release on Tuesday. 

The west zone water concession-
aire said its pipe replacement proj-
ect is part of Maynilad’s program to 
reduce water losses and upgrade its 
distribution system. The project will 
be done in various portions of its con-

cession area. Once completed, its pipe 
length will reach 3,643 kilometers, or 
about 78% of the distribution system 
since its re-privatization in 2007. 

For the January-to-April period, 
Maynilad has completed pipe replace-
ments in north and south Caloocan, 
Quezon City, Malabon, Navotas, Va-
lenzuela, Manila, Pasay, Parañaque, 
Imus, and Muntinlupa. The company 
said pipe replacements are being fast-
tracked to recover more water supply 
ahead of El Niño, which is expected 
from June to August. 

For 2023, it has allotted P4 billion 
to reduce its water loss or nonrevenue 
water. 

Maynilad, a concessionaire of the 
Metropolitan Waterworks and Sew-
erage System, serves Manila, except 

portions of San Andres and Sta. Ana. It 
also operates in Quezon City, Makati, 
Caloocan, Pasay, Parañaque, Las Pi-
ñas, Muntinlupa, Valenzuela, Navo-
tas, and Malabon. It serves the cities 
of Cavite, Bacoor, and Imus, and the 
towns of Kawit, Noveleta, and Rosario 
in Cavite province.

Metro Pacifi c Investments Corp., 
which has a majority stake in Mayni-
lad, is one of three Philippine units 
of Hong Kong-based First Pacifi c Co. 
Ltd., the others being Philex Mining 
Corp. and PLDT Inc.

Hastings Holdings, Inc., a unit of 
PLDT Benefi cial Trust Fund subsid-
iary MediaQuest Holdings, Inc., has 
an interest in BusinessWorld through 
the Philippine Star Group, which it 
controls. — Ashley Erika O. Jose

THE Philippine Stock Exchange, 
Inc. (PSE) has questioned the 
tax bureau’s assessment of 
about P189.2 million in defi -
ciency taxes, including a com-
promise penalty and interests up 
to Sept. 30, 2023.

In a disclosure on Tuesday, the 
stock market operator said the 
assessed value involved alleged 
defi ciencies in various taxes in 

the calendar year 2017 including 
income tax, value-added tax, and 
expanded withholding tax.

“The Company will dispute said 
assessment and will take appropri-
ate legal action for the cancellation 
of the assessment,” PSE said. 

Based on its submitted infor-
mation statement, the listed fi rm 
derives revenues from listing- and 
trading-related fees. It charges 

listing fees for initial public o� er-
ings and additional listings, and for 
annual listing maintenance. 

PSE’s trading revenues are 
mainly comprised of transac-
tion fees, subscription fees, and 
service fees related to clearing 
and settlement.

In the fi rst quarter of this year, 
its net income after tax decreased 
by 0.5% to P203.16 million from 

P204.21 million in the same 
period last year. It attributed the 
decline mainly to a 2.16% drop in 
its operating revenues and a 9.3% 
increase in cost ad expenses. 

PSE provides and maintains a 
convenient and suitable market for 
the exchange, purchase and sale of 
securities and other instruments. 

On Tuesday, its shares closed 
unchanged at P164 each. 

In line with its expansion plan to provide better service to local 
sugarcane farmers, Universal Robina Corporation (URC) will 
be purchasing the idle sugar milling machineries and equipment 
of Central Azucarera Don Pedro, Inc. (CADPI). The CADPI 
sugar milling machineries and equipment will be transferred to 
URC’s Balayan sugar mill for the expansion of Balayan’s milling 
capacity and improvement of its sugar recovery process. With 
increased capacity from additional equipment, URC aims to 
accommodate more local sugarcane farmers and to contribute to 
more sustainable growth of local supply of sugar in the market.
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