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Inflation-adjusted wages in April were 13.9% to 20.9% lower 
than the current daily minimum wages across the regions in 
the country. In peso terms, real wages were lower by around 
P56.12 to P87.28 from the current daily minimum wages set 
by the Regional Tripartite Wages and Productivity Board.
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NOTES:
- To calculate real wages, the 
current (nominal) wage received by 
workers is divided against the latest 
regional consumer price index (CPI) 
data (April 2023, at constant 2018 
prices) and multiplied by 100.
- Minimum wage refers to basic pay 
and cost of living allowance per day.
- The current wages shown refer to 
the highest wages in the region 
(wages widely vary even within the 
region and sector).

FOREIGN INVESTMENT pledges 
surged in the first quarter, 
amid the Marcos administra-
tion’s efforts to boost the coun-
try’s profile as an attractive in-
vestment destination, analysts 
said.

The value of foreign commit-
ments approved by the country’s 

investment promotion agencies 
soared to P172.7 billion in Janu-
ary to March, preliminary data 
from the Philippine Statistics 
Authority (PSA) showed.

This was nearly 20 times 
higher than P8.98 billion in the 
first quarter of 2022, but slightly 
lower than the P173.61 billion in 
the previous quarter.

Germany was the biggest 
source of  approved invest-
ment pledges at P156.96 billion 
(90.9% share), followed by Japan 

and the Netherlands with com-
mitments worth P3.82 billion 
(2.2%) and P2.65 billion (1.5%), 
respectively.

“The Philippines is viewed 
as one of the most attractive 
i nv e st m e n t  d e st i n a t i o n s  i n 
the region, with growth pro-
jections expected to outper-
form if not be the one on top, 
due to a  number of  factors, 
including the country ’s strong 
economic fundamentals and 
its competitive labor costs,” 

R o b e r t  D a n  J.  R o c e s,  c h i e f 
economist  at  Security Bank 
Corp., said.

Recent economic reforms, 
coupled with the economic 
managers’ international road-
shows, have also helped attract 
new investments, he added.

Structural reforms pushed 
by the previous and current ad-
ministrations are now yielding 
tangible results, said Domini S. 
Velasquez, chief economist at 
China Banking Corp.

These include the passage of 
the Corporate Recovery and Tax 
Incentives for Enterprises (CRE-
ATE) Act, as well as amendments 
to the Retail Trade Liberalization 
Act, Public Service Act and For-
eign Investment Act.

In a Viber message, Ms. Velas-
quez said these reforms would 
continue to drive investments 
into the country.

“ When the amendment to 
the Public Service Act finally 
gains traction, we expect invest-

ments to improve even further,” 
she said.

Four agencies, namely the 
Board of Investments (BoI), 
Clark Development Corp. (CDC), 
Philippine Economic Zone Au-
thority (PEZA) and Subic Bay 
Metropolitan Authority (SBMA), 
approved the investment pledges 
in the first quarter.

The BoI accounted for 95.7% 
of total foreign investment pledg-
es with P165.36 billion.

Up to 100,000 PHL jobs may become obsolete in next 3-4 years
AS MANY AS 100,000 jobs in 
the Philippines might be at risk 
and could become obsolete amid 
“rapid global digitalization,” ac-
cording to management consult-
ing fi rm Kearney.

“ We have done a study on 
this and there’s a percentage of 
jobs that will probably become 
obsolete in the next three to four 
years. When we were calculat-
ing, it came out to about 50,000 
to 100,000 jobs that were being 
netted off,” Kearney Philippines 

Country Head Marco de la Rosa 
said during a media roundtable in 
Taguig City on Tuesday. 

Among those that could be-
come obsolete are retail and 
back-office roles.

“Retail is typically going to be 
badly hit… Also, any back-office 
roles that require your traditional 
data entry, more manual type pro-
cesses, are going to be impacted as 
well. That cuts across all sectors 
and we’re already seeing the im-
pact of that in financial institu-

tions, telecommunications, and 
the like,” Mr. De la Rosa said.  

