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 Agricultural output likely fl at in Q1
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The Philippines scored 49.8 out of 100, where 100 means absolute discrimination, in the 
fifth edition of the Social Institutions & Gender Index (SIGI) by the Organization for 

Economic Cooperation and Development (OECD). Its score improved by three points from 
52.8 in 2019. However, this was worse than the global and Asia average of 30.0 and 37.6, 

respectively. Among its peers in the region, the Philippines has the second-highest level of 
discriminatory social institutions — formal and informal laws, attitudes, and practices — 

that restrict women’s and girls’ access to rights, justice, and empowerment opportunities.
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SIGI Score of Select East
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NOTES:
The index measures discrimination against women in social institutions 
across 179 countries. It has four dimensions:
Discrimination in the Family: captures social institutions that limit women’s 
decision-making power and undervalues their status in the household and 
the family.
Restricted Physical Integrity: captures social institutions that limit women’s 
and girls’ control over their bodies, that increase women’s vulnerability, and 
that normalize attitudes toward gender-based violence.
Restricted Access to Productive and Financial Resources: captures women’s 
restricted access to and control over critical productive and economic resources 
and assets.
Restricted Civil Liberties: captures discriminatory laws and practices that 
restrict women’s access to public space, their political voice and their 
participation in all aspects of public life.
*In the 2009-2014 editions, the SIGI was indexed in a scale of 0 to 1, 
where 0 means no or very low inequality and 1 indicates high inequality.

**Improvement (-) / Deterioration (+)

AGRICULTURAL PRODUCTION 
was likely flat in the first quar-
ter, even as the livestock and 
poultry subsectors are expected 
to have performed well, analysts 
said.

“I have no great expectations. 
I think we will still be flat. The 
luckiest thing that can happen is 

that there will be some growth 
but minimal,” Elias Jose “Bong” 
M. Inciong, president of the 
United Broiler Raisers Associa-
tion, said in a phone interview.

“It would be more or less the 
same as the first quarter of last 
year. Based on the breeders in 
place, the greater production 

should be during the second quar-
ter,” he added.

Farm output contracted by 
0.3% in the first quarter of 2022.

“I think it will be somewhat 
flat. It will be difficult to get 
t o w a r d s  a  p e r c e n t  g r o w t h , 
but this will  be about 0-1%, 
perhaps within that rang e,” 

Danilo V. Fausto, president of 
the Philippine Chamber of Ag-
riculture and Food, Inc., said 
by phone.

“We will be able to achieve 
growth for the entire agricultural 
sector because the livestock sec-
tor will pull up the growth,” he 
added.

The Philippine Statistics 
Authority (PSA) is scheduled to 
release first-quarter farm data on 
May 10. 

A g r i c u l t u r a l  p r o d u c t i o n 
shrank by 0.1% in 2022, marking 
the third straight year of contrac-
tion, as crop and fishery output 
declined.

Data from the PSA showed the 
full-year value of production in 
agriculture and fisheries declined 
slower than the 1.7% contraction 
in 2021.

It also missed the Department 
of Agriculture’s (DA) 1.2%-1.5% 
full-year growth target.

THE BANGKO Sentral ng Pilipi-
nas (BSP) should be cautious and 
“more patient” before pausing its 
tightening cycle as it needs to an-
chor inflation expectations amid 
lingering risks, analysts said.  

This, as the US Federal Reserve 
delivered a 25-basis-point (bp) 
rate hike at its policy meeting this 
week, as expected by financial 
markets.

The US central bank has now 
raised borrowing costs by 500 bps 
since March last year, bringing 
the Fed fund rate to 5-5.25%.  

“The BSP has always been 
careful in keeping a positive dif-
ferential between its policy rate 
and the US Fed’s, given that dollar 
assets are considered safe haven,” 
former BSP Deputy Governor 
Diwa C. Guinigundo said in a 
Viber message.  

The Philippine central bank 
has raised borrowing costs by 425 
bps since May last year, bringing 
its key rate to 6.25%, the highest 
in nearly 16 years. 

The Monetary Board will hold 
its next policy meeting on May 18.

