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April 25 P1.40
May 2 P1.50
May 9 P2.20

April 25 P0.70
May 2 P1.30
May 9 P2.70

April 25 P0.20
May 2 P1.40
May 9 P2.55

• May 9, 12:01 a.m.  — Caltex Philippines
• May 9, 6 a.m.  — Petron Corp.; 
Phoenix Petroleum; Pilipinas Shell 
Petroleum Corp.; PTT Philippines Corp.; 
Seaoil Philippines, Inc.
• May 9, 8:01 a.m. — Cleanfuel (Shaw 
Autogas, Inc.)
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BANK LENDING steadied in March 
alongside a rise in domestic liquid-
ity, despite aggressive rate hikes 
by the Philippine central bank.

Data released by the Bangko 
Sentral ng Pilipinas (BSP) on 
Monday showed outstanding 
loans by big banks rose by 10.1% 
to $10.762 trillion in March from 
$9.77 trillion a year earlier. 

This was the fastest growth 
in bank lending in two months 
or since the 10.4% seen in Janu-
ary.  It also ended three straight 
months of slower credit growth.

Month on month, outstanding 
universal and commercial bank 

loans, net of reverse repurchase 
placements, inched up by 0.2%, 
the BSP said. 

“The sustained growth in cred-
it is supported by sound Philip-
pine banking system conditions,” 
BSP Governor Felipe M. Medalla 
said in a statement.

Union Bank of the Philippines, 
Inc. Chief Economist Ruben 
Carlo O. Asuncion said the up-
tick in March bank lending was a 
“surprise.”

“We are expecting outstanding 
loan growth to weaken amidst 
rising interest rates. This may 
indicate the resiliency of the 
economy despite the headwinds,” 
Mr. Asuncion said.

The BSP has raised borrowing 
costs by 425 basis points (bps) since 
May 2022 to tame infl ation. This 

Bank lending growth steady in March Gov’t debt hits record 
high P13.86 trillion

Debt, S1/3

Underemployment, S1/3

Philippines Inc., S1/3

Lending, S1/3

THE JOBLESS RATE eased to 4.7% in March, 
while the underemployment rate fell to its lowest 
level in 18 years, the Philippine Statistics Author-
ity (PSA) reported on Monday.

Preliminary results from the PSA’s Labor Force 
Survey (LFS) showed the jobless rate dipped to 
4.7% from 4.8% in February and 5.8% in the same 
month a year ago.

This translated to 2.42 million jobless Filipi-
nos in March, lower than the 2.47 million a month 
earlier and 2.88 million in March 2022.

PSA data also showed job quality improved as 
the underemployment rate fell to 11.2% in March, 
from 12.9% in February, and 15.8% in the same 
month a year ago. 

This is equivalent to 5.44 million employed 
Filipinos still looking for more work or longer 
working hours.

PSA Undersecretary and National Statistician 
Claire Dennis S. Mapa said this was the lowest 
underemployment rate since the PSA updated its 
definition in April 2005.

“Here we see that employment has increased, 
underemployment has fallen, and the contribu-
tion of salary and wage earners is quite substan-
tial, in particular those employed under private 
establishments,” he said during an online briefing 
in mixed English and Filipino.

Despite the improvement in the labor market, 
National Economic and Development Authority 
(NEDA) Secretary Arsenio M. Balisacan pushed 
for major economic liberalization reforms to ad-
dress issues and constraints to labor productivity 
and job creation.

Underemployment rate at 18-year low 
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THE NATIONAL Government’s 
(NG) outstanding debt reached 
a record-high P13.86 trillion as 
of end-March, the Bureau of the 
Treasury (BTr) said on Monday. 

Data from the BTr showed that 
outstanding debt inched up by 0.8% 
or P104.15 billion from the P13.75 
trillion at the end of February, “pri-
marily due to the net issuance of 
domestic and external debt.”

Year on year, the debt stock 
rose by 9.3% from P12.68 trillion. 
Overall debt increased by 3.3% 
from the P13.42 trillion as of end-
December 2022.

Over half or 68.7% of total debt 
came from domestic sources, while 
the rest was owed to foreign creditors.

At end-March, domestic debt 
rose by 7.3% to P9.51 trillion from 
P8.87 trillion a year ago. Month on 
month, it edged up by 0.8% from 
P9.44 trillion at end-February.

“In March, the P72.87-billion net 
issuance of domestic securities out-
weighed the P1.87-billion effect of 
local currency appreciation against 
the US dollar on onshore foreign 
currency denominated securities,” 
the BTr said in a statement. 

