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BoP posts $3-billion surplus in Jan. 
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Feb. 7 P2.10
Feb. 14 P0.00
Feb. 21 P0.90

Feb. 7 P3.00
Feb. 14 P2.20
Feb. 21 P1.05

Feb. 7 P2.30
Feb. 14 P2.50
Feb. 21 P0.25

• Feb. 21, 12:01 a.m.  — Caltex 
Philippines
• Feb. 21, 6 a.m.  — Petron Corp.; 
Phoenix Petroleum; Pilipinas Shell 
Petroleum Corp.; PTT Philippines Corp.; 
Seaoil Philippines, Inc.
• Feb. 21 8:01 a.m. — Cleanfuel (Shaw 
Autogas, Inc.)
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The Philippines ranked 33rd out of 103 countries, 
with an average of 104.43 in the 2023 edition of 
the Global Economic Diversification Index by 
Mohammed bin Rashid School of Government.

PHILIPPINES RANKS 33RD IN ECONOMY DIVERSIFICATION
Philippines’ Profile
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THE PHILIPPINE central bank 
may continue hiking interest 
rates to a peak of 6.5% in the first 
half as inflationary pressures 
persist, analysts said. 

“At Fitch Solutions, we now 
think that interest rates in the 
Philippines will peak at 6.5%, up-
wardly revised from our previous 
forecast of 6%,” Fitch Solutions 
Country Risk & Industry Re-
search said in a report on Monday.  

Last week, the Monetary 
Board raised the key interest rate 
by 50 basis points (bps) to a near 

16-year high of 6%. The rates on 
the overnight deposit and lending 
facilities were also increased to 
5.5% and 6.5% respectively. 

“The latest decisions were 
mainly driven by concerns over 
persistently high inflation, and 
we think that the BSP’s tightening 
cycle will continue into the first 
half to tame inflationary pres-
sures,” Fitch Solutions said. 

In a note, Nomura Global 
Markets Research Chief ASEAN 
(Association of Southeast Asian 
Nations) Economist Euben 

Paracuelles and analyst Rangga 
Cipta said they now expect the 
BSP to deliver two 25-bp hikes at 
its March and May meetings, to 
bring the terminal rate to 6.5%.

Nomura also pushed back the 
timing of BSP rate cuts to the 
first quarter of 2024, from fourth 
quarter of 2023 previously. 

“This implies, in our view, that 
BSP will look to ensure inflation 
has become further entrenched 
within its 2-4% target, and so it 
will take longer to unwind some 
of its policy rate hikes. We there-

fore now revise our policy rate 
forecast to 6.50% by end-2023 
(from 5.50%) and to 5.50% by 
end-2024 (from 4.50%), which 
implies we now expect only 100 
bps of total rate cuts (from 150 
bps),” Nomura said. 

The BSP’s latest rate hike came 
after inflation quickened to a 14-
year high of 8.7% in January, from 
8.1% in December. It marked the 
10th straight month inflation 
was above the BSP’s 2-4% target 
range.

BSP may continue rate hikes amid stubborn inf lation 

TACLOBAN CITY — Christine 
Homeres Villanueva, 16, and 
her 19-year-old husband were 
among the hundreds of thou-
sands of young Filipinos who 
had to drop out of school due 
to early teenage pregnancy.

Ms. Villanueva, who lives in 
the central Philippine province 
of Southern Leyte, got pregnant 
last year and is expected 
to give birth in March.

“I almost lost hope 
when we found out that 
I was pregnant,” she 
said by telephone. “I 
was thinking of my fu-
ture and the challenges 
of raising my child.”

Teenage pregnancy poses 
serious threats to Philippine 
economic growth particularly 
on its labor force, according to 
experts from the World Health 
Organization (WHO) and the 
United Nations (UN).

One of 10 births in the 
Southeast Asian nation are 
from mothers under the age of 
19, Leila Joudane, country rep-
resentative of the UN Popula-
tion Fund, said at the launch of 

a campaign against teen preg-
nancy in the central Philippine 
city of Tacloban on Monday.

The Philippines is estimat-
ed to lose P33 billion a year 
due to adolescent pregnancy, 
which the Philippine govern-
ment considers a national 
priority, she told a news brief-
ing. Foregone income of teen-
age girls who get pregnant is 
P83,000 a year.

“When she gets pregnant 
early, she would earn much less 
than people who continue to 

study,” Ms. Joudane said. 
“The issue of adolescent 
pregnancy   affects her 
potential future.”

The Philippine Health 
department, WHO, UN 
and Korea International 
Cooperation Agency 

launched a campaign against teen 
pregnancy in Samar and South-
ern Leyte — two poor provinces 
in Eastern Visayas, which have 
one of the highest teenage preg-
nancy rates in the country.

The $1-million program tar-
gets 275,538 adolescents and 
will train 150 health service 
providers, 150 public school 
teachers and 360 local govern-
ment units in 20 towns in these 
provinces.

THE GOVERNMENT loses around P500 
billion annually to tax evasion, accord-
ing to a top Bureau of Internal Revenue 
(BIR) o�  cial. 

“There is a lot, especially if we 
include those involved in illicit trade. 
In cigarettes alone, there’s around 
P100 billion,” BIR Commissioner 
Romeo D. Lumagui, Jr. said, when 
asked about revenue losses from tax 
evasion.

“Leakages aren’t part of that yet, like 
petroleum or vape products that aren’t 
registered, as well as fake receipts. I 
think it won’t go below P500 billion if 
you add everything up,” he added. 