Inflation in the Philippines is 
beginning to stabilize, but wage 
increases and supply constraints 
due to El Niño may result in more 
price pressures, Mr. Guinigundo 
said.

The state weather bureau this 
week said El Niño would likely 
develop in the next three months 
and might last until the first quar-
ter of next year.

“The BSP might continue to be 
cautious, but not as cautious as 
before, because of the better pros-
pects of inflation,” he said. “But 
it will not be good for inflation 
expectations to quickly abandon 
a cautious monetary stance pre-
cisely because of the remaining 
price risks.”

“BSP should be expected to 
be more patient in monitoring 
additional data before it begins 
to keep its policy rate and ulti-
mately shifts to an accommoda-
tive mode,” he added.  

BSP Governor Felipe M. Medal-
la earlier said the BSP might con-
sider keeping benchmark interest 
rates on hold at it’s policy meeting 
this month if inflation eased fur-
ther in April.  

A BusinessWorld poll of 14 ana-
lysts yielded a median estimate 
of 7% for April inflation, near the 
upper end of the BSP’s 6.3-7.1% 
forecast for the month. 

 BSP must 
be ‘more 
patient’ as 
inflation 
risks persist
By Keisha B. Ta-asan  
Reporter

THE NATIONAL Economic and Develop-
ment Authority (NEDA) is targeting to 
get about P20 trillion in investments for 
its Public Investment Program (PIP).

“The PIP has 5,329 priority programs 
and projects with a total investment tar-
get of P20.218 trillion for the plan period 
from 2023 to 2028,” the NEDA said in a 
document uploaded on its website.

The PIP is aligned with the Philippine 
Development Plan (PDP) and contains 
the medium-term priority projects to 
be implemented by National Govern-
ment agencies, government-owned and 
-controlled corporations, other National 
Government o�  ces, and state universi-
ties and colleges (SUCs).

Under the Public Investment 
Program, the bulk or 85.75% of the 
investment target will go to infrastruc-
ture projects, for a total of 3,770 priority 
projects worth P17.34 trillion.

“As the Philippine Development Plan 
2023-2028 has identifi ed infrastructure 
as critical to the economic transforma-
tion of the country, and consistent with 
the current administration’s recognition 
of infrastructure as the ‘backbone of an 
economy,’ infrastructure has the largest 
share of investments over the medium term 
for projects related to transportation, water 
resources, energy, information and commu-
nications technology, and social and other 
public infrastructure,” the NEDA said.

This year, the government plans to spend 
5.3% of the gross domestic product on 
infrastructure, equivalent to P1.29 trillion.

After infrastructure, agriculture and agri-
business were allotted 391 priority projects 
worth P806 billion and education with 62 
priority PAPs worth P701.05 billion.

By agency, the Department of Public 
Works and Highways (DPWH) took more 
than half or 58.56% of the investment 
share target, equivalent to P11.48 trillion.

It was followed by the Department 
of Transportation (15.79% or P3.1 trillion), 
Department of Education (10.46% or 
P2.05 trillion) and Department of Agricul-
ture (8.15% or P1.6 trillion).

“Infrastructure facilities and services 
remain inadequate in terms of acces-
sibility, quality, safety and a� ordability. 
In line with the government’s thrust in 
prioritizing infrastructure, the Public 
Works and Highways and Transportation 
departments are the top two agencies 
in terms of total 2023-2028 investment 
targets,” the NEDA added.

Broken down, the DPWH has 161 
priority projects that consist of construc-
tion and rehabilitation of roads, express-
ways and fl ood control projects.

Meanwhile, the Transportation de-
partment’s 197 priority projects include 
the development and construction of 
ports, airports and railways. 

 NEDA sets investment 
target of P20 trillion 
for priority programs

THE PHILIPPINES’ banking 
penetration rate was among the 
lowest in Southeast Asia in 2021, ac-
cording to McKinsey & Company. 

The country had a banking 
penetration rate of just 56%, 
based on central bank data, McK-
insey said in a May 3 article on 
its website written by Guillaume 
de Gantès, senior partner at its 
Southeast Asia office, Associ-
ate Partner Hernan Gerson and 
Kristine Romano, a partner at its 
Manila office.