In a statement, Kearney said 
the Philippine business process 
outsourcing (BPO) industry is 
particularly vulnerable to chang-
ing employment trends.  

“The Philippines currently has 
10-15% of the global BPO work-
force, and this industry will be 
hard-hit by the change in employ-
ment trends. If the country wants 
to retain its spot in the BPO global 
market, it needs to re-strategize 

its overall approach,” Kearney 
said.  

As of end-2022, the Philip-
pines’ information technology 
and business process manage-
ment (IT-BPM) sector had 1.57 
million full-time employees. It 
generated $32.5 billion in rev-
enues last year, 10% higher than  
$29.5 billion in 2021.

Mr. De la Rosa said there is a 
need to upskill and reskill Fili-
pino workers whose jobs are at 
risk of becoming obsolete. 

“Complex problem solving 
will still be needed. You’re going 
to need basic reading comprehen-
sion because if you’re going to use 
a bot, you need to still be able to 
understand intent. Another need is 
customer centricity. It’s also a skill 
that matters because at the end of 
the day, that human element won’t 
really go away,” he added.

The Kearney executive noted 
talent retention is another chal-
lenge for Philippine companies.

MACTAN, Cebu — A recent surge 
in credit card usage by Filipinos 
amid elevated inflation and inter-
est rates could lead to a spike in 
household debt and pose a risk to 
fi nancial stability, analysts said.

ING Bank N.V. Manila Senior 
Economist Nicholas Antonio T. 
Mapa said rising credit card usage 
is not a “danger” yet, but could be 
an issue. 

“We’re seeing high credit card 
usage, some people are saying it’s 
because of high infl ation and high 
[interest] rates. That is one risk 
I see, the buildup of household 
debt,” Mr. Mapa said on the side-
lines of a fi nancial stability forum 
of the Bangko Sentral ng Pilipinas 
(BSP) and International Monetary 
Fund (IMF) in Cebu.

Outstanding loans by big 
banks rose by 10.1% to $10.762 
trillion in March, data from the 
BSP showed. Household borrow-
ings expanded by 21.3% in March 
year on year. Credit card loans 
grew by 27.9%, while salary-based 
general purpose consumption 
loans rose by 67%.

Data from the Credit Card 
Association of the Philippines 
showed gross credit card billings 
surged by 47% to P410 billion in 
the first quarter. This was the fast-
est growth since the coronavirus 
pandemic started in 2020.

Rising credit 
card usage may 
lead to spike in 
household debt 
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MACTAN, Cebu — The Bangko 
Sentral ng Pilipinas (BSP) might 
reduce banks’ reserve require-
ment ratio (RRR) as an alterna-
tive to loosening monetary policy, 
its governor said on Tuesday.

As inflation settles within the 
2-4% target by January next year, 
BSP Governor Felipe M. Medalla 
said market players might now 
wonder when the central bank 
would begin slashing policy rates.  

“My answer is, how can we 
cut if the policy rate difference 
between us and in the US is al-
ready very low?” he said during 
a financial stability conference. 
“We must have other ways of 
loosening monetary conditions 
even if we cannot cut rates. The 
easiest thing to do is to cut back 
the reserve requirements.”  

Mr. Medalla said it would be 
dangerous to cut policy rates fast-
er than the US Federal Reserve 
because the peso might further 
depreciate against the dollar. 

The US Federal Reserve has 
hiked borrowing costs by 500 
basis points since March last 
year, bringing the Fed funds rate 
to 5-5.25%. Market players are 
expecting the Fed to start keeping 
rates on hold at its next meeting 
on June 13-14. 

The Philippine central bank 
has raised the key policy rate by 
425 bps to 6.25%, a 100- to 125-bp 
interest rate difference with the 
US Fed. 

A cut in banks’ reserve require-
ment is a move intended to be 
an operational adjustment to fa-
cilitate the BSP’s shift to market-
based instruments for managing 
liquidity in the financial system, 
particularly the term deposit fa-
cility and the BSP securities. 

The BSP earlier committed to 
bring down the ratio for big banks 
to single digits by this year.  The 
ratio for big banks is 12%, one of 
the highest in the region. Reserve 
requirements for thrift and rural 
lenders are 3% and 2%, respec-
tively. 

