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THE Department of Energy (DoE) will o� er 
20-year supply contracts for the 3,600 mega-
watts (MW) on offer in the second round of 
the green energy auction program (GEAP) 
in June, according to the terms of reference 
(ToR) issued by the DoE on Tuesday.

The 20 years will run from the start of com-
mercial operation of the renewable energy 
(RE) project.

Ground-mounted solar projects will ac-
count for the 2,025 MW of the auction; on-
shore wind 1,200 MW; roof-mounted solar 
235 MW; and biomass 140 MW.

For 2025, the installation target is also 3,600 
MW, with ground-mounted solar accounting 

for 2,140 MW; onshore wind 1,170 MW; roof-
mounted solar 260 MW; and biomass 30 MW.

For 2026, the installation target is 4,400 MW, 
consisting of 2,550 MW in capacity for ground-
mounted solar, 1,350-MW onshore wind; 300-
MW floating solar; 110-MW roof-mounted solar; 
30-MW waste-to-energy; and 10-MW biomass.

“Qualified suppliers intending to partici-
pate in this auction round are expected to 
register with the DoE in accordance with the 
applicable ToR by submitting complete re-
quirements,” the DoE said.

 The GEAP aims to promote RE as a major 
source of energy via the competitive selection 
of RE output.

The DoE said the GEAP will help the gov-
ernment reach its target of 35% RE share by 
2030 and 50% by 2050.

Natural gas facilities accounted for the 
biggest share of committed projects, or those 
that have secured funding, in Luzon for the 
2023-2027 period.

As of Feb. 28, the DoE said natural gas 
facilities accounted for 3,500 MW; fol-
lowed by coal-fired plants with 3,280.40 
MW; solar 2,432.88 MW; energy storage 
systems 1,504 MW; wind 260 MW; hydro 
146.87 MW; geothermal 66 MW; oil 11.04 
MW and biomass 8.60 MW. — Ashley 
Erika O. Jose

Green energy auction 2nd round 
to put 3,600 MW up for bid

THE PHILIPPINES, the world’s second-
biggest rice buyer behind China, aims 
to be fully self-su�  cient in production 
of the staple crop by 2027, the  Agri-
culture department said on Tuesday.

The pledge comes after previ-
ous administrations have failed to 
achieve the target due to policy 
missteps and the impact of more de-
structive weather dampening local 
productivity.

The Philippines currently imports 
more than 3 million tons of rice 
annually, mainly from Vietnam, to 
supplement local supply and keep 
prices stable.

Under a revamped fi ve-year 
program, President Ferdinand R. 

Marcos, Jr.’s administration has 
identifi ed “key strategies” to en-
hance production, including climate 
change adaptation and using digital 
technology.

The Department of Agriculture 
(DA) said in a statement it was 
seeking full rice self-sufficiency 
by 2027, or a year before the end 
of the President’s six-year term. 
Mr. Marcos is also the agriculture 
secretary.

The domestic rice supply is 
expected to stabilize at 24.99 to 26.86 
million tons under the program.

The plan also aims for annual rice 
price increases to be limited to less 
than 1%, a 54% increase in the income 

of farmers and the maintenance of 
su�  cient bu� er stocks.

The DA said domestic rice supply 
currently remains su�  cient and 
sought to allay concerns about a 
looming El Niño weather event, which 
can cause a severe dry spell.

With infl ation remaining high, 
driven mainly by food costs, the 
government is looking to ensure that 
rice availability in particular is not 
hampered.

The National Food Authority, 
which maintains the grain stockpile, 
has proposed importing 330,000 tons 
of rice to cover an expected defi cit in 
its bu� er stock. Mr. Marcos has yet to 
approve the proposal. — Reuters

Philippines targets rice self-su�  ciency by 2027
FARMERS called on the National 
Food Authority (NFA) to raise its 
procurement price for palay (un-
milled rice) to P20 per kilogram, 
saying it should build its bu� er 
stock from domestic rice rather 
than imports.

“The buffer stock can be 
built up even without import-
ing through local procurement. 
What is needed is for the NFA 
to have the political will to buy 
palay from farmers,” Kilusang 
Magbubukid ng Pilipinas Chair-
person Rafael V. Mariano said in 
a Viber message.

T h e  Pa l a c e  r e c e n t l y  a n -
nounced a proposal to import 
330,000 metric tons (MT) of rice 
to meet the NFA’s buffer stock 
mandate.