Based on fi gures from the BTr, the 
peso appreciated by 1.6% to P54.318 
as of end-March versus the US dollar 
from P55.21 as of end-February.

The government mainly bor-
rows from domestic sources to 
mitigate foreign currency risk.

Meanwhile, foreign debt climbed 
by 14% to P4.34 trillion at end-March 
from P3.81 trillion in the previous 
year. Month on month, it went up by 
0.8% from P4.31 trillion.

Broken down, external debt 
consisted of P1.95 trillion in loans 
and P2.4 trillion in global bonds.

“The increment in NG’s exter-
nal obligation for the month was 
attributed to the P84.26-billion 
net availment of foreign loans and 
P18.53-billion impact of third-
currency adjustments against the 
US dollar. These more than offset 
the P69.64-billion effect of local 
currency appreciation against the 
US dollar,” the BTr said.

As of end-March, the NG’s 
overall guaranteed obligations 
slipped by 0.8% to P384.12 billion 
from P387.19 billion in the prior 
month. Year on year, it declined 
by 6.6% from P411.04 billion.

“The latest net borrowings of 
the National Government may 
reflect the need to finance the 
budget deficits in recent months,” 
Rizal Commercial Banking Corp. 
Chief Economist Michael L. Rica-
fort said in a Viber message. 

The government’s budget defi-
cit narrowed by 14.51% to P270.9 
billion in the January-to-March 
period, lower than the P298.705-
billion programmed deficit set by 
Development Budget Coordina-
tion Committee (DBCC).

This year, the government 
has set a budget deficit ceiling of 
P1.499 trillion, equivalent to 6.1% 
of gross domestic product.

“Recent trends in tax collec-
tions may have influenced more 
borrowing, but this is expected 
since the economy is also normal-
izing. Nevertheless, debt manage-
ment should really be top priority 
making sure it is sustainable and 
manageable,” Union Bank of the 
Philippines, Inc. Chief Economist 
Ruben Carlo O. Asuncion added 
in a Viber message.

Mr. Ricafort also said the imple-
mentation of lower individual tax 
rates at the start of this year also 
reduced government revenues, 
which prompted more borrowings.

brought the key policy rate to 6.25%, 
the highest in nearly 16 years.

The aggressive monetary 
tightening appears to have had 
an impact, as headline inflation 
eased to 6.6% in April, from 7.6% 
in March. It was the slowest infla-
tion rate in eight months or since 
6.3% in August last year.    

For the first four months of 
2023, inflation averaged 7.9%. 
This is still above the central 
bank’s 6% average forecast for 
2023 and its 2-4% target.    

“Bank lending continues its ro-
bust growth despite higher inter-
est rates. This might be due to the 
lagged impact of rate hikes which 
started May last year,” China 
Banking Corp. Chief Economist 
Domini S. Velasquez said.  

A SLOWDOWN in economic growth, coupled 
with persistently high infl ation, may hinder 
the recovery of Philippines Inc. from the coro-
navirus disease 2019 (COVID-19) pandemic, 
S&P Global Ratings said on Monday. 

In a report titled “Philippines Corpo-
rate Primer: COVID hits aren’t slowing 
growth aspirations,” S&P said Philippine 
corporates’ revenue and profi t growth 
may slow to mid- or high-single digits 
over the next two years.  

“Philippine companies su� ered 
deeply during COVID, and by our esti-
mate, nearly 40% still had lower profi ts 
in 2022 than in 2019. Their recoveries 
are now complicated by infl ation and 
the country’s slowing economic mo-
mentum,” S&P said in its report. 

The credit watcher said Philippine 
companies saw a decline in profi ts, while 
incurring more debt during the pandemic.

According to S&P, median revenues 
of Philippine corporates declined by 13% 
while median profi ts fell nearly 20% in 
2020 from the previous year.

Philippine corporates’ debt rose by 
12% in 2020, it added.

For the report, S&P surveyed 40 
large, listed companies on the Philippine 
Stock Exchange. It excluded fi rms with a 
signifi cant share of revenues, income, or 
assets from the banking sector.

“The next challenge is infl ation and 
higher rates. Rising funding costs will 
weigh on corporate profi ts, given higher 
legacy COVID debt. And operating 
performance is unlikely to be as solid as 
in rebound-year 2022, with (Philippine) 
GDP growth slowing to about 5.8% in 
2023 and 2024,” S&P said.