“We have been waiting for 
the RRR cut as it improves cost 

effectiveness for banks,” China 
Banking Corp. Chief Economist 
Domini S. Velasquez said.  

In March 2020, the central 
bank cut the RRR, or the per-
centage of deposits and deposit 
substitutes banks must keep 
with the BSP, by 200 bps to 12% 
to cushion the impact of the 
coronavirus pandemic.

“We understand that there are 
timing issues under a monetary 
tightening environment when 
delaying the RRR cut. When it 
happens, possibly in the third 
or fourth quarter, it will provide 
liquidity to boost the economy,” 
Ms. Velasquez said.

A cut in banks’ reserve requir-
ment is very likely to happen 
this year, Bank of the Philippine 
Islands (BPI) Lead Economist 
Emilio S. Neri, Jr. said in an in-
terview.  

He noted that the BSP might 
shore up its reserves before cut-
ting policy rates.  

“If the US starts cutting, then 
portfolio flows will reverse to-
wards emerging markets. This is 
the best time to rebuild your buf-
fers,” Mr. Neri said.  

Gross international reserves 
(GIR) stood at $101.51 billion 
in April from $101.55 billion in 
March, based on preliminary data 
from the BSP.  

The GIR is the amount of all 
foreign exchange flowing into 
the country. Having an ample 
level of foreign exchange buf-
fers safeguards an economy 
from market volatility and is 
an assurance of the country ’s 
capability for debt repayment 
in the event of an economic 
downturn. 

“It’s hard to rebuild your buf-
fers if you cut policy rates. The 
direction of capital flows will 
reverse if you cut immediately. 
Just keep it there,” Mr. Neri 
said.  

The Monetary Board is widely 
expected to pause its tightening 
cycle on Thursday as inflation 
slowed in recent months.  

Instead of rate cuts, BSP 
may reduce banks’ RRR
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO MAY 15, 202330 DAYS TO MAY 16, 202330 DAYS TO MAY 16, 2023

US$/UK POUND 1.2538 1.2479
US$/EURO 1.0895 1.0857
$/AUST DOLLAR 0.6690 0.6681
CANADA DOLLAR/US$ 1.3458 1.3517
SWISS FRANC/US$ 0.8921 0.8967

$73.34/BBL
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DOW JONES 33,348.600 47.980
NASDAQ  12,365.209 80.466
S&P 500  4,136.280 12.200
FTSE 100 7,777.700 23.080
EURO STOXX50 4,045.380 4.670

JAPAN (NIKKEI 225) 29,842.99 216.65 0.73
HONG KONG (HANG SENG) 19,978.25 7.12 0.04
TAIWAN (WEIGHTED) 15,673.90 198.85 1.28
THAILAND (SET INDEX)  1,541.19 -0.19 -0.01
S.KOREA (KSE COMPOSITE) 2,480.24 0.89 0.04
SINGAPORE (STRAITS TIMES) 3,210.96 -3.76 -0.12
SYDNEY (ALL ORDINARIES) 7,234.70 -32.40 -0.45
MALAYSIA (KLSE COMPOSITE) 1,423.50 6.13 0.43

JAPAN (YEN) 135.730 136.200
HONG KONG (HK DOLLAR) 7.837 7.839
TAIWAN (NT DOLLAR) 30.809 30.812
THAILAND (BAHT) 33.960 33.750
S. KOREA (WON) 1,338.590 1,337.950
SINGAPORE (DOLLAR) 1.336 1.338
INDONESIA (RUPIAH) 14,815 14,795
MALAYSIA (RINGGIT) 4.496 4.500

PSEi
OPEN: 6,549.34
HIGH:     6,596.34
LOW: 6,549.34
CLOSE: 6,588.90
VOL.: 2.700 B
VAL(P): 5.180 B

FX
OPEN P55.970
HIGH P55.970
LOW P56.222
CLOSE P56.030
W.AVE. P56.117
VOL. $1,295.15 M
SOURCE : BAP
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