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April PMI growth slowest in 8 months 
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO APRIL 28, 202330 DAYS TO MAY 2, 202330 DAYS TO MAY 2, 2023

US$/UK POUND 1.2461 1.2525
US$/EURO 1.0959 1.0996
$/AUST DOLLAR 0.6688 0.6638
CANADA DOLLAR/US$ 1.3573 1.3567
SWISS FRANC/US$ 0.8989 0.8938

$79.74/BBL
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DOW JONES 34,051.700 -46.460
NASDAQ  12,212.598 -13.986
S&P 500  4,167.870 -1.610
FTSE 100 7,870.570 38.990
EURO STOXX50 4,050.560 2.060

JAPAN (NIKKEI 225) 29,157.95 34.77 0.12
HONG KONG (HANG SENG) 19,933.81 39.24 0.20
TAIWAN (WEIGHTED) 15,636.48 57.30 0.37
THAILAND (SET INDEX)  1,528.57 -0.55 -0.04
S.KOREA (KSE COMPOSITE) 2,524.39 22.86 0.91
SINGAPORE (STRAITS TIMES) 3,279.57 9.06 0.28
SYDNEY (ALL ORDINARIES) 7,267.40 -67.20 -0.92
MALAYSIA (KLSE COMPOSITE) 1,426.11 10.16 0.72

JAPAN (YEN) 137.460 136.700
HONG KONG (HK DOLLAR) 7.850 7.850
TAIWAN (NT DOLLAR) 30.802 30.764
THAILAND (BAHT) 34.190 34.180
S. KOREA (WON) 1,340.780 1,339.590
SINGAPORE (DOLLAR) 1.336 1.334
INDONESIA (RUPIAH) 14,700 14,665
MALAYSIA (RINGGIT) 4.460 4.458

PSEi
OPEN: 6,624.95
HIGH:     6,673.44
LOW: 6,616.88
CLOSE: 6,672.69
VOL.: 1.170 B
VAL(P): 4.084 B

FX
OPEN P55.480
HIGH P55.260
LOW P55.500
CLOSE P55.340
W.AVE. P55.367
VOL. $1,056.85 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

47.61 PTS.
0.71%
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4.00 CTVS $1.79

50 threshold separates scores indicating expansion from those showing contraction.
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ASEAN ECONOMIES, APRIL 2023
PHILIPPINE MANUFACTURING 
activity eased to an eight-month low 
in April as new orders and output both 
rose at a slower pace, S&P Global said.

The S&P Global Philippines Manu-
facturing Purchasing Managers’ Index 
(PMI) reading stood at 51.4 in April, 
down from 52.5 in March. 

This was the lowest PMI reading in 
eight months or since the 51.2 posted 
in August last year.

“The start of the second quarter 
signaled a loss of momentum across 
the Filipino manufacturing sector. The 
headline PMI was at an eight-month 
low, with both new orders and output 
growing at much softer rates,” Maryam 
Baluch, economist at S&P Global Mar-
ket Intelligence, said in a statement.

April marked the 15th straight month 
that the PMI reading was above the 50 
mark, which denotes improvement in 
operating conditions. A reading below 
50 signals deterioration.

The headline PMI measures manu-
facturing conditions through the 
weighted average of five indices: new 
orders (30%), output (25%), employ-
ment (20%), suppliers’ delivery times 
(15%) and stocks of purchases (10%).

Based on the latest PMI reading, 
the Philippines ranked fourth out of 
five Association of Southeast Asian 
Nations (ASEAN) member countries. 
It lagged behind Thailand (60.4), 
Myanmar (57.4), and Indonesia (52.7), 
but ahead of Malaysia (48.8).

“Contributing to the softer uptick 
in business conditions across the Fili-
pino manufacturing sector was a rela-
tively muted upturn in new business. 
The rate of growth was the weakest in 
the current eight-month sequence of 
expansion amid reports of increased 
market competition and softer de-
mand,” S&P Global said.

Firms’ output also expanded at its 
weakest rate in six months, it added.

Ms. Baluch noted the data reflected 
a shift in demand patterns as new 
export orders jumped at the fastest 
pace in nearly two years, which helped 
boost total new sales. 

“April data suggested much sturdi-
er demand for Filipino manufactured 
goods from foreign markets, as new 
export orders grew at a strong pace. 
In fact, the rate of expansion quick-
ened to the joint-fastest in nearly two 
years,” S&P Global said. 

Employment in Philippine manu-
facturing firms dropped for a third 
straight month, amid widespread re-
ports of resignations. 

“Though the rate of job shedding 
was marginal, firms linked this to dif-
ficulties in retaining staff. Moreover, 
alongside reports of staff shortages, 
firms also noted that material scar-
city and delivery delays resulted in a 
second successive month of backlog 
accumulation,” S&P Global said.

THE NATIONAL Government 
(NG) fell short of its budget defi-
cit ceiling in the first quarter, af-
ter missing its spending target.

Preliminary data from the Bu-
reau of the Treasury showed the 
fiscal gap narrowed by 14.51% to 
P270.9 billion in the January-to-
March period from P316.8 billion 
in the same period a year earlier.

However, this was 9% lower 
than the P298.705-billion pro-
grammed deficit set by Develop-
ment Budget Coordination Com-
mittee (DBCC).

Expenditures in the January-
to-March period slipped by 1.06% 
to P1.09 trillion from P1.1 trillion 
a year earlier. This was also 2.6% 
lower than the P1.12-trillion dis-
bursement program set by the 
DBCC for the first quarter.

The decline in spending was 
mainly due to the 4.92% drop in 
interest payments to P142 billion.