Economic managers expect Philip-
pine gross domestic product (GDP) to 
grow by 6-7% this year, slower than the 
7.6% expansion in 2022. The govern-
ment is targeting 6.5-8% GDP growth 
for 2024.

S&P said elevated infl ation and high-
er interest rates have started to weigh 
on household spending, “constraining 
private demand prospects.” 

For the fi rst four months of 2023, in-
fl ation averaged 7.9%. This is still above 
the central bank’s 6% average forecast 
for 2023 and its 2-4% target.    

To fi ght infl ation, the Bangko Sentral 
ng Pilipinas (BSP) raised borrowing 
costs by 425 basis points (bps) since 
May 2022, bringing the key policy rate 
to 6.25%, the highest in nearly 16 years.

“We estimate the median margin 
across the 40 declined to roughly 22% in 
2022 from about 27% in 2019. Headline 
infl ation of 6.2% in 2023 is likely to keep 
profi t margins in check,” S&P said.

Despite being among the most 
vulnerable to the pandemic, S&P said 
that Philippine companies’ funding and 
liquidity remained stable throughout the 
health crisis.  

“[Philippine fi rms’] average debt 
maturity profi le is longer than in other 
emerging markets such as Vietnam or 
Indonesia. These companies often hold 
ample cash balances or, for the larger 
groups, monetizable equity invest-
ments,” it said.  

The credit watcher noted that liquid-
ity was also a credit strength as majority 
of fi rms (60%) has su�  cient cash bal-
ances at end-2022 to repay debt matur-
ing in 2023, reducing refi nancing risk. 

Capital spending also remained 
resilient despite persistent infl ation, 
S&P said. 

“Large companies in the Philippines 
have been among the most active spend-
ers in the region, seeking to take advan-
tage of relatively modest GDP per capita, 
a sizable population, rising incomes, and 
infrastructure needs,” it said. 

S&P said the quick recovery in capital 
spending and acquisition activity “sug-
gests that growth remains top of the 
agenda as operations normalize.”

In 2022, aggregate capital expendi-
tures and acquisitions were 65% higher 
than in 2020. 

The Philippine banking sector remains 
as the primary source of funding for large 
companies in the country, becoming 
a reliable credit provider over the past 
decade, according to the debt watcher.  

Lending to big corporations also accounts 
for the majority of banking loan books as 
exposure to micro-, small-, and medium-sized 
enterprises (MSMEs) stayed below 10% of 
total loans in the past several years.  
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US$/UK POUND 1.2634 1.2641
US$/EURO 1.1025 1.1017
$/AUST DOLLAR 0.6783 0.6748
CANADA DOLLAR/US$ 1.3345 1.3373
SWISS FRANC/US$ 0.8887 0.8910
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DOW JONES 33,674.380 546.640
NASDAQ  12,235.413 269.015
S&P 500  4,136.250 75.030
FTSE 100 7,778.380 75.740
EURO STOXX50 4,032.480 34.410

JAPAN (NIKKEI 225) 28,949.88 -208.07 -0.71
HONG KONG (HANG SENG) 20,297.03 247.72 1.24
TAIWAN (WEIGHTED) 15,699.57 73.50 0.47
THAILAND (SET INDEX)  1,558.05 24.75 1.61
S.KOREA (KSE COMPOSITE) 2,513.21 12.27 0.49
SINGAPORE (STRAITS TIMES) 3,259.70 -6.93 -0.21
SYDNEY (ALL ORDINARIES) 7,276.50 56.50 0.78
MALAYSIA (KLSE COMPOSITE) 1,433.74 2.70 0.19

JAPAN (YEN) 134.980 134.830
HONG KONG (HK DOLLAR) 7.848 7.847
TAIWAN (NT DOLLAR) 30.692 30.578
THAILAND (BAHT) 33.850 33.880
S. KOREA (WON) 1,321.960 1,317.470
SINGAPORE (DOLLAR) 1.325 1.325
INDONESIA (RUPIAH) 14,695 14,670
MALAYSIA (RINGGIT) 4.435 4.435

PSEi
OPEN: 6,709.56
HIGH:     6,750.06
LOW: 6,600.74
CLOSE: 6,600.74
VOL.: 0.718 B
VAL(P): 5.871 B

FX
OPEN P55.400
HIGH P55.220
LOW P55.400
CLOSE P55.250
W.AVE. P55.294
VOL. $989.15 M
SOURCE : BAP
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5.00 CTVS $0.37

Infl ation, economic slowdown seen to hurt Philippines Inc.’s recovery 