Under Republic Act No. 11203 
or the Rice Tariffication Law, 
the NFA has been stripped of its 
power to import rice and has been 
reduced to maintaining an emer-
gency inventory from  domesti-
cally-grown rice. The government 
has instead made separate import 
arrangements through selected 
trading companies to build up the 
NFA’s inventory.

Agriculture Undersecretary 
Mercedita A.  Sombilla con-
firmed yesterday that the NFA 
no longer imports rice to build 
up a buffer stock and advised 
the agency to source more grain 
from farmers.

Mr. Mariano said that the NFA 
should increase its buying price 
for palay to a minimum of  P20, 
and receive funding su�  cient to 
procure between 20% and 25% of 
the domestic harvest. 

He said the NFA can gener-
ate volumes equivalent to the 
proposed rice imports by buying 
520,000 MT of palay from farm-
ers and mill it at an assumed re-
covery rate of 65%.

In a briefing, Agriculture Dep-
uty Spokesman Rex C. Estoperez 
said any decision to increase the 
procurement price lies with the 
NFA Council.

Mr. Estoperez said there are no 
current proposals to increase the 
NFA’s procurement funding, add-
ing that the NFA can maximize its 
haul by seeking out growing areas 
with low farmgate prices.  

“To increase the procurement 
price of the National Food Au-
thority, (Sen. Cynthia A. Villar) 
has said there is funding, so it’s up 
to the NFA and the NFA Council 
to recommend,” he said.

The NFA Council is headed by 
President Ferdinand R. Marcos, 
Jr., who is also the Secretary of 
Agriculture. NFA Administrator 
Roderico R. Bioco is the vice-
chairman.

Mr. Estoperez said that the 
NFA intends to make offers 
competitive with those of private 
traders to build its bu� er stock.

“For now, farmgate prices are 
high because of the dry crop-
ping season; therefore (the NFA) 
should concentrate on areas with 
lower farmgate prices,” he said.

Samahang Industriya ng 
Agrikultura Executive Director 
Jayson H. Cainglet said that the 
government should go beyond of-
fering competitive prices to build 
up inventories. 

He proposed  more purchasing 
of wet palay, which commands 
between  P17 and P18 per kilo, as 
against dry palay priced at P21-
P22 per kilo. He added that dry-
ing facilities can then be engaged 
from local government units and 
private millers.

He added that DA agencies 
can regulate imports by slowing 
the issue of sanitary and phytos-
anitary import clearances during 
critical periods of the growing 
cycle.

According to the Bureau of 
Plant Industry, the Philippines 

imported over 3.82 MT of rice 
in 2022, against 2.77 MT a year 
earlier.

In a statement on Monday, the 
DA said it expects the rice sup-
ply to remain stable even with El 
Niño looming.

The DA said that the Philip-
pines had an ending palay inven-
tory in the first quarter of about 
5.66 million MT, equivalent to  51 
days’ consumption.

This will increase following 
the inflows of rice from the March 
and April harvests, it said.

As of Tuesday, DA price moni-
tors reported that imported well-
milled rice sells for P40-P46 per 
kilo at public markets with the 
domestic equivalent selling for 
P39-P40.

Imported regular-milled rice 
fetched between P37 and P44 
per kilo while domestic regular-
milled rice sold for between P34 
and P40 per kilo. — Sheldeen Joy 
Talavera

Farmers call on NFA to procure palay
at P20/kilo to build emergency stocks

THE major bottleneck to digi-
talizing agriculture is capacity-
building in the communities 
where new technology is targeted 
for adoption, analysts said.

“Capacity-building is always 
a challenge, especially when it 
comes to digital,” Henry James M. 
Sison, founder and chief farming 
officer of startup Agro-DigitalPH, 
said on Tuesday in a webinar or-
ganized by the Bangko Sentral ng 
Pilipinas (BSP) and the South-
east Asian Regional Center for 
Graduate Study and Research in 
Agriculture.

“Digital, in this context, needs 
to match the target locations. 
Adoption is on the basis of them 
being able to monetize what they 
have. You need to shepherd these 
communities,” he added.

Noppadon Khiripet, principal 
researcher at the National Elec-
tronics and Computer Technology 
Center in Thailand, said that “ev-
ery technology that we build needs 
to have a specific user in mind.”

Jose Ildefonso U. Rubrico, 
professor at the Department of 
Mathematics, Physics and Com-
puter Science at the University 
of the Philippines Mindanao, also 
noted the importance of capaci-
tating cooperatives and partner 
institutions on how to use spe-
cific tools and technology.