On the other hand, revenues 
rose by 4.38% to P818.7 bil-

THE INTERNATIONAL Monetary 
Fund (IMF) raised Asia’s economic 
forecast on Tuesday as China’s recov-
ery underpinned growth but warned 
of risks from persistent inflation 
and global market volatility driven 
by Western banking sector woes.

The reopening of China’s 
economy will be pivotal for the 
region with the spillover to Asia 
seen focused on consumption 
and service sector demand rather 
than investment, the IMF said.

“Asia and Pacific will be the 
most dynamic of the world’s major 
regions in 2023, predominantly 
driven by the buoyant outlook for 
China and India,” the IMF said in its 
regional economic outlook report.

“As in the rest of the world, 
domestic demand is expected to 
remain the largest growth driver 
across Asia in 2023.”

Asia’s economy is expected to ex-
pand 4.6% this year after a 3.8% in-
crease in 2022, contributing around 
70% of global growth, the IMF said, 
upgrading its forecast by 0.3 of a per-
centage point from October.

China and India will be key 
drivers with an expansion of 5.2% 
and 5.9%, respectively, though 
growth in the rest of Asia is also 
expected to bottom out this year, 
the report said.

But the IMF cut next year’s Asian 
growth forecast by 0.2 of a point to 

4.4% and warned of risks to the out-
look such as stickier-than-expected 
inflation, slowing global demand as 
well as the impact of US and Euro-
pean banking sector stress.

“While spillovers to the region 
from stress in US and European 
financial sectors have been rela-
tively contained thus far, Asia 
remains vulnerable to tightening 
financial conditions and to sud-
den and disorderly repricing of 
assets,” the IMF said.

And while Asia has strong capi-
tal and liquidity buffers to fend off 
market shocks, the region’s highly 
leveraged corporate and house-
hold sectors are “significantly” 
more exposed to a sharp increase 
in borrowing costs, it added.

The IMF also urged central banks 
in Asia — excluding Japan and China 
— to keep monetary policy tight to 
bring down inflation, which could 
remain stubbornly high due in part 
to robust domestic demand.

“The costs of failing to bring 
infl ation below target are likely to 
outweigh any benefits from keep-
ing monetary conditions loose,” 
the IMF said.

“Insufficient tightening in the 
short term would require dispro-
portionately more monetary tight-
ening later to avoid high inflation 
becoming ingrained, making a larger 
contraction more likely.” — Reuters 

lion in the first quarter, from 
P784.4 billion a year ago. This 
was within the P818.685-billion 
revenue program set by the 
DBCC. 

For the January-to-March pe-
riod, tax revenues rose by 3.13% 
year on year to P719.5 billion. 
Broken down, revenue collection 
by the Bureau of Internal Rev-
enue (BIR) edged up by 0.48% 
to P505.2 billion, while Customs 
collections jumped by 13.4% to 
P213.8 billion. 

Nontax revenues rose by 
14.42% to P99.2 billion in the first 
quarter. Revenues from other of-
fices jumped by 58.59% to P60.1 
billion, which helped offset the 
19.94% decline in BTr income to 
P39 billion.  

China Banking Corp. Chief 
Economist Domini S. Velasquez 
said the government needs to 
effectively use the programmed 
budget to support growth.

US PRESIDENT Joseph R. Biden, Jr. 
vowed to send a “fi rst of its kind” Presi-
dential Trade and Investment Mission to 
the Philippines.

Mr. Biden made the announcement dur-
ing his meeting with President Ferdinand R. 
Marcos, Jr. at the Oval O�  ce on Monday.

“President Biden and President Marcos 
resolve to draw on the strength of their 
partnership to promote enduring economic 
growth and prosperity in the United States, 
the Philippines, and the broader Indo-Pa-
cifi c region,” they said in a joint statement 
posted on the White House website. 

Mr. Biden will send the trade and 
investment mission “to enhance US 

companies’ investment in the Philippines’ 
innovation economy, its clean energy 
transition and critical minerals sector, and 
the food security of its people.”

The trade and investment mission 
will include the “highest caliber of US 
business leaders.”

The Philippines and the US will 
co-host the 6th annual Indo-Pacifi c 
Business Forum (IPBF) in Manila in 2024 
to “further establish the Philippines as a 
key hub for regional supply chains and 
high-quality investment.”

The IPBF is the United States’ 
marquee annual commercial event in 
the region, convening the highest level 

of public and private sector leaders to 
review policy developments, announce 
new investments, and identify new com-
mercial partnerships.  

The US Department of Commerce is 
also planning to dispatch its fi rst-ever 
trade mission on agricultural technology 
to the Philippines in September 2023, 
with stops in Manila and Davao City.

The US is also planning to establish 
a brick-and-mortar Open RAN Interop-
erability Lab in Manila. This would 
advance and secure the 5G rollout 
in the Philippines, strengthen the 
Southeast Asian nation’s innovation 
economy, and provide digital upskill-

ing opportunities to Filipino workers, 
the White House said. 

INFRASTRUCTURE 
Also, the White House said the US 
Agency for International Development 
(USAID) will launch new infrastructure 
activities intended to leverage over $3 
billion in public and private fi nancing 
to boost the Philippines’ critical mineral 
supply chains, advance smart grid tech-
nologies and clean energy solutions, pro-
mote secure 5G deployment, strengthen 
airport security and maritime safety, and 
support healthcare infrastructure. 

IMF raises Asia’s economic outlook 
on China recovery, warns of risks

Biden to send special trade mission to Philippines
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US PRESIDENT Joseph R. Biden, Jr. (right) shakes hands with Philippine President 
Ferdinand R. Marcos, Jr. during a meeting at the White House in Washington, D.C., 
May 1. 

Budget gap falls below 
ceiling in first quarter


