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CAMPI has yet to give its 
sales target for 2023.

In 2022, CAMPI and TMA 
members sold 352,596 units, up 
by 31.3% year on year, and ex-
ceeding the group’s sales target 
of 336,000.

“The auto sales sustaining 
growth or exceeding last year’s 
record is not always clear-cut 
as our overall economic health 
and activity depend on various 
economic key indicators,” Mr. 
Gutierrez said.

T h e  g o v e r n m e n t  e x p e c t s 
g r o s s  d o m e s t i c  p r o d u c t 
(GDP) growth to slow to 6-7% 
t h i s  y e a r,  f r o m  7. 6 %  a  y e a r 
earlier. — Revin Mikhael D. 
Ochave

Inflation as well  as  high 
food and energy prices pose 
downside risks to growth, while 
increased foreign direct invest-
ments and the quicker rollout 
of infrastructure projects are 
upside risks, Nomura said.

Inflation quickened to a 14-
year high of 8.7% in January from 
8.1% in December.  

“We therefore raised our 2023 
inflation forecast to 5.6% from 
4.4%, further above the Bangko 
Sentral ng Pilipinas’ (BSP) 2-4% 
target,” Nomura said.

The central bank sees infl ation 
averaging 4.5% this year before 
easing to 2.8% in 2024.

“ We maintain our forecast 
for BSP to hike by an additional 

50 basis points ( bps) to 6%, 
penciling in two 25-bp hikes in 
each of the next two meetings in 
February and March,” Nomura 
said.   

The central bank will likely 
start cutting its policy rate from 
the fourth quarter of 2023, 
instead of the third quarter, it 
added.

The Monetary Board in-
creased the benchmark rate by 
350 bps to a 14-year high of 5.5% 
last year. 

The BSP is widely expected 
to raise benchmark interest 
rates at its meeting on Thurs-
d a y.  A  BusinessWorld  p o l l 
showed nine analysts expect 
it to hike borrowing costs by 

50 bps, while eight analysts 
anticipate a 25-bp increase.

N o m u r a  a l s o  e x p e c t s  a 
slower narrowing of the fi s-
cal deficit to  6.6% of GDP this 
year from 6.8% in 2022. This 
is lower than the government’s 
6.9% forecast.   

“ While total revenues are 
tracking above official projec-
tions in 2022, we think they will 
underperform in 2023, given our 
nominal GDP growth forecast is 
lower than in the (medium-term 
fiscal framework). Importantly, 
we think expenditures will hold 
up, led by capital outlays under 
the ‘Build Back More’ infra-
structure program,” it said. — 
Keisha B. Ta-asan  
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PARKGOERS stroll through the Mehan Garden in Manila, Feb. 12. 


