
MANILA Electric Co. (Meralco) 
has secured another 300-mega-
watt (MW) emergency power 
supply to partly cover its 670-
MW deal with a unit of SMC 
Global Power Holdings Corp. that 
remains suspended.

“Out of the 670-MW supply that 
we lost from SPPC (South Premiere 
Power Corp.), we have secured 
another 300 MW that will last 
until Feb. 25. Hopefully, that will 
help augment the supply that we 
badly needed and manage some-
how the costs,” Joe R. Zaldarriaga, 
Meralco’s spokesperson and head 
of corporate communications, said 
in a media briefi ng last week.

The emergency power supply 
agreement (EPSA) was secured 
on Feb. 3 with Aboitiz Power 
Corp.’s GNPower Dinginin Ltd. 
Co. (GNPD).

“Following the expiration of 
its contract with GNPD, Meralco 
executed another EPSA with the 
generation company for the sup-
ply of 300-MW baseload capac-
ity,” Meralco said in a separate 
statement.

However, Meralco said its new 
EPSA with GNPD is not a fi xed-
rate contract.

“The EPSA lessens Meralco’s 
exposure to the Wholesale Elec-
tricity Spot Market ( W ESM) 
and in turn, shields its custom-
ers from volatile and potentially 

higher generation costs,” the 
power distributor said.

Mr. Zaldarriaga said the re-
maining 370 MW will be sourced 
from the spot market.

Meralco said the contract 
forms part of its e� orts to ensure 
sufficient supply and manage 
electricity rates as a result of the 
cessation of the supply covered by 
its power supply agreement with 
SPPC. The deal was subjected to 
a writ of preliminary injunction 
issued by the Court of Appeals.

In December, Meralco se-
cured an EPSA for 300 MW with 
AboitizPower for a rate of P5.96 
per kilowatt-hour (kWh) from Dec. 
15, 2022 until Jan. 25, 2023. The 
power was sourced from Aboitiz-
Power’s power plant under GNPD.

The 670-MW capacity is sup-
posed to be covered by Meralco’s 
PSA with SPPC, which was agreed 
upon in 2019 for a period of 10 
years at P4.2455 per kWh. How-
ever, the deal was indefi nitely sus-
pended after the injunction issued 
by the appellate court in January.

Last year, SMC Global Power 
sought a temporary rate increase, 
jointly fi led with Meralco, saying 
that SPPC and another unit San 
Miguel Energy Corp. incurred 
a combined loss of P15 billion. 
The rate increase was meant to 
recover part or P5 billion of the 
units’ losses. 

The company cited a “change 
in circumstance” when surging 
fuel costs breached the price range 
contemplated during the execu-
tion of the contracts with Meralco. 
However, the ERC denied the peti-
tion, saying this had no basis as the 
PSA is a fi xed-rate contract. 

Meanwhile, Meralco said that 
it is crucial to secure a new EPSA 
as the Malampaya gas fi eld is un-
der maintenance shutdown from 
Feb. 4 to 18.

Meanwhile, Meralco said the 
overall rate for a typical house-
hold decreased by P0.0106 per 
kWh to P10.8895 per kWh in 
February, from P10.9001 per 
kWh in January due to a lower 
generation charge.

Households that consume 200 
kWh would see their monthly 
bills decline by P2.13, while those 
consuming 300 kWh will see their 
bills go down by P2.71 in February.

Residential customers con-
suming 400 kWh and 500 kWh 
will see their monthly bills decline 
by P3.04 and P2.39, respectively.

The power distributor said 
the generation charge went 
down by P0.2137 to P6.9154 per 
kWh from P7.1291 per kWh a 
month ago due to lower costs 
from WESM and independent 
power producers (IPPs).

Meralco said WESM charges 
declined by P3.7370 per kWh 
due to the improved Luzon 
power grid situation as power 
demand also decreased.

Meralco added that the sec-
ondary price cap, a preventive 
mitigating measure to avoid ex-
cessively high electricity prices, 
was not triggered in January for 
the fi rst time since October 2021.

