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Uncertainties seen to weigh down property sector

Byahe to acquire 
Meralco’s eSakay

AboitizPower unit 
secures P20-billion 
loan for RE projects

RFM net income down 18.5% last 
year due to costlier commodities

MANILA Electric Co. (Meralco) and On-Us So-
lutions, Inc. or Byahe have agreed for the latter 
to acquire 100% of the electricity distributor’s 
eSakay public transportation business.

“This acquisition will allow Byahe and MPT 
Mobility to give birth to a new era in public trans-
port. The electric PUJ (public utility jeepney) 
under the government’s modernization pro-
gram has finally arrived,” Enrique Gonzales, 
co-founder of Byahe, said in a media release on 
Thursday.

In 2018, MPT Mobility, the innovations arm 
of Metro Pacific Tollways Corp. (MPTC), in-
vested in Byahe and became its majority single 
shareholder. Byahe is a transportation com-
pany that operates privately owned modernized 
jeepneys. It was founded by Brian P. Cu and Mr. 
Gonzales.

Meralco said Byahe aligns with the govern-
ment’s public utility vehicle modernization pro-
gram (PUVM), which is now being implemented.

“This program while currently being im-
plemented is saddled by the high costs of op-
erations, among other challenges. While EV 
(electric vehicle) jeepneys lower their operating 
costs, this new industry needs all the help it 
can get from the government to ensure that it 
remains financially viable and sustainable,” 
Meralco said.

PUVM is a program that aims to restruc-
ture, modernize and bring a well-managed and 
environmentally sustainable transport sector.  
Byahe said it plans to modernize the old electric 
vehicles of Meralco’s eSakay.

“We are currently in discussions with a few 
electric jeepney suppliers that can possibly meet 
our requirements. We hope to be able to launch 
this in the coming year,” said Laurence Bahia, 
chief executive o�  cer of Byahe.

Meanwhile, Rodrigo E. Franco, MPT Mobil-
ity president and MPTC chief executive o�  cer, 
said that Byahe will also focus on combining 
emerging technology to provide a better public 
transportation system.

“The riding public deserves better service, 
and we truly believe that Byahe can help turn our 
public transportation into a world-class sector 
and contribute to nation-building in partnership 
with the government and stakeholders,” Mr. 
Franco said.

eSakay is Meralco’s green mobility arm. It 
provides end-to-end EV and charging infra-
structure solutions, modernizing and electrify-
ing transport systems for private and public 
sector customers.

Meralco’s controlling stakeholder, Beacon 
Electric Asset Holdings, Inc., is partly owned 
by PLDT Inc. Hastings Holdings, Inc., a unit of 
PLDT Benefi cial Trust Fund subsidiary Media-
Quest Holdings, Inc., has an interest in Business-
World through the Philippine Star Group, which 
it controls. — Ashley Erika O. Jose

ABOITIZ Renewables, Inc. (ARI) has secured a P20-billion loan agreement 
with state-led Land Bank of the Philippines to fund the expansion of its 
renewable energy (RE) portfolio, its parent fi rm said.

“This loan will allow us to continue providing clean and sustainable 
energy to help meet the growing demand in the country,” James A. Vil-
laroman, chief renewable energy o�  cer of Aboitiz Power Corp. (Aboitiz-
Power), said in a media release on Thursday.

He said the loan will fund the ongoing expansion of AboitizPower’s 
renewable energy arm including the development of new RE plants.

Mr. Villaroman said the company is targeting to spend about P190 
billion within this decade for an additional 3,700 megawatts (MW) of 
clean energy. The expansion would result in AboitizPower having a 50:50 
balance of RE and thermal capacities by 2030.

He said that the loan also aligns with AboitizPower’s commitment to 
growing its RE portfolio.

Liza Luv T. Montelibano, senior vice-president and chief fi nancial o�  cer and 
corporate information o�  cer of AboitizPower, said the loan shows the compa-
ny’s “strong fi nancial position and its lending partners’ trust in the organization.”

She said the company is looking forward to continuing to work with 
the bank and other fi nancial institutions “as we drive the growth of 
renewable energy in the country.”

As of November, AboitizPower’s portfolio reached 1,000 MW of 
disclosed and under-construction RE projects.

Data from its website show that together with partners, the group’s total 
net sellable capacity was at 5,322 MW, with an energy mix of 23% Cleanergy 
and 77% thermal energy. Cleanergy is the company’s renewables brand.

In October, AboitizPower and Mainstream Renewable Power partnered 
to build a 90-MW onshore wind project in Libmanan, Camarines Sur.

The state-owned bank is said to be committed to supporting the 
development of renewables in the country.

On Thursday, shares in AboitizPower closed 0.86% lower to end at 
P34.70 apiece. — Ashley Erika O. Jose

HIGHER input costs pulled down 
RFM Corp.’s net income in 2022 
by 18.5% to P1.06 billion, the listed 
food and beverage company dis-
closed on Thursday citing prelimi-
nary unaudited fi gures.

In a press release, RFM Chief 
Executive Officer Jose Ma. A. 
Concepcion III said the lower in-
come resulted from higher costs 
of wheat, milk and sugar as well as 
bigger electricity charges.

