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BIR eyes ways to tax online sellers
THE BUREAU of Internal Reve-
nue (BIR) is looking to collect tax-
es from online sellers on e-com-
merce platforms more efficiently. 

BIR Commissioner Romeo 
D. Lumagui said it is difficult to 
monitor taxes on individual online 
sellers on e-commerce platforms. 

“ We’re in constant com-
munication with the platforms, 
because it’s a challenge to moni-
tor. We’re thinking of ways to 

approach it because if we look at 
individual online sellers, it’s a bit 
difficult. It’s a challenge,” he told 
reporters on Thursday evening.

Mr. Lumagui said the BIR is 
prioritizing ways to better col-
lect taxes from online sellers and 
other new platforms this year.

The pandemic forced many en-
trepreneurs to shift to online sell-
ing using e-commerce platforms 
like Shopee and Lazada, as well 

as social media platforms such as 
Facebook, Instagram and Tiktok.

As of 2022, the Department 
of Trade and Industry (DTI) 
estimated there are around two 
million entities doing business as 
online sellers.

In 2021, the digital economy 
contributed 9.6% to the country’s 
gross domestic product (GDP), 
or about P1.87 trillion. DigiPinas, 
the multi-sectoral initiative led 

by UBX Philippines Corp., ear-
lier said the Philippine digital 
economy can grow to as much as 
$150 billion or about P8.3 trillion 
in the next decade. 

Meanwhile, Mr. Lumagui said 
the BIR will tap social media 
influencers to help educate the 
public on the importance of pay-
ing taxes.

“They have reach and I think 
that one way of making people 

comply with tax obligations is to 
educate the people since tax is a 
very complicated topic not easy 
to understand,” he said, adding 
the BIR will schedule a dialogue 
with them.

Mr. Lumagui said the BIR will 
continue its efforts to collect tax-
es from social media influencers, 
since they’re earning income. He 
noted there are already some who 
are undergoing tax audits. 

“What we want is to dialogue 
with them that these are your 
obligations as social media in-
fluencers, you’re earning from 
whatever you’re doing, so this is 
your responsibility as income 
earners,” he said.

The BIR said it collected 
around P44.6 billion worth of tax 
from online content creators and 
retail sales at the end of 2021. — 
Luisa Maria Jacinta C. Jocson 
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US$/UK POUND 1.2028 1.1868
US$/EURO 1.0643 1.0561
$/AUST DOLLAR 0.6577 0.6613
CANADA DOLLAR/US$ 1.3827 1.3798
SWISS FRANC/US$ 0.9212 0.9383
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DOW JONES 31,909.640 -345.220
NASDAQ  11,138.888 -199.467
S&P 500  3,861.590 -56.730
FTSE 100 7,748.350 -131.630
EURO STOXX50 3,854.510 -39.710

JAPAN (NIKKEI 225) 28,143.97 -479.18 -1.67
HONG KONG (HANG SENG) 19,319.92 -605.82 -3.04
TAIWAN (WEIGHTED) 15,526.20 -244.46 -1.55
THAILAND (SET INDEX)  1,599.65 -14.57 -0.90
S.KOREA (KSE COMPOSITE) 2,394.59 -24.50 -1.01
SINGAPORE (STRAITS TIMES) 3,177.43 -37.08 -1.15
SYDNEY (ALL ORDINARIES) 7,144.70 -166.40 -2.28
MALAYSIA (KLSE COMPOSITE) 1,433.08 -16.45 -1.13

JAPAN (YEN) 134.980 136.330
HONG KONG (HK DOLLAR) 7.847 7.850
TAIWAN (NT DOLLAR) 30.744 30.795
THAILAND (BAHT) 34.810 35.020
S. KOREA (WON) 1,320.240 1,321.990
SINGAPORE (DOLLAR) 1.349 1.352
INDONESIA (RUPIAH) 15,445 15,420
MALAYSIA (RINGGIT) 4.518 4.519

PSEi
OPEN: 6,596.16
HIGH: 6,596.16
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OPEN P55.170
HIGH P55.130
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ELEVATED CORE INFLATION 
may likely prompt the Philippine 
central bank to hike its policy rate 
to as high as 6.75% this year.  

In a report dated March 10, 
Nomura Global Markets Research 
raised its consumer price index (CPI) 
forecast for the Philippines this year 
to 5.8% from 5.6% previously due to 
persistently high core inflation in 
the first two months of the year. 

This is lower than the Bangko 
Sentral ng Pilipinas’ (BSP) full-
year forecast of 6.1% for 2023, but 
still above the 2-4% target range.

The projections are contained 
in a note, “Philippines: Higher 
inflation for longer” written by 
Nomura Chief ASEAN (Associa-
tion of Southeast Asian Nations) 
Economist Euben Paracuelles 
and analyst Rangga Cipta.  

