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and is therefore a concern,” 
Nomura Chief ASEAN (Associa-
tion of Southeast Asian Nations) 
Economist Euben Paracuelles and 
analyst Rangga Cipta said in a note.  

Despite easing headline infla-
tion, Nomura still expects the 
central bank to hike borrowing 
costs by 25 basis points ( bps) 
at each of its next two meetings 
on May 18 and June 22 before 
pausing. This would bring the key 
policy rate to 6.75%.

“We think the pickup in core 
inflation in March will leave BSP 
uncomfortable with the inflation 
outlook, with second-round ef-
fects likely to be deemed as more 
persistent and therefore provide 
scope for a further monetary 
policy response,” Nomura said.  

Nomura noted Philippine core 
inflation was broad-based, as price 
increases quickened in items such 
as household equipment, restau-
rants, communication services, 
recreation and personal services.

Following the release of infla-
tion data, the BSP said it is pre-
pared to adjust its policy stance as 
necessary to tame price pressures 
and prevent more second-round 
effects from emerging.  

“In our view, this signals a cau-
tious tone and doesn’t clearly sug-
gest BSP is already considering 
a pause, especially in reference 
to the risk of ‘additional’ second-
round effects, which were evident 
in the core inflation pickup,” No-
mura said.  

Nomura also expects the BSP to 
begin cutting its policy rate start-
ing March, with a total of 125 bps 
to bring the rate to 5.5% in 2024. 

It projects inflation to average 
5.8% this year, before easing to 
3.1% in 2024. 

“Our forecast continues to 
pencil in a trajectory, in which 
headline inflation has already 
peaked, but will moderate only 
slightly to 6.9% year on year in 
the second quarter, before drop-
ping further to 3.2% in the fourth 
quarter, which would see it back 
within BSP’s target, partly due to 
base effects,” Nomura said.  

Month-on-month inflation 
will not decline until July, it 
added. 

“The downside risks posed by 
the lower-than-expected outturn 

in March is, in our view, offset by 
recent increases in global crude 
oil prices, which are likely to have 
had an immediate impact on re-
tail fuel prices,” Nomura said.  

Global oil prices spiked earlier 
this month following the announce-
ment by the Organization of the 
Petroleum Exporting Countries 
and their allies including Russia of 
further output target cuts of around 
1.16 million barrels per day from 
May through the rest of the year.

“Monetary authorities will be 
looking for prices to fall outright, 
and not just a deceleration in year-
on-year inflation. Thus, with core 
remaining sticky, there is an upside 
risk for the BSP to continue tight-
ening should data support it,” Se-
curity Bank Corp. Chief Economist 
Robert Dan J. Roces said. 

Unless core inflation eases in 
April or weak first quarter eco-
nomic growth will be reported on 
May 11, Mr. Roces said the BSP 
will continue its tightening cycle 
by another 25 bps on May 18. 

“We do think, however, that the 
monetary authorities have done 
enough; with the peso relatively 
behaved, loan growth beginning 
to weaken, and an inflation tra-
jectory on track to decelerate, the 
BSP may still pause at the current 
6.25% policy rate, with rate cuts 
to take place only in the second 
quarter of 2024,” he said.  

Meanwhile, Pantheon Chief 
Emerging Asia Economist Miguel 
Chanco said that core inflation may 
stabilize by April, which adds weight 
to the view that the Monetary Board 
will consider a pause in May.

“Headline disinflation should 
continue over the remainder of 
this year, with the mean-rever-
sion in food inflation likely to 
remain the biggest drag, followed 
by continued disinflation in oil 
price-sensitive sub-indices,” Mr. 
Chanco said.  

He said full-year inflation will 
settle at 5.4%, below the BSP’s 6% 
average forecast for this year. 

“Our baseline implies that infla-
tion will return to the BSP’s 2%-to-
4% target range in October, at the 
earliest… (Core inflation) should 
show some much-needed stability 
by the time (Monetary Board) mem-
bers next meet,” Mr. Chanco said. 
— Keisha B. Ta-asan and Reuters

“Government tax revenue col-
lections improved as the economy 
reopened towards greater normal-
cy, while disciplined government 
spending curtailed government 
expenditures,” Mr. Ricafort said.

“Maturities of government 
securities also relatively lower in 
January, thereby fundamentally 
leading to lower government debt 
servicing,” he added.

Debt servicing could also rise 
in the next few months.

“For the coming months, gov-
ernment debt servicing could in-
crease in view of larger maturities 
of government securities up to 
April,” Mr. Ricafort said.

Finance Secretary Benjamin 
E. Diokno earlier said the gov-
ernment plans to launch a retail 
dollar bond offering this month.

For 2023, the government 
programmed debt payments to 
reach P1.6 trillion, 23.3% higher 
than last year’s P1.298-trillion 
program.

In 2022, actual debt service 
payments reached P1.293 trillion, 
up 7.4% year on year.

The government borrows from 
external and local sources to fund 
a budget deficit capped at 6.1% 
of gross domestic product (GDP)
this year.

For 2023, the government 
plans to borrow P2.207 trillion. 
Of the total, P1.654 trillion will 
be sourced domestically and the 
remaining P553.5 billion will be 
borrowed from external sources. 

At the end of February, out-
standing debt hit a record high of 
P13.75 trillion.

The country’s debt-to- GDP 
ratio stood at 60.9% as of end-
December, still above the 60% 
threshold considered manage-
able by multilateral lenders for 
developing economies.

The government aims to trim 
the debt-to-GDP ratio to less than 
60% by 2025, and to 51.5% by 2028. 
— Luisa Maria Jacinta C. Jocson

Mr. Duterte had canceled the Philip-
pines’ membership in the tribunal in 
2018. Mr. Marcos said the Philippines 
would not rejoin the ICC, saying the Phil-
ippines has a functioning justice system.

“(Mr. Marcos’) rejection of further 
cooperation with the ICC will expose him 
as an unreliable economic partner, inter-
ested only in exacting economic benefi ts 
while rejecting values deemed important 
by various international partners,” Terry 
L. Ridon, a public investment analyst and 
convenor of think tank InfraWatch PH, 
said in a Facebook Messenger chat.

He said other economic partners 
may see the President’s commitment 
to the rule of law and human rights as 
mere lip service, in light of country’s 
non-participation in the ICC probe.

Mr. Ridon said the Philippines is at 
risk of losing its trade perks under the 
European Union’s (EU) Generalized 
Scheme of Preferences Plus (GSP+).

The EU makes GSP+ preferences 
and trade relations subject to Philippine 
adherence to a number of international 
conventions on human rights, labor 
rights, environmental protection, and 
illegal fi shing, among others.

The European Parliament in February 
last year passed a resolution asking the 
Philippines to act on human rights abuses 
or face losing trade perks under the GSP+.

The arrangement, which will expire 
by yearend, allows the duty-free entry 
of 6,274 Philippine products to Europe. 

Mr. Juliano also warned the Philip-
pines’ investment grade credit ratings 
may be a� ected. — John Victor D. 
Ordoñez
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