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Infl ation may breach 9% in Feb.  — BSP
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F O L L O W  U S  O N :

THE INFORMATION TECHNOLOGY and 
business process management (IT-
BPM) sector saw its revenues jump by 
10.3% in 2022, driven by key segments 
such as banking, fi nancial services, and 
healthcare. 

In a statement, the IT and Business 
Process Association of the Philippines 
(IBPAP) said the sector posted $32.5 
billion in revenues last year, higher than 
the $29.5 billion in 2021.

The IT-BPM sector also saw an 8.4% 
increase in the number of full-time 
employees to 1.57 million. 

IBPAP said the sector had “outper-
formed the aggressive targets” — 8-10% 
rise in revenues and 7-8% increase in 
full-time employees — set under the 
Philippine IT-BPM industry roadmap 2028. 

“The boost in headcount and 
revenue may be attributed to growth in 
Banking, Financial Services & Insurance 
(BFSI), Healthcare, Retail, Technology, 
and Telecommunications,” IBPAP said.  

THE DEVELOPMENT Budget 
Coordination Committee (DBCC) 
will likely retain the economic 
growth target and inflation as-
sumption for this year, economic 
managers said.

Asked if the DBCC would re-
vise or maintain its targets at its 
next meeting in April, Finance 
chief Benjamin E. Diokno told re-
porters it would be “maintained.”  

The DBCC has set a gross do-
mestic product (GDP) growth tar-
get of 6-7% this year, slower than 
the 7.6% expansion in 2022. It 
also assumes inflation will settle 
between 2.5% and 4.5% this year. 

National Economic and Devel-
opment Authority (NEDA) Secre-
tary Arsenio M. Balisacan said it 
may be too early to even think of 
revising the GDP target.

“It’s only the end of February. 
We will stick with the 6-7%, even 
if it’s just at the lower end,” he 
told reporters on the sidelines of 
the economic managers’ brief-
ing at the House of Representa-
tives.

At its December meeting, the 
DBCC lowered the GDP growth 
target for 2023 to 6-7%, a nar-
rower range from 6.5-8% previ-
ously, citing a possible slowdown 
in major economies.

During the House hearing, 
Mr. Diokno said that the country 
will also still be able to achieve 

its goals under the Medium-Term 
Fiscal Framework. 

“The forecast of the Bangko 
Sentral ng Pilipinas (BSP) is that 
average inflation will be 6.1%...
next year it will be slightly higher 
than 3%, it is  more or less within 
the (2-4%) range. It’s still on track 
this year,” he said.

The BSP earlier this month 
revised its average inflation fore-
cast this year to 6.1% from 4.5% 
previously. It expects inflation to 
ease to 3.1% in 2024. 

Headline inflation accelerated 
to 8.7% in January, its fastest pace 
in 14 years. February inflation data 
is set to be released on March 7. 

Mr. Diokno said there is a possi-
bility that revenue targets may be 
revised at the next DBCC meeting.

“We constantly update the 
numbers. In the light of recent fig-
ures on inflation, we will update 
it. The DBCC meets every quarter 
(to adjust targets),” he said. 

The Bureau of Internal Rev-
enue (BIR) is tasked to collect 
P2.599 trillion this year, while the 
Bureau of Customs (BoC) has set 
a target of P901.3 billion. 

The BIR and BoC are the 
government’s main revenue-
generating agencies, with the BIR 
collecting about 70% of govern-
ment revenues. — Luisa Maria 
Jacinta C. Jocson with inputs 
from Beatriz Marie D. Cruz

For 2023, the IBPAP said it is target-
ing to increase the number of full-time 
employees by at least 8% to 1.7 million, 
and revenues by 10% to $35.9 billion. 

The industry group said there was 
“signifi cant expansion” in areas outside 
of Metro Manila last year such as in 
Cebu, Davao, Bacolod, Pampanga, and 
Laguna.   