Mr. Sison said that Agro-Digi-
talPH “starts by organizing com-
munities into an association and 
cooperative; once this is done, 
it’s easier to leverage existing 
extension services in place. We 
don’t want to do something from 
scratch. We see the industry as 
an entire ecosystem, so if there 
are entities that provide produc-
tion intervention and other types 
of programs, we usually partner 
with line agencies of the govern-
ment to get these communities up 
to speed,” he said.

Some effort must also be ex-
pended in persuading the target 
communities to adopt technol-
ogy, he added.

“How do you tell farmers and 
fishers that digital is the direc-
tion? It’s a hard sell. It’s a matter 
of working with community de-
velopers and training the trainers 
so they are the ones who talk on 
our behalf. We believe in building 

enterprises in the localities,” Mr. 
Sison said.

“Sometimes, some people in 
these communities have suspi-
cions. It’s unavoidable that these 
things happen. That’s why it’s 
helpful to have people they know 
like someone from the Provincial 
Agriculture Office (PAGRO) to 
 help out,” Mr. Rubrico added.

Mr. Sison also recommended 
the creation of a national, re-
gional, or community database to 
monitor planting schedules and 
monitor prices.

“Farmers have to let the gov-
ernment understand what they’re 
planting for the season so that the 
governing body can say if we’ve 
planted too much of this thing, 
so we avoid peaks of supply or if 
we don’t have any at all. If this 
information is made public, we 
can stabilize prices,” he added.

Technology such as drones, 
satellites, and remote-sensing 
can help farmers make better 
data-driven decisions.

“For smallholder farms, just 
getting a bird’s eye view of their 
farm is a big deal. It makes it 
easier for them to visualize what’s 
happening and to identify the 
boundaries between cooperative 
members. It can also be useful in 
asking for assistance from gov-
ernment agencies; it can be used 
as proof (of farming activity),” Mr. 
Rubrico said.

In Thailand, Mr. Noppadon 
said that farmers use satellite im-
ages to monitor major crops like 
sugarcane or cassava with a high 
degree of accuracy.

Mr. Sison said the Agro-Digi-
talPH platform o� ers production 
management modules to inte-
grate and record crops.

“What’s been a challenging ex-
perience for us is translating what 
a value chain is and telling your 
smallholder farmer how to con-
solidate and coordinate planning 
schedules and giving them the 
background on post-harvesting, 
to make sure the goods coming 
out can be easily bought,” he said.

“Without even technology, in-
creasing productivity was already 
an alien concept to them. This 
is the reality on the ground,” he 
added. — Luisa Maria Jacinta 
C. Jocson

Capacity-building seen 
as main bottleneck to 
digitalizing agriculture

THE reopening of China’s economy is expected 
to benefit only a few banking systems in the Asia-
Pacific (APAC), Moody’s Investor Service said.

“Benefits will be smaller for banks in other 
parts of the region because China’s economic 
recovery will be led by domestically oriented 
services and consumption, while the global eco-
nomic slowdown and the effects of elevated 
inflation and higher interest rates in most APAC 
economies will loom large,” it said in a report on 
Tuesday.

Among the banking systems that will see only 
“small” benefits from China’s reopening are 
those of the Philippines, Bangladesh, India, Ja-
pan, South Korea, Malaysia, Pakistan, Taiwan, 
Vietnam, Indonesia, China, Australia, and New 
Zealand.

“These economies are also less reliant on ex-
ports to mainland China for overall expansion,” 
Moody’s said.

“A broader recovery of domestic consump-
tion in China that can lead to greater demand 
for imports from other economies will be more 
gradual. This is because the Chinese consumers 
remain cautious on spending due to concerns on 
their income stability and the country’s weaken-
ing exports,” it added.

With spending remaining moderated, Moody’s 
also noted that there will likely be no significant 
increase in demand from China, which would not 
benefit commodity-producing economies such as 
Australia, Indonesia and New Zealand. 

“This means China’s reopening will provide 
little upside for banks in those countries, which 

have already benefited from sharp rises in com-
modity prices,” it said.

It also highlighted the lack of significant im-
pact from easing travel restrictions in China.

“Positive e� ects of the end to travel restric-
tions by the Chinese government will also be 
modest for Asia-Pacific economies and their 
banking systems in general because apart from 
Hong Kong, Macau and Thailand, the region as a 
whole does not rely on Chinese visitors or tour-
ism significantly for economic growth,” it added.