Meralco’s controlling stake-
holder, Beacon Electric Asset 
Holdings, Inc., is partly owned 
by PLDT, Inc. Hastings Hold-
ings, Inc., a unit of PLDT Ben-
eficial Trust Fund subsidiary 
MediaQuest Holdings, Inc., has 
an interest in BusinessWorld 
through the Philippine Star 
Group, which it  controls.  — 
Ashley Erika O. Jose
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Meralco secures 300-MW deal 
for emergency power supply

Nickel Asia’s stock price soars 
amid rising global nickel prices

NICKEL Asia Corp. was one of the 
most active stocks last week after 
investors took positions as global de-
mand for nickel elevated the metal’s 
prices in the world market.

A total of P618.83 million worth of 
84.53 million shares were traded from 
Feb. 6-10, data from the Philippine Stock 
Exchange showed. This made Nickel Asia 
the 18th most active stock last week.

The mining company’s shares closed 
at P7.42 apiece on Friday, up 9.4% week 
on week from its P6.78 fi nish on Feb. 2. 
For the year, the stock has gained 27.1%.

Cristina S. Ulang, research head at 
First Metro Investment Corp., said in 
an e-mail that elevated global prices 
made Nickel Asia one of the most 
active stocks last week.

“Price per ton of nickel globally 
has almost tripled since the pandemic 
and add to that China’s reopening 
which will further boost demand. That 
is against a predicted global supply 
defi cit,” she said.

Ms. Ulang said the manufactur-
ing of electric vehicles will also keep 
nickel, which is used in clean technol-
ogy, in demand globally.

In a Reuters report, Indonesia, 
with the largest reserves of nickel, 
has signed more than a dozen deals 
worth more than $15 billion for battery 
and electric vehicle production in the 
country with manufacturers including 
Hyundai Motor, LG Group and Foxconn 
and next might be Tesla, Inc.

Indonesia produced 1.4 million 
tons of nickel in the third quarter of 
last year, according to the Internation-
al Nickel Study Group. That’s far ahead 
of the second-biggest producer, the 
Philippines, which mined 290,000 
tons in the same period.

During the third quarter of 2022, 
Nickel Asia said it sold a total of 12.44 mil-
lion wet metric tons (WMT) of nickel ore 
at an average price of $29.46 per WMT. 
In the same quarter in 2021, the company 
exported more at 14.44 million WMT but 
priced lower at $28.05 per WMT. 

The drop in sales volume was 
caused by unfavorable weather that 
adversely a� ected the group’s mining 
operations. However, the company’s 
nickel ore sales were realized at 
P54.22 per dollar, up 10% from P49.17 
a dollar in the previous year.

Nickel Asia reported an attributable 
net income of P3.07 billion in the third 

quarter of 2022, lower by 10.9% from 
P3.45 billion in the same period in 2021. 
Still, its nine-month bottom line rose to 
P6.90 billion, up 11.8% from the P6.17-
billion net profi t attributable to equity 
holders of the parent.

As of Feb. 8, nickel spot prices 
closed at $27,390 per MT, according to 
London Metal Exchange.

In a previous report, Nickel Asia 
said it was looking for opportunities 
in the electric vehicle industry as the 
government is pushing for the manu-
facture of electronic vehicle batteries.

Meanwhile, Diversifi ed Securities, 
Inc. Equity Trader Aniceto K. Pangan 
pointed to the company’s disclosure 
about a penalty incurred regarding its 
nickel ore shipment.

“This means that the demand for 
the commodity is so tight that they 
hardly could follow the government 
documents permit to serve their buy-
ers,” said Mr. Pangan.

Last week, Nickel Asia disclosed 
to the Philippine Stock Exchange that 
its subsidiary, Rio Tuba Nickel Mining 
Corp., paid a penalty of P100,000 to 
the Bureau of Customs for loading 
nickel ore to a bulk carrier without the 
authority to do so from the agency.

However, Ms. Ulang noted that the 
disclosure had no bearing on Nickel 
Asia’s share prices.

“It is the company’s strong 
fundamentals that’s keeping investors 
inspired,” she said.