Mr. Lumagui said the BIR will have 
an easier time achieving its collection 
targets if it addresses tax evasion.

Earlier this month, the BIR fi led 74 
tax evasion complaints worth P3.5 bil-
lion against several companies. 

“We will tailor e� orts to improve digi-
tal services so businesses will leave the 
shadow economy and join the tax net. 
We will now focus on enforcement activi-
ties against tax evaders, put emphasis on 
tapping uncollected taxes through illegal 
activities,” Mr. Lumagui said. 

The BIR is currently monitoring and inves-
tigating a number of suspected tax evaders. 

“The most important right now is 
the selling of fake receipts and we know 
who (they are). We are investigating 
so we can fi le a case against those 
involved,” Mr. Lumagui said. 

The BIR is targeting to collect P2.6 
trillion in revenues this year. 

“With all our activities and e� orts we 
are making, we will be able to achieve 
the tax collection target,” he said.

In 2022, the agency collected a total 
of P2.34 trillion, surpassing its P2.1-
trillion target.

Meanwhile, Mr. Lumagui said the 
agency will also review its policies 
after the Supreme Court declared void 
its regulations that require fi rms to 
disclose the personal information of 
investors. 

“We must respect the privacy (of 
these investors) but when it comes to 
the correct amount of taxes, the BIR has 
auditing power. There is still a need to 
pay taxes and the compliance of these 
businesses needs to be monitored. 
When it comes to determining the cor-
rect amount of taxes, we can investigate 
that,” he added. 

The Supreme Court declared that 
the BIR Revenue Regulations No. 
1-2014 and Revenue Memorandum 
Circular (RMC) No. 5-2014 “void for 
being unconstitutional” as it violated 
the right to privacy. — Luisa Maria 
Jacinta C. Jocson

Government losing P500 billion to tax evasion — BIR 

THE PHILIPPINES’ balance of 
payments (BoP) position swung 
to a surplus in January from a 
deficit a year ago, reflecting the 
proceeds of the government’s 
global bond issuance, the Bang-
ko Sentral ng Pilipinas (BSP) 
said on Monday.   

Data released by the BSP 
showed a BoP surplus of $3.08 
billion in January, a reversal of 
the $102-million deficit in Janu-
ary 2022. The January figure was 
also significantly higher than the 
$612-million surplus in Decem-
ber 2022.  

This was also the largest BoP 
surplus in 26 months or since the 
$4.24-billion surfeit in December 
2020.  

“The BoP surplus in January 
2023 reflected inflows arising 
mainly from the National Gov-
ernment’s net foreign currency 
deposits with the BSP, which in-
clude proceeds from its issuance 
of ROP (Republic of the Philip-
pines) Global Bonds, and net in-
come from the BSP’s investments 
abroad,” the central bank said in a 
statement.  

In January, the Philippines 
raised $3 billion from the Marcos 
administration’s second US dollar 
bond issuance. The government 
sold $500 million worth of the 
5.5-year notes, $1.25 billion worth 
of the 10.5-year papers, and $1.25 
billion worth of the 25-year sus-
tainability bonds.  

Security Bank Corp. Chief 
Economist Robert Dan J. Roces 
said the higher inflows of remit-
tances from overseas Filipino 
workers (OFWs) was also a key 
factor in the higher BoP surplus.  

Philippines counts cost 
of teenage pregnancies
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO FEBRUARY 17, 202330 DAYS TO FEBRUARY 20, 202330 DAYS TO FEBRUARY 20, 2023

US$/UK POUND 1.2018 1.2035
US$/EURO 1.0682 1.0694
$/AUST DOLLAR 0.6898 0.6879
CANADA DOLLAR/US$ 1.3468 1.3470
SWISS FRANC/US$ 0.9241 0.9245

$1.77

$82.24/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
FEBRUARY 20, 2023

DOW JONES 33,826.690 129.840
NASDAQ  11,787.272 -68.562
S&P 500  4,079.090 -11.320
FTSE 100 8,004.360 -8.170
EURO STOXX50 3,937.620 -5.450

JAPAN (NIKKEI 225) 27,531.94 18.81 0.07
HONG KONG (HANG SENG) 20,886.96 167.15 0.81
TAIWAN (WEIGHTED) 15,551.23 71.53 0.46
THAILAND (SET INDEX)  1,657.69 6.02 0.36
S.KOREA (KSE COMPOSITE) 2,455.12 3.91 0.16
SINGAPORE (STRAITS TIMES) 3,308.75 -19.62 -0.59
SYDNEY (ALL ORDINARIES) 7,351.50 4.70 0.06
MALAYSIA (KLSE COMPOSITE) 1,473.46 -3.44 -0.23

JAPAN (YEN) 134.170 134.150
HONG KONG (HK DOLLAR) 7.834 7.845
TAIWAN (NT DOLLAR) 30.378 30.332
THAILAND (BAHT) 34.400 34.460
S. KOREA (WON) 1,296.340 1,295.870
SINGAPORE (DOLLAR) 1.336 1.336
INDONESIA (RUPIAH) 15,155 15,200
MALAYSIA (RINGGIT) 4.428 4.430

PSEi
OPEN: 6,793.86
HIGH: 6,794.98
LOW: 6,735.53
CLOSE: 6,744.12
VOL.: 0.483 B
VAL(P): 3.301 B

FX
OPEN P55.310
HIGH P54.950
LOW P55.320
CLOSE P54.950
W.AVE. P55.168
VOL. $717.40 M
SOURCE : BAP

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

34.90 PTS.
0.51%

FEBRUARY 20, 2023 FEBRUARY 17, 2023
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