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In 2022, the current account def-
icit ballooned to $17.8 billion from 
the $5.9-billion gap in 2021, amid a 
wider trade in goods deficit.  

“Meanwhile, the financial account, 
which was in surplus in January due 
to dollar bond proceeds, likely swung 
into shortfall as outflows outpaced 
infl ows as uncertainty picked up due 
to concerns about the Fed rate hike 
cycle,” Mr. Mapa said.  

Fed officials have signaled further 
policy tightening this year, but market 
players are concerned that the rate hikes 
may continue to negatively affect the 
banking sector in the US. The Fed’s two-
day policy review ends on March 22. 

For the first two months of the 
year, the BoP posted a $2.19-bil-
lion surplus, a turnaround from the 
$259-million deficit during the same 
period in 2022.

“Based on preliminary data, the 
cumulative BoP surplus reflected in-
flows that stemmed mainly from the 
Global Bond issuance of the NG in 
January 2023, personal remittances, 

and foreign portfolio investments 
(FPI),” the central bank said.  

In January, personal remittances 
rose by 3.5% year on year to $3.07 bil-
lion, while cash remittances jumped 
to $2.76 billion. 

Transactions on FPIs registered 
with the BSP through authorized 
agent banks posted a net inflow of 
$292.12 million in January.

With the latest data, the central 
bank said the dollar position as of 
end-February reflects final gross in-
ternational reserves (GIR) of $98.2 
billion, down 2.5% from $100.7 bil-
lion a month prior. 

Despite the decline, the dollar 
buffers are enough to service 7.4 
months’ worth of imports of goods 
and payments of services and primary 
income. 

The GIR can also cover up to 5.9 
times the country’s short-term exter-
nal debt based on original maturity and 
3.9 times based on residual maturity. 

Moving forward, the country ’s 
dollar position could be supported 

by the continued growth in remit-
tances, BPO revenues, foreign in-
vestments, and tourism receipts, 
Mr. Ricafort said.  

“The proposed $3-billion US dollar 
or euro-denominated retail bonds to 
be offered by the National Govern-
ment in the second quarter of 2023, 
with a tenor of at least 5 years, would 
also be added to the country’s BoP and 
GIR by then,” he added.

The BSP last week lowered its BoP 
projections for the year. The coun-
try’s BoP is likely to yield a deficit of 
$1.6 billion this year or equivalent to 
-0.4% of GDP, lower than the previous 
projection of a $5.4-billion gap (-1.3% 
of GDP) in December.  

Meanwhile, the current account def-
icit is seen to end the year at a $17.1-bil-
lion deficit equivalent to -4% of GDP, 
narrower than the $19.9-billion (-4.7% 
of GDP) forecast in December. 

The BoP in the Philippines stood 
at a $7.3-billion deficit in 2022, a 
reversal from the $1.3-billion surplus 
a year earlier. — Keisha B. Ta-asan

In an e-mail, Moody’s Analyt-
ics Senior Economist Katrina Ell 
said weaker household spending 
will likely be a “an important 
driver of the broader economic 
slowdown this year.”

She said private consumption 
growth may slow to 5.3% this year, 
from 8.3% in 2022. Private con-
sumption typically accounts for 
around 75% of Philippine GDP.  

“Households are under pres-
sure from ongoing high inflation 
and rising borrowing costs that 
will weaken employment and 

income growth. While nominal 
consumption may be up in the 
first half of 2023 due to elevated 
inflation, real consumption will 
be trending lower,” Ms. Ell said.

In the Moody’s report, Mr. Co-
chrane said an improvement in 
service exports for tourism will 
not be enough to offset a down-
trend in goods exports.

“Service exports also include 
business process outsourcing, 
which follows global growth,” 
Mr. Cochrane said. — Keisha B. 
Ta-asan
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THE full moon rises behind the condominium 
buildings in Manila, March 8. 

2/S1 Corporate News WEDNESDAY, MARCH 22, 2023 EDITOR VICTOR V. SAULON

Upson sets P1.95-billion IPO 
for store network expansion
INFORMATION technology retailer Upson 
International Corp. is set to offer its shares 
in an initial public offering (IPO) that could 
raise up to P1.95 billion for its store network 
expansion.

