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NG budget surplus balloons in April
THE NATIONAL Government’s 
(NG) budget surplus ballooned 
to P66.8 billion in April from 
P4.9 billion a year ago, as revenue 
growth outpaced expenditures, 
data from the Bureau of the Trea-
sury (BTr) showed. 

This was the first time the 
government posted a budget 
surplus — P45.75 billion — since 
January.

Month on month, the fis-
cal balance reversed from the 
P210.261-billion deficit in March.

In April, revenue collections 
jumped by 26.66% to P440.7 bil-
lion from P347.9 billion a year 
earlier. 

Tax revenues surged by 31.43% 
to P403.6 billion. 

B u r e a u  o f  I n t e r n a l  R e v-
enue (BIR) collections surged 
by 40.24% to P336 billion, as 
the agency allowed taxpayers to 
file their value-added tax (VAT) 
returns on a quarterly basis in-
stead of a monthly basis. The 
deadline for the filing of VAT 
returns for the first quarter fell 
on April 25.

The Bureau of Customs (BoC) 
collected P67.6 billion in April, 
up by 2.87% from P65.7 billion a 
year ago.

On the other hand, nontax rev-
enues fell by 9.2% year on year to 
P37.1 billion, as BTr revenues de-
clined by 28.89% to P18.3 billion. 
The BTr attributed this slump to 
“the base effect of early remit-
tances of dividends from gov-
ernment-owned and -controlled 
corporations last year.”

Revenues from other offices 
grew by 24.16% to P18.8 billion.

M e a n w h i l e ,  g o v e r n m e n t 
spending rose by 9% year on year 
to P373.9 billion in April “mainly 
to the subsidy release to Philip-
pine Health Insurance Corp., 
larger capital expenditures of the 
Department of Public Works and 
Highways (DPWH) and Depart-
ment of Transportation (DoTr),” 
the BTr said.

However, the higher expen-
diture was tempered by a drop 
in transfers to local govern-
ment units (LGU) due to their 
lower share of national tax al-
lotments. 

Primary expenditures, which 
refer to spending net of interest 
payments, went up by 7.18% to 
P327.6 billion. 

Interest payments jumped by 
23.99% to P46.3 billion.

Analysts said the budget sur-
plus was mainly due to a seasonal 
increase in tax collections.

HEADLINE INFLATION in May will be 
signifi cantly lower than 6.6% in April, 
putting it on track to return within the 
2-4% target by September or October, 
the Bangko Sentral ng Pilipinas (BSP) 
said.  

BSP Governor Felipe M. Medalla on 
Monday told reporters infl ation is rapidly 
easing year on year due to high base 
e� ects.  

“Year on year, (May inflation) will 
clearly be significantly lower because 
of its high base (5.4% in May) last 
year. So, unless there are new shocks 
or developments, by October or Sep-
tember, inflation will be below 4%,” 
he said in mixed English and Filipino 
on the sidelines of a general member-
ship meeting of the FinTech Alliance. 

Infl ation has been on a downtrend 
since hitting 8.7% in January. It cooled 
to 6.6% in April from 7.6% in March, 
but it was faster than 4.9% a year ago.

For the fi rst four months of the 
year, average infl ation stood at 7.9%. 
This is still higher than the central 
bank’s 5.5% full-year forecast and 
2-4% target.  

THE BANGKO SENTRAL ng 
Pilipinas (BSP) has no issues with 
the current version of the bill 
seeking to establish the Mahar-
lika Investment Fund (MIF), its 
governor said on Monday.  

“The bill, as it is now, is okay. 
This is the product of long peri-
ods of discussions on the bill,” 
BSP Governor Felipe M. Medalla 
told reporters on the sidelines of 
the FinTech Alliance’s general 
membership meeting.   

He said the fact that it is more 
of a development rather than a 
sovereign wealth fund is good.   

“It is no longer a sovereign 
wealth fund. It is now more of a 
national development, invest-
ment fund. I don’t know what 
it will be used for. But the way 
it’s evolving now, it will be very 
targeted, and it will have many 
good governance principles,” he 
added.

The requirement for the BSP 
to contribute 100% of its divi-
dends to the fund’s first two years 
is also not an issue, Mr. Medalla 
said.

“The balance sheet of the 
central bank is quite strong. The 
postponement of the capital infu-
sion by the National Government 

to the BSP is not a critical issue,” 
he said.   

After the first two years, the 
central bank’s contribution to the 
fund will be brought down to 50% 
of its dividends. The remaining 
50% will then be remitted to the 
National Government for the 
increase in capitalization of the 
BSP.  

The fund will also draw initial 
capital from Land Bank of Philip-
pines, Development Bank of the 
Philippines, Philippine Amuse-
ment and Gaming Corp. and pro-
ceeds from the privatization and 
transfer of government assets.  

“The Maharlika Investment 
Fund is for a more strategic focus 
on investments. (It can) focus 
on climate change, for instance. 
(It offers) a more focused fund 
that can help achieve the national 
agenda,” Mr. Medalla added.   

Senate President Juan Miguel 
F. Zubiri last week said the MIF 
bill would likely be approved this 
week.