“Over 70,000 new jobs were created 
in locations outside Metro Manila — a 
17% increase from the previous year. 
By the end of 2022, 31% of the sector’s 
total headcount or 486,000 (full-time 
employees) were in the countryside,” 
the IBPAP said.     

The sector’s positive performance 
came as many IT-BPM fi rms shifted their 
registration to the Board of Investments 
from the Philippine Economic Zone Au-
thority, in order to continue conducting 
work-from-home arrangements while 
enjoying fi scal incentives.   

HEADLINE INFLATION may have 
breached the 9% level in February, amid 
higher prices of cooking gas, pork, fish, 
and eggs, the Bangko Sentral ng Pilipinas 
(BSP) said on Tuesday.   

In a statement, the BSP said February 
inflation likely settled within the 8.5% to 
9.3% range in February. This would fol-
low January’s 8.7% print, which was the 
quickest since November 2008.

If realized, February would mark the 
11th straight month that inflation would 
exceed the BSP’s 2-4% target range.

The upper end of the forecast or 9.3% 
would be the fastest pace recorded in 
more than 14 years or since the 9.7% re-
corded in October 2008.   

“Upward price pressures for the month 
are expected to emanate from higher LPG 
(liquefied petroleum gas) prices as well as 
elevated prices of key food items, such as 
pork, fish, egg, and sugar,” the BSP said in 
a statement. 

Cooking gas prices increased by 
P10.00-11.20 per kilogram in February, 
while the price of eggs rose to P8-9 per 
piece from P6 a year ago. 

Refined sugar prices reached as high 
as P110 per kilogram in February, nearly 
double the P65 per kilogram seen a year 
ago. 

“Meanwhile, the lower prices for do-
mestic petroleum, fruits and vegetables, 
chicken, and beef, along with the peso 
appreciation could contribute to easing 
price pressures during the month,” the 
central bank said. 

In February alone, pump price adjust-
ments stood at a net decrease of P0.50 a 
liter for gasoline, P5.45 a liter for diesel 
and P6.85 a liter for kerosene.  

The peso depreciated by 1.25% or P0.69 
in February, closing the month at P55.33 
against the dollar on Tuesday from its 
P54.64 close on Jan. 31. 

Elevated inflation will put more pres-
sure on the central bank to continue its 
aggressive monetary tightening. 

BSP Governor Felipe M. Medalla said 
the Monetary Board may continue to hike 
policy rates to tame inflation. 

“We cannot rule out (rate) increas-
es. Exactly how many, we don’t know. 
We need more data,” Mr. Medalla told 
BusinessWorld on the sidelines of the 
Ho u s e  A p p r o p r i a t i o n s  C o m m i tt e e 
hearing on Tuesday.

The BSP raised its benchmark interest 
rate by 50 basis points (bps) at its first 
policy meeting of the year, bringing the 
key benchmark rate to 6%, the highest in 
nearly 16 years. 

Since May 2022, the BSP has raised 
policy rates by a total of 400 bps. 

“I think there is room for a few more 
(rate hikes) that will not affect growth. 
Because our calculation is (that for) 
every 25-bp rate increase, the impact 
on growth is 0.01-0.02%, so (our 6-7% 
growth targ et is)  achievable,”  Mr. 
Medalla said.

“(However,) if you take a longer view 
that’s no longer the case. Most of the 
increases don’t have to be necessarily 
permanent,” he added, indicating that 
a policy rate cut is possible in the long 
term.  

Mr. Medalla earlier said the Monetary 
Board is considering an interest rate hike 
by 25-50 bps at its March meeting.  

BSP Senior Assistant Governor Ilumi-
nada T. Sicat said February inflation is 
“still elevated” and the central bank will 
“make use of all available tools in order 
to stabilize and bring back inflation trend 
back to the target range.”  

IT-BPM sector revenues 
increase by 10% in 2022

Gov’t sticks to 6-7% 
growth goal this year

PHILIPPINE STAR/WALTER BOLLOZOS

THE PHILIPPINE ECONOMY is expected to expand by 6-7% this year, slower than 
the 7.6% growth in 2022.