In its final prospectus released on Tues-
day, the company said it plans to sell about 
625 million common shares apart from 62.5 
million common shares as an over-allotment 
option. The offer shares are priced at P2.40 
apiece.

“To further cement our market-leading 
position, we intend to continue to grow our 
store network and penetrate cities with high 
growth potential,” the company said.

Upson said it plans to open 50 stores this 
year within the National Capital Region and 
key cities in Luzon, Visayas, and Mindanao.

“We target to open 250 stores, or an ad-
ditional retail space of 25,000 [square meters], 
from 2023 to 2027,” it said, adding that it 
intends to use the net proceeds from the of-
fering for “improvements in our supply chain 
and logistics.”

“The expansion can and may also be fi-
nanced by other fund sources such as inter-
nally generated funds and/or borrowings,” it 
said.

The company has set the o� er period from 
March 21 to 27.

It expects the gross proceeds raised from 
the sale of the primary shares to reach P1.5 
billion.

“Our estimated net proceeds to be raised 
from the sale of the Primary Shares, after we 
deduct the fees and expenses, will be P1.4 bil-
lion,” the company said.

An earlier prospectus dated Jan. 30, 2023 
stated that the company planned to offer up 
to 789.47 million primary common shares 
and up to 98.68 million secondary common 
shares with an over-allotment option of 
98.68 million common shares, the prelimi-
nary offering was initially set at P4.88 billion 
as it maiden offering. — Adrian H. Halili

SEC opens corporate ownership data to state entities
THE Securities and Exchange 
Commission (SEC) has signed 
a data-sharing agreement with 
the Bureau of Internal Rev-
enue, the Philippine National 
Police, and the Philippine 
Amusement and Gaming Corp. 
to allow access to beneficial 
ownership information.

In a statement, the commis-
sion said the agreement will allow 
it “to give timely access to accu-
rate and adequate benefi cial own-
ership information to competent 
authorities, in line with the rec-

ommendations of the Financial 
Action Task Force (FATF).”

The agreement will also incor-
porate measures that protect a 
company’s personal and sensitive 
data as called for under Republic 
Act No. 10173 or the Data Privacy 
Act of 2012 along with the pertinent 
circular issued by the National Pri-
vacy Commission on data sharing 
between government agencies.

SEC Memorandum Circular 
(MC) no. 15 of 2019 allows the 
commission to collect benefi cial 
ownership information from reg-

ulated entities. SEC MC no. 30 of 
2020 expanded the requirement 
to foreign companies.

The commission said benefi-
cial owners of a corporation own 
or have the controlling ownership 
interest over the corporation or 
have the ability to take relevant 
decisions within the corporation 
and impose those resolutions.

Additionally, the commission 
released SEC MC no. 1 of 2021, 
which provides guidelines on the 
prevention of the misuse of cor-
porations for illicit activities.

The commission also released 
SEC MC no. 10 of 2022, which pe-
nalizes corporations for the non-
disclosure and false disclosure of 
benefi cial ownership information 
by increasing the penalties and 
imposing additional nonfi nancial 
penalties.

“Information gathered by 
Commission through the afore-
mentioned circulars play a vital 
role in identifying the natural 
person/s maintaining ultimate 
e� ective control of the corpora-
tion,” it said. — Adrian H. Halili

Citicore says 680-MWp solar 
farm to operate by 2024
CITICORE Renewable En-
ergy Corp. (CREC) said its 
680-megawatt-peak (MWp) 
solar power plant in Batangas 
is set to start commercial op-
erations by 2024.

“CREC is committed to 
invest and develop more 
solar plants in the long 
run and help expand the 
country ’s total renewable 
energy capacity. In fact, we 
have upsized our solar en-
ergy project pipeline alone 
by more than three times, 
from 1.5 gigawatts (GW) to 
5 GW, in the next five years,” 
CREC President and Chief 
Executive Officer Oliver Y. 
Tan said in a media release 
on Tuesday.

The energy company said 
the development of its 680-
MWp solar power project will 
be divided into two phases 
over two years.