Headline inflation slowed to 
8.6% in February, from the 14-year 
high 8.7% in January, data from the 
statistics agency showed.   

However, core inflation, which 
excludes volatile prices of food 
and fuel, quickened to 7.8% in 
February from 7.4% in January. 
This is the quickest rise in core 
inflation in over 22 years.  

“Core inflation is still climbing 
due to more persistent second-
round effects. This, and a still-

THE FINANCE department is still looking 
into the feasibility of implementing a 
carbon tax in the country.

“We’re still studying the feasibility 
(of the tax). Unlikely that it will become 
a bill within the year,” Finance Under-
secretary Maria Cielo D. Magno said in a 
text message. 

The Finance department earlier 
said it is considering a carbon tax to 
encourage businesses that emit carbon 
dioxide to shift to sustainable practices. 
The country currently does not have any 
explicit form of carbon pricing. 

A carbon pricing scheme in the Philip-
pines could raise up to $7 billion in revenues 
by 2030, according to an earlier study by 
the International Monetary Fund (IMF). 

Albay Rep. and House Ways and 
Means Committee Chair Jose Maria 
Clemente S. Salceda said that the leg-
islature is waiting for the government’s 
carbon pricing proposal. 

“We will take up any carbon tax 
proposal that comes from the Department 
of Finance (DoF). So far, there is not yet an 

large current account deficit, 
suggests more policy rate hikes 
are on the cards,” Nomura said.   

Based on data from the BSP, the 
current account deficit stood at 
$5.8 billion in the third quarter of 
2022, widening from the $974-mil-
lion gap seen the year prior.  

Given the new inflation forecast 
and with expectations of further 
tightening by the US Federal Reserve, 
Nomura sees BSP hiking policy rates 
by 25 basis points (bps) each at its 
next meetings until June, bringing 
the key rate to peak at 6.75%.   

The Monetary Board is sched-
uled to meet on March 23, May 18, 
and June 22.    

“Beyond that, we still expect 
BSP to reverse course and start 
cutting its policy rate, but only 
from March 2024, in line with our 
Fed call,” Nomura said.   

Since May 2022, the Monetary 
Board has hiked policy rates by 
400 bps, including its recent 50-
bp hike last month. This brought 
the benchmark rate to 6%, the 
highest in nearly 16 years.   

Nomura also expects the fed 
funds rate to reach 5.5-5.75% by 
June, 75 bps higher than its previ-
ous forecast of 4.75-5%.   

The US Federal Reserve raised 
the fed funds rate by 25 bps to 
4.5-4.75% last month. It has hiked 
rates by a total of 450 bps since 
March 2022. The Fed’s next policy 
review will be on March 21 and 22.  

o�  cial administration version. So, we will 
wait for that, and our timeline will depend 
on that,” he said in a Viber message. 

The DoF previously said that the carbon 
tax is one of its priority measures. Revenues 
raised from carbon taxes are typically used 
to fund programs that mitigate greenhouse 
gases and boost sustainability.

A tax on carbon emissions was 
included in the fi scal consolidation plan 
proposed by then-Finance Secretary 
Carlos G. Dominguez III last year. It was 
part of package 3, which was to be 
implemented in 2025.

Mr. Salceda said the Philippines 
“disproportionately su� ers” from the 
impact of carbon emissions, especially 
from other countries. 

“If anything, more advanced coun-
tries and major polluters should pay a 
carbon tax and compensate countries 
like us for the damage,” he said. 

However, Mr. Salceda said the 
government should prioritize renewable 
energy instead of a carbon tax. 

“We emit around 1.32 tons of carbon per 
capita versus 4.4 tons per capita world-
wide, so I would say an energy transition 
to renewables is more urgent for the Philip-
pines than a direct carbon tax,” he said. 

GROSS BORROWINGS by the 
National Government declined 
16% to P2.16 trillion in 2022, the 
Bureau of the Treasury (BTr) said. 

Data from the BTr showed 
that total borrowings dropped 
16% year on year from the P2.58 
trillion seen as of end-December 
2021. 

However, the P2.16-trillion 
gross borrowings were below the 
P2.2-trillion target for the year.

In December alone, total gross 
borrowings stood at P59.43 bil-
lion, versus the net redemption of 
P196 billion in the year prior. 

During the month, local debt 
accounted for more than half or 
55% of total gross borrowings.

Gross domestic debt stood at 
P32.96 billion in December, a 
reversal of the P236-billion net 
redemption in the same month in 
the previous year.

The BTr raised P57.97 billion 
from fixed rate Treasury bonds, 
while Treasury bills resulted in a 
net redemption of P25.01 billion.