“Stock might be range-bound this 
week and test P7.00 ahead of the Bangko 
Sentral ng Pilipinas interest rate hiking 
event. But overall, the momentum would 
be upward to P7.50,” said Ms. Ulang.

She placed Nickel Asia’s support 
and resistance at P6.30 and P7.50, 
respectively.

“Expected revenue should reach 
around P7 billion in the fourth quarter 
of last year. Full-year should be fl at as 
compared to last year at P28 billion,” 
Mr. Pangan said.

“As the current price is a new high, 
it should be on consolidation with 
support at P7.15 per share while resis-
tance at P7.60 per share,” he added.

The Philippines has 34 operating 
nickel mines and exports most of its 
nickel ore to China and some to Japan. 
But it has only two nickel processing 
plants, which are both partly owned by 
Nickel Asia. The country is one of the 
biggest suppliers of the prized metal ore 
to China, overtaking Indonesia’s status.

Nickel Asia is partly owned by Ja-
pan’s Sumitomo Metal Mining Co. Ltd.

OUTLIER

BillEase, Rex Book 
Store to offer light, 
cardless installments  
CONSUMER finance app Bil-
lEase has partnered with Rex 
Book Store, Inc. to o� er light and 
cardless installment payment 
options for the customers of the 
educational products retailer.

Under the partnership, Bil-
lEase and Rex Book Store will o� er 
a “Read Now, Pay Later” program 
with flexible payment methods 
for customers without a debit card 
or credit card. Rex Book Store is 
the retail arm of local educational 
publisher Rex Education.  

In a statement, BillEase said stu-
dents, parents and guardians, and 
practitioners shopping at Rex Book 
Store branches and Rex E-Store 
may pay upfront only one-third of 
the price of their selected books, 
assessments and digital learning 
products. They can then split the 
balance for up to 12 months.

“Meanwhile, law students can 
also get authentic law books and 
references and pay in light and 
easy installments. For instance, 
aspiring attorneys purchasing Fer-
dinand Tan’s Criminal Procedure 
2021 Edition, priced at P2,320, will 
only have to pay P773.00 upfront 
and split the rest into customiz-
able installment plans,” it added.  

BillEase Co-Founder and Chief 
Executive Officer Georg Steiger 
said the partnership aims to help 
learners by making Rex Book 
Store products more accessible.  

“BillEase is privileged to part-
ner with Rex Book Store in equip-
ping learners. Quality education 
usually requires a significant 

amount of money; some may 
find that a hindrance. We want to 
bridge that gap and help learners 
in developing the minds of future 
leaders,” Mr. Steiger said.  

Marjorie Mallari, Rex Book 
Store chief revenue officer for 
retail, said the partnership with 
BillEase is part of the company’s 
efforts to improve its customer 
experience.  

“This becomes another op-
portunity for us to enhance our 
customers’ experience and help 
them achieve financial ease. They 
would have better control of their 
budget, given the o� er of light and 
easy installments even without a 
credit card. With this, we hope that 
more and more people explore and 
maximize this program because Rex 
Book Store cares,” Ms. Mallari said.  

Rex Book Store is a learning 
solutions provider that offers 
educational products such as 
textbooks, teachers’ resource ma-
terials, modules, learning assess-
ments, children’s books, digital 
products, and other services. It 
has branches in Recto, Morayta, 
Cubao and Ortigas in Metro Ma-
nila; Bicol region; Cabanatuan 
City; and Pampanga province.   

BillEase, launched in 2017, is 
an on-demand consumer credit 
app that provides personal loans, 
e-wallet top-ups, prepaid load, 
gaming credits, and a “buy now, 
pay later” program that allows cus-
tomers to avail of installment plans 
even without a debit or credit card. 
— Revin Mikhael D. Ochave

By Lourdes O. Pilar 
Researcher
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IN December, Meralco secured an EPSA 
for 300 MW with AboitizPower for a 
rate of P5.96 per kilowatt-hour (kWh) 
from Dec. 15, 2022 until Jan. 25, 2023. 


