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Alternergy secures height 
clearance for 100-MW 
Tanay wind power project
ALTERNERGY Holdings Corp. 
said its subsidiary Alternergy 
Tanay Wind Corp. will now pro-
ceed with the development of its 
100-megawatt (MW) Tanay wind 
power after securing height clear-
ance for the project.

“This is a major permitting 
clearance for our Tanay Wind Pow-
er Project. With the height clear-
ance from CAAP (Civil Aviation 
Authority of the Philippines), the 
project development can proceed,” 
Gerry P. Magbanua, president of 
Alternergy, said in a media release.

The renewable energy com-
pany placed the elevations of its 
wind power project in Rizal’s 
Tanay town at 300 to 600 meters 
above sea level.

Alternergy said the project site 
is adjacent to its 54-MW Pililla, 
Rizal wind farm, which started 
operations in 2015.

“We are very pleased that fi-
nally we have the go signal that 
all the wind turbines generators 
to be installed by our Tanay Wind 
Power Project will not in any way 
create interference with the avia-
tion navigational path and will 
ensure safety operations,” Knud 
Hedeager, director and co-found-
er of Alternergy, said.

He said the clearance “went 
through a painstaking and thor-
ough process of technical studies 
and consultations with govern-
ment aviation authorities with 
inputs from international and 
local aviation experts.”

Alternergy is targeting to 
develop up to 1,370 MW of re-
newable energy sources such 
as onshore and offshore wind, 
solar, and run-of-river hydro-
power projects. — Ashley Erika 
O. Jose

Earnings, tamed prices seen to lift stocks in 2023
CORPORATE earnings growth 
and expectations that infl ation 
will ease after hitting its peak in 
the fi rst quarter will drive the 
Philippine stock market’s growth 
in 2023, analysts said.

“Overall,  we’re bullish for 
2023 in terms of valuation for 
t h e  P S E i  ( P h i l i p p i n e  S t o c k 
E x c h a n g e  i n d e x ) .  I  t h i n k 
there are a lot of  aspects to 
sway investors to start buy-
i n g .  We ’r e  l o o k i n g  a t  e a r n -
i n g s  g r ow t h  d r i v e n  by  r e a l 
e s t a t e ,  c o n g l o m e r a t e s,  a n d 
financials, so practically the 
majority of  the sectors will 
perform,” Michael Gerard D. 

Enriquez, president and chief 
investment officer of Sun Life 
Investment Management and 
Trust Corp.,  said during the 
BusinessWorld Insights forum 
on Tuesday.

Mr. Enriquez said that the 
stock market’s attractiveness to 
investors will hinge on key eco-
nomic data.

If inflation starts to peak, 
then the Bangko Sentral ng 
Pilipinas’  (BSP) polic y rate 
is likely nearing its terminal 
value soon, he said, adding that 
he is expecting a terminal rate 
near 6.25% or a hike of another 
50 basis points ( bps).

“That would bring the PSEi 
to be attractive again when rates 
start to normalize,” Mr. Enriquez 
said.

In an earlier statement, the 
BSP said that inflation likely 
settled within the 8.5% to 9.3% 
range in February. If realized, this 
would mark the 11th consecutive 
month that inflation would ex-
ceed the BSP’s target range.

Mr. Enriquez described infl a-
tion as a game changer for the 
equities market as it is a leading 
indicator that investors are look-
ing out for.

“Probably in March, we will 
start to see a decline in infl ation 

towards mid of this year. Prob-
ably we’ll see the BSP starting to 
be more dovish on their rheto-
ric. That is something where the 
market will move higher,” he said.

The central bank hiked bor-
rowing costs by 50 bps on Feb. 
16, bringing the key policy rate 
to its near 16-year high of 6%. 
After delivering a total of 400 
bps since May 2022, monetary 
authorities are set to review the 
policy rate on March 23.

“If we help improve local in-
vestor participation, then dis-
ruptions created by the global 
market will be addressed,” Mr. 
Enriquez said.

Mr. Enriquez placed the PSEi’s 
end-2023 base target at 7,843.77, 
while in a bull market, it could 
end the year at 10,257.75. The 
benchmark index declined by 
43.14 points or 0.65% to close at 
6,556.20 on Tuesday.

Meanwhile, financials and 
power are among the sectors that 
are seen to lead this year’s growth.

“I think the most popular 
stocks right now are the banks,” 
COL Financial Group, Inc. First 
Vice-President April Lynn C. Lee-
Tan said.

Ms. Lee-Tan said that power 
companies are expected to grow 
in 2023.

“For power, defi nitely positive 
given our tight supply situation 
and the economy is still growing, 
so that is good,” she added.

Separately, Philstocks Finan-
cial, Inc. estimated in a report the 
PSEi to end within the 7,350 to 
8,050 levels or up by 11.9% to 22.6% 
from its end-2022 close of 6,566.39.

Philstocks expects corporate 
earnings growth “to be driven by 
good revenues as spending in the 
economy is seen to be supported 
by healthy disposable incomes. 
This could be tempered, however, 
by inflation, which is expected 
to remain elevated this year.” — 
Ashley Erika O. Jose

Fewer companies are 
listing due to regulatory 
requirements — analyst
COMPANIES are hesitant about 
holding an initial public o� ering 
(IPO) due to the tough regulatory 
requirements set by the Philip-
pine Stock Exchange, Inc. (PSE), 
an analyst said.

During BusinessWorld  In-
sights on the stock market’s out-
look, April Lynn Lee-Tan, COL 
Financial Group, Inc. chief equity 
strategist, told forum participants 
on Tuesday that interest in going 
public is high, but companies are 
put off by regulatory require-
ments.

“We’re not seeing more com-
panies list. I think the regulatory 
requirements are quite di�  cult,” 
Ms. Lee-Tan said.

She said companies that are 
keen to list would need to under-
go auditing from big fi rms, shell-
ing out a large amount of money 
in the process.

“Right now, a lot of companies 
would like to list, but one of the 
requirements for them is to be au-
dited by big audit fi rms,” she said, 
adding that the process could cost 
them “millions of pesos.”

“And it’s also very expensive 
for companies to be listed. This 
is one of the issues that are facing 
companies that would want to 
list,” she added.

Additionally, she said that 
companies are not initially in 
favor of the valuation given to 
them by the market and how it 

would compare with existing 
listings.

She said investors would pre-
fer investing in companies with 
lower single-digit price-earnings 
(P/E) ratios than a company with 
double digits. However, compa-
nies are not willing to compro-
mise due to the lower valuation, 
she said.

The PSE earlier announced 
that it would host a series of mas-
terclasses aimed at equipping 
companies with the necessary 
resources for a potential IPO.

Its Learn IPO Strategies and 
Tactics (LIST) class is exclusively 
for companies engaging in the 
PSE’s listing program.

“PSE LIST was designed for 
companies that may start the 
paperwork on their listing ap-
plications anytime,” Ramon S. 
Monzon, PSE president and chief 
executive officer, said in a press 
release.

“We want the o�  cers of these 
companies to be better equipped 
during the IPO application pro-
cess by getting pertinent infor-
mation directly from the regula-
tors,” he added.

The PSE said that more than 
40 companies are registered with 
its Listing Engagement and As-
sistance Program that are con-
sidered eligible and are prepared 
to conduct an IPO. — Adrian H. 
Halili
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