PHILIPPINES DOWN 3 SPOTS
IN GLOBAL INVESTMENT
OPPORTUNITY LIST
The Philippines dropped three notches to 86th place
out of 124 economies in the Global Opportunity Index 
2023 (GOI) by nonprofit think tank Milken Institute. It 
lagged behind its peers in the East and Southeast Asia 
region. The index measures an economy’s investment 
opportunity for global investors to deploy capital. The 
Philippines ranked highest in economic fundamentals 
which focus on a country’s macroeconomic outlook, 
its readiness for future growth, and the quality and 
diversity of its labor force.

SOURCE: MILKEN INSTITUTE’S GLOBAL OPPORTUNITY INDEX 2023
(HTTPS://MILKENINSTITUTE.ORG/REPORT/GLOBAL-OPPORTUNITY-INDEX-2023-MIDDLE-INCOME-G20)
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Philippines Profile (2023)
Overall Rank (Out of 124)
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2023 GOI Ranks of East
and Southeast Asia Countries
(Out of 124)

NOTES: The index 
rankings are generated 

from five categories and 
14 subcategories which 
focus on critical aspects 
of a country beyond its 

economy, such as its 
regulatory framework, 

the efficiency of its 
administrative process, 
labor force’s skill level, 

pollution, digital 
infrastructure, access to 

capital, and more. 
Therefore, the higher 

the ranking, the more 
attractive an economy

is to investment 
opportunities.
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO FEBRUARY 27, 202330 DAYS TO FEBRUARY 28, 202330 DAYS TO FEBRUARY 28, 2023

US$/UK POUND 1.2084 1.1963
US$/EURO 1.0617 1.0553
$/AUST DOLLAR 0.6720 0.6719
CANADA DOLLAR/US$ 1.3592 1.3594
SWISS FRANC/US$ 0.9372 0.9420

$82.05/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
FEBRUARY 28, 2023

DOW JONES 32,889.090 72.170
NASDAQ  11,466.979 72.037
S&P 500  3,982.240 12.200
FTSE 100 7,935.110 56.450
EURO STOXX50 3,918.35 39.180

JAPAN (NIKKEI 225) 27,445.56 21.60 0.08
HONG KONG (HANG SENG) 19,785.94 -157.57 -0.79
TAIWAN (WEIGHTED) * 15,503.79 -111.62 -0.71
THAILAND (SET INDEX)  1,623.44 -3.91 -0.24
S.KOREA (KSE COMPOSITE) 2,412.85 10.21 0.42
SINGAPORE (STRAITS TIMES) 3,264.87 1.63 0.05
SYDNEY (ALL ORDINARIES) 7,258.40 33.60 0.47
MALAYSIA (KLSE COMPOSITE) 1,454.19 -1.31 -0.09

JAPAN (YEN) 136.690 136.340
HONG KONG (HK DOLLAR) 7.849 7.847
TAIWAN (NT DOLLAR) 30.737 30.717
THAILAND (BAHT) 35.330 35.110
S. KOREA (WON) 1,321.570 1,320.900
SINGAPORE (DOLLAR) 1.349 1.350
INDONESIA (RUPIAH) 15,245 15,265
MALAYSIA (RINGGIT) 4.486 4.476

PSEi
OPEN: 6,609.41
HIGH: 6,670.49
LOW: 6,556.20
CLOSE: 6,556.20
VOL.: 1.738 B
VAL(P): 21.175 B

FX
OPEN P55.350
HIGH P55.100
LOW P55.360
CLOSE P55.330
W.AVE. P55.210
VOL. $1,204.25 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

43.14 PTS.
0.65%

FEBRUARY 28, 2023 FEBRUARY 27, 2023

▲
▼
▼
▼
▲
▲
▲
▼

▼
▼
▼
▼
▼
▲
▲
▼

FEBRUARY 28, 2023

▲
▲
▲
▲
▲

D U B A I  C R U D E  O I L

18.00 CTVS UNCHANGED
—