The Bangko Sentral ng Pilipi-
nas (BSP) wants 50% of payments 
done online and 70% of Filipino 
adults to have a formal fi nancial 
account by the end this year. 

Latest BSP data showed banked 
Filipino adults almost doubled to 
56% of the population in 2021 from 
29% in 2019. The share of digital 
payments in total retail transac-
tions also increased to 30.3% from 
20.1% in 2020.

“The Philippines is one of the 
fastest-growing economies in 
Southeast Asia, yet the banking 
penetration rate ranks among 
the lowest in the region at 56% 
versus 96% in Thailand and 88% 
in Malaysia,” McKinsey said in a 
separate statement.

“The banking penetration rate 
remains among the lowest in the re-

gion, and traditional financial insti-
tutions focus heavily on commercial 
lending, leaving a rapidly growing, 
increasingly affluent, and digitally 
savvy population with little access 
to financial services that meet their 
needs,” it said in the article. 

Philippine banks are “under-
invested” in digital technologies, 
McKinsey added.

“Traditional banks remain fo-
cused on wholesale banking and 
have been slow to reach new cus-
tomers outside their existing cli-
ent base,” it said. “Rural areas are 
home to nearly half the population, 
yet rural households are especially 
underserved, and many have little 
or no access to brick-and-mortar 
banking infrastructure.”  

Data from McKinsey showed 
that Philippine banks use less than 
10% of their revenues on informa-
tion technology, lower than the 15% 
average in the Asia-Pacific region. 

Meanwhile, digital channels 
account for only 5-15% of banks’ 
revenues, below the average of 
25% for other banks in emerging 
Asian markets, it said.  

Most Philippine fi nancial 
technology firms also “concen-
trate almost exclusively on pay-
ments, and infrastructure con-
straints limit their reach.” 

 PHL banking penetration
rate among lowest in region
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

* CLOSING PRICES AS OF MAY 3, 2023

30 DAYS TO MAY 3, 202330 DAYS TO MAY 4, 202330 DAYS TO MAY 4, 2023

US$/UK POUND 1.2571 1.2516
US$/EURO 1.1045 1.1044
$/AUST DOLLAR 0.6664 0.6658
CANADA DOLLAR/US$ 1.3614 1.3619
SWISS FRANC/US$ 0.8878 0.8874

$73.63/BBL
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DOW JONES 33,414.240 -270.290
NASDAQ  12,025.328 -55.178
S&P 500  4,090.750 -28.830
FTSE 100 7,788.370 15.340
EURO STOXX50 4,016.070 15.420

JAPAN (NIKKEI 225) HOLIDAY
HONG KONG (HANG SENG) 19,948.73 249.57 1.27
TAIWAN (WEIGHTED) 15,609.03 55.62 0.36
THAILAND (SET INDEX) * 1,533.30 4.87 0.32
S.KOREA (KSE COMPOSITE) 2,500.94 -0.46 -0.02
SINGAPORE (STRAITS TIMES) 3,266.76 4.75 0.15
SYDNEY (ALL ORDINARIES) 7,193.10 -4.30 -0.06
MALAYSIA (KLSE COMPOSITE) * 1,425.99 -0.12 -0.01

JAPAN (YEN) 134.610 135.650
HONG KONG (HK DOLLAR) 7.847 7.850
TAIWAN (NT DOLLAR) 30.674 30.674
THAILAND (BAHT) 33.830 34.010
S. KOREA (WON) 1,322.910 1,332.370
SINGAPORE (DOLLAR) 1.328 1.332
INDONESIA (RUPIAH) 14,675 14,680
MALAYSIA (RINGGIT) 4.450 4.450

PSEi
OPEN: 6,612.14
HIGH:     6,684.44
LOW: 6,612.14
CLOSE: 6,684.35
VOL.: 0.684 B
VAL(P): 4.539  B

FX
OPEN P55.200
HIGH P55.130
LOW P55.380
CLOSE P55.350
W.AVE. P55.201
VOL. $1,368.35 M
SOURCE : BAP
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