CREC said that the out-
put of its biggest ground 
solar project in Batangas 
w i l l  p r o v i d e  t h e  L u z o n 
power grid with its needed 
capacity.

“With this development, 
CREC is helping the govern-
ment achieve its long-term 
clean energy targets of 30% 
renewable energy share in 
2035 and 50% in 2040 in the 
Philippines. No doubt, the de-
velopment of this solar farm 
can further boost the coun-
try’s economy through local 
employment and additional 
livelihood opportunities for 
the host communities,” Ener-
gy Undersecretary Giovanni 
Carlo J. Bacordo said.

Mr. Tan also said the 
development of the proj-
ect will also help generate 
about 2,400 job opportuni-
ties, which the company will 
mainly source from the host 
community.

The P21.6 billion solar 
power plant project sits on a 
5,000,000-square-meter land 
parcel, the renewable energy 
company said.

CREC has said that it ex-
pects to spend around $800 
million on capital expen-
diture projects in 2023. — 
Ashley Erika O. Jose

Kia Philippines enters electric vehicle market with EV6
KIA PHILIPPINES o�  cially launched its new 
local battery electric vehicle o� ering called 
EV6 compact crossover on Monday, signaling 
its entry into the domestic EV market.

Manny A. Aligada, Kia Philippines presi-
dent, said during the launch in Makati City 
on Tuesday that the new EV6 GT-Line would 
be priced at P3.788 million, inclusive of a 
portable charger, five-year or 160,000-kilo-
meter vehicle warranty, and eight-year or 
160,000-kilometer battery system warranty, 
whichever comes fi rst.

He added that the EV6 will be initially avail-
able in four Kia dealerships, but will soon be 
available to the car brand’s 42 dealers across 
the country.

“The EV6 will be available in all 42 Kia deal-
ers nationwide but we have initially assigned 
four dedicated Kia EV dealers located in New 
Manila in Quezon City, Alabang in Muntin-
lupa, Sto. Tomas, Batangas in South Luzon, and 
Pampanga in North Luzon,” Mr. Aligada said.

“These four dealers are fully equipped with 
tools and systems to handle any technical 

requirement you may have for Service, and its 
sta�  is fully trained by Kia Philippines. This 
full-service capability will be expanded to 
other dealers very soon,” he added.

Buyers of the EV6 will also enjoy fi ve years 
of free preventive maintenance system and 
fi ve years of free 24/7 roadside assistance.

Kia Philippines claims that the EV6 GT-
Line can travel over 500 kilometers on a single 
charge with its long-range 77-kilowatt-hour 
high-voltage battery pack. The vehicle has an 
output of 229 PS and 350NM of torque.

The car brand added that maintaining the 
EV6 will also be cheaper since there would be 
no engine oil changes and replacement of oil 
fi lters, spark plugs, and other lubricants.

“It is estimated that you will spend about 
P25,000 for fi ve years in maintaining an EV6, 
versus P110,000 maintenance for a similar-
sized ICE car over fi ve years,” Kia Philippines 
said.

Kia Philippines, a member of the Ayala 
Group of Companies, said that the EV6 will ben-
efi t from the group’s charging infrastructure.

“With charging options manufactured by 
Integrated Micro-Electronics, Inc. (part of 
the Ayala Group) and its partner Greenstrum, 
and an expanding charging system network 
provided by Ayala Land, all an environment-
conscious owner has to do is get in and go for 
an exciting and worry-free drive,” Kia Philip-
pines said.

The EV6 will be available in five colors: 
Moonscape, Snow White Pearl, Runway Red, 
Yacht Blue, and Aurora Black Pearl.

“We made sure to put the charging ar-
chitecture in place long before the arrival 
of the EV6,” Ayala Corp. President and 
Chief Executive Officer Cezar P. Consing 
said.

“Our strategically located charging stations 
are proof of our commitment to electrifica-
tion. We are using the whole Ayala ecosystem 
to support the growth and adoption of EVs in 
the Philippines. We expect EV take-up to grow 
rapidly, and EVs to be the dominant transport 
technology in a few years,” he added. — Revin 
Mikhael D. Ochave
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