However, the report noted that the reopening 
will benefit the banking systems of Hong Kong, 
Macau, Mongolia, and Thailand, given their 
“close economic ties to China through shared 
borders or tourism.”

“Multinational banks with sizable operations 
in Hong Kong and mainland China will also 
benefit,” it added.

Moody’s said that banks in Hong Kong, Ma-
cau, Mongolia and Thailand will benefit most 
from the normalized movement of goods and 
travelers.

“Hong Kong’s exports will improve as restric-
tions on truck movements between Hong Kong 
and mainland China are lifted, while tourism in 
Hong Kong will rebound when Chinese visitors 
return. Mongolia’s exports to China will recover 
after the latter relaxed border controls,” it said.

“Thailand and Macau will get relief from the 
return of Chinese tourists, who were key to 
tourism prior to the pandemic. This will ease 
pressure on the banks’ asset quality,” it added. — 
Luisa Maria Jacinta C. Jocson

Impact of China reopening seen 
limited for Asia-Pacific banks

THE Department of Trade and Industry 
(DTI) said it will  o� er assistance to com-
panies seeking to maximize the benefi ts 
from the Regional Comprehensive Eco-
nomic Partnership (RCEP).

Trade Assistant Secretary Allan 
B. Gepty, the Philippines’ lead RCEP 
negotiator, said the DTI will organize 
an international trade forum to help 
“empower Philippine industries not just 
through RCEP but the other preferential 
trade arrangements we have entered 
into,” he said, referring to the European 
Union’s Generalized Scheme of Prefer-
ences Plus.

The DTI is also set to launch its 
export development plan for 2023 to 
2028 in June.

The sessions the DTI plans to 
conduct with potential users of RCEP 
include briefi ngs on how to fi nd export 
markets, business matching, and joining 
value chain networks, which will give 
enterprises “an opportunity to tie up 
with companies who are linked to the 
global value chain,” Mr. Gepty told the 
Senate special oversight committee on 
RCEP.

“The campaign will be designed to 
be more strategic and precise depend-
ing on the competencies of our regions 
and provinces,” he told the committee.

The DTI will also launch an interna-
tional trade relations assistance center 
and an import monitoring system 
that will give early warning of surging 
imports.

The Senate gave its concurrence to 
RCEP on Feb. 21, making the Philippines 
the last to ratify the trade deal following 
delays caused by worries about the 
impact on the agriculture sector.

RCEP members represent a third of 
the global economy. The participating 
countries are Australia, China, Japan, 
New Zealand, South Korea, and the 
Association of Southeast Asian Nations 
(ASEAN).

RCEP is expected to take e� ect in 
the Philippines on June 2.

Agriculture Undersecretary Mer-
cedita A. Sombilla said the depart-
ment plans to expand the Bureau 
of Animal Industry’s livestock price 
and volume watch operation to all 
agricultural commodities to provide 
“real time updates of the supply and 
demand situation (and) prices of 
agricultural products.”

Ms. Sombilla added that the private 
sector, through the Philippine Council 
for Agriculture and Fisheries, will “help 
in the participatory, monitoring and 
tracking of Department of Agriculture 

(DA)-funded programs and projects and 
their interventions in the regional and 
local levels.”

Its committees focus on rice, high-
value crops, livestock, fi sheries, and corn 
products.

Raul Q. Montemayor, chairman of the 
Federation of Free Farmers (FFF) said 
the agriculture sector’s RCEP prepara-
tions still require more “dedicated, 
in-depth discussion.”

“Most of these are old programs and 
frankly they do not work, because our 
defi cit is just increasing,” Mr. Mon-
temayor told the panel. The Philippines’ 
agricultural trade defi cit widened to 
 $3.22 billion in the fourth quarter of 
2022.

United Broiler Raisers’ Association 
President Elias Jose M. Inciong called 
for a revival of a market information 
system, making it open to farmers, fi sh-
erfolk, cooperatives, traders, processors, 
the DA, and local governments.

“We have been asking for its resur-
rection in this administration since July 
2022,” Mr. Inciong told BusinessWorld, 
referring to the National Informa-
tion Network (NIN), as authorized by 
Republic Act No. 8435 or the Agriculture 
Fisheries Modernization Act of 1997. — 
Beatriz Marie D. Cruz

Trade department offers assistance to
companies seeking to leverage RCEP
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