Meanwhile, gross external bor-
rowings in December fell 33.6% 
to P26.48 billion. This consisted 
entirely of new project loans.

For the full year, the bulk came 
from domestic sources, which ac-
counted for over three-fourths or 
76% of gross borrowings.

Local gross borrowings de-
clined by 18% to P1.64 trillion in 

2022 from P2.01 trillion in the 
previous year. 

Broken down, this consist-
ed of  P834.48 billion worth 
of retail Treasury bonds and 
P1.19 trillion worth of fixed-
rate Treasury bonds. It  also 
included a net redemption of 
Treasury bills worth P385.8 
billion.

Meanwhile, external gross 
borrowings reached P520.9 bil-
lion, 8.4% lower than the P568.67 
billion in 2021.

This includes P120.68 billion 
in new project loans and P136.6 
billion in program loans.

It also consisted of global 
bonds and Samurai bonds, which 

raised P234.26 billion and P28.55 
billion, respectively.

The government borrows from 
foreign and domestic sources to 
close its widening fiscal deficit.

In 2022, the budget gap was at 
P1.61 trillion, bringing the fiscal 
deficit to 7.33% of gross domestic 
product (GDP). This was higher 
than the government’s 6.9% target.

This year, the government 
plans to borrow P2.207 trillion 
to fund a budget deficit capped at 
6.1% of GDP.  

Of the total, 75% or P1.654 tril-
lion will be sourced domestically. 
The remaining P553.5 billion 
will be borrowed from external 
sources. — L.M.J.C.Jocson

Nat’l Government gross borrowings drop in 2022

Finance dep’t studying 
feasibility of carbon tax
By Luisa Maria Jacinta C.
Jocson Reporter

Benchmark rate may reach 
6.75% this year — Nomura 

PHILIPPINES STILL LAGS IN PHILIPPINES STILL LAGS IN 
SAFETY PERCEPTIONS INDEX

Scores range between 0 and 1, where 1 = high level of risk impact
2023 Safety Perception Scores of Select East and Southeast Asian Countries

CHINA JAPAN INDONESIAVIETNAM PHILIPPINESS. KOREATHAILANDTAIWAN MALAYSIA MYANMAR CAMBODIAHONG KONG, SARSINGAPORE MONGOLIALAOS

2023 Rank

Rank Changes
from 2022

Score Changes
from 2022

(Out of 121) 6 9 50 55 67 68 71 71 11282 8315 20 22 38

SPI
Score

Global average SPI score: 
0.2376

0.101
0.113

0.195 0.203

0.241 0.241

0.397

0.270 0.274

0.129 0.136 0.145

0.174

0.224 0.225

0.1740.1740

5 4 1 10 13 16 26 0 165 2720 18 26 9

+0.061 +0.033 +0.025 +0.003 +0.004 -0.005 +0.081 +0.031 +0.027+0.020 +0.094-0.011 -0.014 -0.015 +0.044

The Philippines improved 16 places to 112th out of 121 countries in the second edition of the Safety Perceptions Index (SPI) by the Institute 
for Economics and Peace. However, its overall score slightly deteriorated to 0.397 (score closer to 1 means high risk impact) and even 
surpassed the global average of 0.2376. The Philippines tied with Afghanistan and remained the laggard in the region.
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SOURCE: LLOYD'S REGISTER FOUNDATION AND INSTITUTE FOR ECONOMICS AND PEACE'S 
SAFETY PERCEPTIONS INDEX 2023: UNDERSTANDING THE IMPACT OF RISK AROUND THE WORLD  

• The index measures the impact of 
risk around the world and includes 
five risk domains: food and water, 
violent crime, severe weather, mental 
health, and workplace safety.

• The results of the report are based 
on the second edition of the Lloyd’s 
Register Foundation World Risk Poll, 
administered in 2021 by Gallup to 
over 125,000 people in 121 countries, 
in which a sample of around 
1,000 people aged 15 and 
above was surveyed.

NOTES:
Rank

(Out of 121)
SPI

Score
1
2
3
4
5
6
7
8
9
10

Country
Uzbekistan
United Arab Emirates
Saudi Arabia
Norway
Estonia
Singapore
Iceland
Sweden
China 
Denmark

0.072
0.073
0.093
0.098
0.100
0.101
0.109

0.111
0.113
0.116

Top 10
Rank

(Out of 121)
SPI

Score
121
120
119
118
117
116
115
114

=112
=112

Country
Mali
Sierra Leone
Guinea
Republic of the Congo
Mozambique
Gabon
Brazil
Cameroon
Philippines
Afghanistan

0.587
0.502
0.467
0.451
0.436
0.426
0.416

0.403
0.397
0.397

Bottom 10

=110
=110

Zambia
Burkina Faso

0.396
0.396