President Ferdinand R. Mar-
cos, Jr. has certified Senate Bill 
No. 2020 as urgent, which means 
it can be approved on second and 
third reading on the same day. — 
Keisha B. Ta-asan  
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US$/UK POUND 1.2344 1.2343
US$/EURO 1.0716 1.0724
$/AUST DOLLAR 0.6543 0.6517
CANADA DOLLAR/US$ 1.3592 1.3613
SWISS FRANC/US$ 0.9033 0.9053
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DOW JONES 33,093.340 328.690
NASDAQ  12,975.688 277.594
S&P 500  4,205.450 54.170
FTSE 100 7,627.200 56.330
EURO STOXX50 4,027.710 54.770

JAPAN (NIKKEI 225) 31,233.54 317.23 1.03
HONG KONG (HANG SENG) 18,551.11 -195.81 -1.04
TAIWAN (WEIGHTED) 16,636.30 131.25 0.80
THAILAND (SET INDEX)  1,539.93 9.09 0.59
S.KOREA (KSE COMPOSITE) * 2,558.81 4.12 0.16
SINGAPORE (STRAITS TIMES) 3,196.85 -10.54 -0.33
SYDNEY (ALL ORDINARIES) 7,217.40 62.60 0.87
MALAYSIA (KLSE COMPOSITE) 1,404.93 1.95 0.14

JAPAN (YEN) 140.260 140.620
HONG KONG (HK DOLLAR) 7.830 7.833
TAIWAN (NT DOLLAR) 30.612 30.681
THAILAND (BAHT) 34.730 34.710
S. KOREA (WON) 1,322.570 1,322.660
SINGAPORE (DOLLAR) 1.353 1.352
INDONESIA (RUPIAH) 14,965 14,950
MALAYSIA (RINGGIT) 4.604 4.597

PSEi
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HIGH:     6,593.16
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The Philippine Statistics Authority 
is scheduled to release its May infl ation 
data on June 6. 

Mr. Medalla said high base e� ects 
would likely a� ect infl ation in 2024.

“The most extreme will be in Janu-
ary. Infl ation may reach below 2% not 
because prices are low by January next 
year, but it’s because of the high base. 
January (2023) was the worst month 
in terms of month-on-month infl ation,” 
he said.  

Infl ation hit a 14-year high of 8.7% 
in January, accelerating from 8.1% in 
December as food prices soared amid 
supply issues. Month on month, infl ation 
climbed to 1.7%.    

Mr. Medalla also noted that the 
impact of supply shocks is beginning to 
wane, and monetary policy tightening 
would bring infl ation “back to normal.”  

At its policy meeting on May 18, the 
Monetary Board kept its benchmark 
interest rate unchanged at 6.25%. This 
was after raising policy rates by 425 
basis points (bps) since May last year to 
tame infl ation.   

BSP sees significantly 
lower inf lation in May

Senate approves bill expanding estate tax amnesty coverage
THE SENATE on Monday ap-
proved on third and final reading 
a bill expanding the coverage of 
the estate tax amnesty and ex-
tending the period of availment 
by another two years.

All 24 senators voted to ap-
prove Senate Bill No. 2219 which 
extends the availment period for 
the estate tax amnesty for two 
years or from June 15, 2023 to 
June 15, 2025.

The bill also expands the cov-
erage to include the estates of 
those who died on or before May 
31, 2022. 

The current amnesty gives tax-
payers a one-time opportunity to 

settle unpaid tax obligations cov-
ering the estates of people who 
died on or before Dec. 31, 2017.

“Whether their estate taxes 
have remained unpaid or accrued 
as of the said date, this extension 
will provide much-needed relief 
to our taxpayers, particularly 
those who have su� ered the loss 
of their loved ones amidst the 
circumstances brought about by 
the coronavirus pandemic,” Sen-
ate Ways and Means Committee 
Chairman  Sherwin T. Gatchalian 
said in his sponsorship speech on 
May 22. 

Earlier this month, the House 
of Representatives approved its 

own version, which expands the 
amnesty coverage to include the 
estates of those who died on or 
before Dec. 31, 2021.

Once enacted, this would be 
the second extension of the es-
tate tax amnesty under Republic 
Act (RA) 11213, which initially 
ran from 2019 to June 14, 2021. 
The amnesty period was later ex-
tended for two years until June 
14, 2023.  

Under the bill, the payment of 
the estate tax may also be done 
in installment within two years 
without civil penalty or interest.

T h e  m e a s u r e  a l s o  a l l ow s 
taxpayers to pay the amnesty 

tax either manually or elec-
t r o n i c a l l y  t h r o u g h  a ny  a u -
thorized agent bank, revenue 
district office or an authorized 
tax software provider.

“This measure specifically 
enumerates the specific list of 
documentary requirements that 
should be required by the (Bu-
reau of Internal Revenue) from 
the availers of the estate tax am-
nesty, and explicitly excluding 
the submission of proof of set-
tlement of the estate, whether 
judicial or extrajudicial,” Mr. 
Gatchalian said.

Meanwhile, the House ap-
proved on third and final reading 

a measure that defines the crime 
of tax racketeering and imposes 
higher fines on violators.

Under House Bill 8144, which 
will amend the Tax Code, tax 
racketeering is engaging in any 
coordinated scheme or opera-
tion to evade any tax imposed 
through the fraudulent use of 
receipts, returns and other re-
cords with a minimum amount 
of P10 million.

Under the bill, offenders will 
face fines of up to P10 million, 
from the current maximum pen-
alty of P100,000.

Offenders also face imprison-
ment of up to 20 years. — BMDC

No issues with Maharlika 
Investment Fund — Medalla
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May 16 P0.35
May 23 P0.80
May 30 P1.10
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May 16 P1.20
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• May 30, 12:01 a.m.  — Caltex Philippines
• May 30, 6 a.m.  — Petron Corp.; Phoenix Petroleum; 
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.; 
Seaoil Philippines, Inc.
• May 30, 8:01 a.m. — Cleanfuel (Shaw Autogas, Inc.)
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