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Wind industry’s success 
becomes its biggest threat

SEC warns on 
unregistered 
mining entity

THE head of one of the world’s big-
gest developers of renewable energy, 
Denmark’s Orsted A/S, worries that 
the energy transition could see a slow-
down as rising competition and inter-
est rates squeeze returns and upend 
the case for investment.

Orsted is the world’s largest devel-
oper of o� shore wind farms, which it 
helped pioneer from a niche technology 
into one of the fastest-growing forms of 
renewable energy. O� shore projects can 
use much larger turbines — the size of 
skyscrapers — and are able to tap into 
stronger and more consistent winds o�  
the coasts. Europe, China, and the US 
plan to rapidly increase their o� shore 
wind fl eets to reach their climate goals.

But while governments all over 
the world are raising their ambitions 
to replace fossil fuels with clean 
electricity, the companies expected to 
deliver that shift are under financial 
pressure. Executives are starting to 
sound the alarm: Growing the industry 
enough to avoid catastrophic climate 
change will require trillions of dollars 
of additional investment, and the 
ability for wind-power companies to 
make healthy returns. At the moment, 
that path to viability is complicated 
by the rising cost of borrowing money 
to build clean power plants, plus 
increased competition; in the future, 
it could be further complicated by 
European windfall taxes on renewable 
power producers.

“We are a company with a vision 
of a world that runs entirely on green 
energy,” Mads Nipper, chief executive 
o�  cer (CEO) of Orsted, told Bloom-
berg Green on an episode of the Zero 
podcast. “And the lack of capital fl ow-
ing to that transformation is the single 
biggest risk we have.”

Until somewhat recently, the story 
of wind power was one of increas-
ing affordability. As turbines grew in 
size, costs plummeted. Governments 
came to expect that trajectory to 
continue forever — an impression the 
industry supported — and tenders 
for new projects started to favor 
applicants who could promise lower 
power prices. Over the past few years, 
however, inflation and rising interest 
rates ended the downward trend on 
costs and are now putting continued 
growth at risk.

“If states around the world say 
energy prices can only go down then it 

will be a race to the bottom,” Mr. Nipper 
said. “Eventually the capital will dry 
out.”

There isn’t much margin to absorb 
higher costs. A typical o� shore wind 
farm generates a return of about 1% 
above the cost of capital, Mr. Nipper 
said. A really good project might get 
up to 3%. Higher interest rates are 
now eating into that return, and if the 
price of electricity from the wind farms 
doesn’t go up, companies won’t be able 
to invest at the pace needed to achieve 
climate goals.

Orsted and its green-power competi-
tors have traditionally put pressure on 
their suppliers to bring down costs. 
But that’s no longer sustainable: Wind 
turbine suppliers have lost hundreds of 
millions of dollars in recent years as they 
bore the brunt of surging prices for steel 
and costly supply chain disruptions. 
Now they’re raising prices.

Creating the impression that wind 
power costs could only tumble was the 
biggest mistake that the industry ever 
made, Henrik Andersen, CEO of the 
world’s largest turbine maker, Vestas 
Wind Systems A/S, told Bloomberg 
last year. Many developers who bought 
into that promise are now struggling 
to adjust. In the US, companies meant 
to be building the fi rst wave of wind 
farms in the Atlantic Ocean are trying 
to renegotiate contracts because the 
price at which they agreed to sell 
power is no longer viable. There’s a 
risk that the same could happen in 
the UK, the world leader for o� shore 
wind following a government auction 
last year that set a new record low for 
power price.

Despite rising costs, wind power is 
still a bargain compared to fossil fuels: 
In Britain, the levelized cost of energy 
from o� shore wind was roughly half 
that of a natural gas plant in the second 
half of 2022, according to data from 
clean energy researcher Bloomberg-
NEF. Turbines placed on land are even 
cheaper, and those calculations don’t 
include the broader benefi ts of reducing 
planet-warming emissions.

To keep up the pace needed to limit 
climate change, wind power producers 
are making the case that — even if the 
price does go up — their product is still 
cheap. “The price will have to be more 
realistic,” Mr. Nipper said, “which will 
still be signifi cantly cheaper than any of 
any fossil fuel.” — Bloomberg

THE Securities and Exchange 
Commission (SEC) has warned 
the public not to invest in Orien-
tal Peak Mining as the entity is 
operating without business reg-
istration.

In its review, the regulator 
found out that the entity has been 
soliciting investments for its sup-
posed nickel mining operations.

Investors are asked to place 
their investments online at an 
amount ranging from P500 to 
P1 million with a promise of up 
to 5% daily profit for 60 days or 
a total earning of 300% in just 
60 days.

According to the SEC, the en-
tity’s offer has been modified to 
a daily profi t of 5% for 45 days or 
total earnings of 225% in 45 days.

The regulator also said that a 
person named Ranillo Paz, who 
identifi es himself as the entity’s 
president, o� ers a 15-day payout 
where investment will be doubled 
in 15 days.

The SEC identifi es the scheme 
adopted by the entity as a fraudu-
lent transaction as it involves the 
solicitation, offering and selling 
of unregistered securities in the 
form of an investment contract 
which violates sections 8, 12 and 
28 of the Securities and Regula-
tion Code (SRC).

The commission warned en-
tities and individuals that strict 
penalties are imposed for viola-
tions of the SRC, the Revised Cor-
poration Code of the Philippines 
and other laws it enforces.

It added that the salesmen, 
brokers, dealers or agents of 
Oriental Peak who will convince 
their clients to invest in their of-
fered scheme may be prosecuted 
and held criminally liable under 
the SRC with a maximum fi ne of 
P5 million or a penalty of 21 years 
of imprisonment.

The SEC is asking the pub-
lic to report any information 
regarding the solicitation of 
Oriental Peak and its president 
to the commission’s Enforce-
ment and Investor Protection 
Department.

The warning comes after the 
SEC earlier this week warned the 
public against the investment-
taking activities of Trading Cartel 
and Lele Gold Farm as the enti-
ties are not registered with the 
regulator.

In its verification, the regu-
lator found out that the people 
a�  liated with Trading Cartel had 
been promising a return of 5%-
10% monthly interest.

The SEC said that since Trad-
ing Cartel’s scheme involves the 
sale of securities, the entity is 
required to register the securities 
with the regulator and its agents 
must also have the appropriate 
license to sell.

Meanwhile, Lele Gold Farm is 
a mobile application that offers 
the public “the luxury of earning 
while playing the games.” It also 
uses the names Lele Gold Coin 
and Gold Farm. — Justine Irish 
D. Tabile
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