“RFM made a conscious effort 
not to fully pass on the higher costs of 
commodities and power to the con-
sumers as it wanted to avoid demand 
contraction that could be inimical to 
sales in the long run,” he said.

The profi t slide, from P1.3 bil-
lion in 2021, comes despite sales 
expanding by 15% to P19 billion.

“[This] is on the back of both 
volume and price increases in 
RFM’s ice cream, milk and insti-
tutional segments,” the fi rm said.

For 2023, RFM has taken a posi-
tive outlook as it expects its Royal 
and Fiesta brands to continue to 
strengthen leadership in the pasta 
and sauce market.

“Our Selecta Milk hopes to sus-
tain the double-digit growth over 
the years with more innovations. 
Our ice cream joint venture with 
Unilever is a big anchor for our top 
line and bottom line over the years 
and shall continue to be so in the 
future,” Mr. Concepcion said.

Meanwhile, the company said 
that its board of directors ap-
proved a cash dividend of P350 
million or P0.104 per share. The 

dividend is payable in February, 
with a record date of Jan. 19.

According to the firm, the de-
clared cash dividend is 33% of its 
2022 unaudited 2022 net income 
and is one of the dividend declara-
tions it makes every year with a 
usual total cash payout of 60% of 
net income.

“We continue to declare our 
usual dividends as we have a very 
strong balance sheet with no par-
ent company bank loans even with 
the recently-approved and inter-
nal cash-funded big-ticket [capital 
expenditure] projects,” said Mr. 
Concepcion.

At the stock exchange, shares 
in the company closed unchanged 
at P3.60 each. — Justine Irish D. 
Tabile

THE recovery of the Philippines’ real 
estate sector will be delayed because of 
aggressive interest rate hikes and eco-
nomic uncertainties, said a global real 
estate services fi rm.

In its December property market 
report, Cushman and Wakefi eld Phils., 
Inc. predicts the sector to not post full 
recovery in the short- to medium-term 
as economic uncertainties still weigh on 
a global scale.

However, it expects the sector to move 
through these headwinds as it banks on 
long-term growth prospects, which it 
sees to be relatively bright compared with 
the Philippines’ neighboring countries.

For the office segment, Cushman 
and Wakefield said that it expects the 
flexible work setup to be sustained in 
2023 as the arrangement is seen to help 
employee retention and development.

The Fiscal Incentives Registra-
tion Board extended the validity of 
Resolution No. 026-22, which allows 
registered business enterprises in the 
information technology-business pro-
cess management (IT-BPM) sector to 
adopt work-from-home arrangements.

With the extension, 30% of the IT-
BPM sector’s total workforce can now 
adopt a flexible working setup until the 
end of January 2023, without adverse 
effects on their tax incentives.

Meanwhile, the real estate services 
fi rm sees unfavorable economic condi-
tions to weigh heavily on the growth of 
demand for mid-end housing projects.

Despite this, the demand for resi-
dential condominiums in Metro Ma-
nila is seen as sustainable despite the 
rise in commodity prices and interest 
rates.

According to Cushman and Wakefi eld, 
the resiliency of the high-end segment is 
due to the return to the o�  ce scenario and 
of business operations.

On the other hand, the firm expects 
strong domestic tourism in 2023, which is 
seen to boost occupancy rates in hotel and 
accommodation establishments.

Cushman and Wakefi eld said the travel 
and tourism industry is “on a strong course 
of growth and is expected to deliver a much 
better performance this year amidst the 
anticipated lifting of fl ight bans from vari-
ous countries.”

The industrial and logistics property 
segment is seen to benefit from the de-
mand from e-commerce companies and 
the resurgence of the manufacturing and 
trade industries.

“Long-term investment targets in the 
industrial property segment present a 

strong case given the explosive growth of 
the country’s digital economy,” it added.

Meanwhile, the fi rm expects stron-
ger performance from the retail seg-
ment this year as foot tra�  c reverts to 
pre-pandemic levels.

“With ecommerce continuing to gain 
prominence, retail brands will continue 
to benefi t from the integration of physi-
cal and virtual elements,” it said.

In 2023, Cushman and Wakefield 
expects the services sector to lead the 
country’s economic growth.

“The services sector can further le-
verage digital technology advancement 
as many of the current transactions no 
longer require face-to-face presence, 
whilst improvement in the country’s 
internet infrastructure is deemed nec-
essary to realize its full potential,” it 
said. — Justine Irish D. Tabile
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LOCAL bourse operator Philippine 
Stock Exchange, Inc. (PSE) signed a 
memorandum of understanding with 
Shenzhen Stock Exchange (SZSE) to 
help boost investment prospects for both 
capital markets.

In a press release on Thursday, PSE 
President and Chief Executive Officer 
Ramon S. Monzon said the move “broad-
ens the strategic alliance and strengthens 
the relationship between PSE and SZSE. 
We will explore new areas to work on that 
will be benefi cial for both exchanges.”

The two signed the memorandum on 
Wednesday in their bid to strengthen the 
communication and economic coopera-
tion between their capital markets.

Under the partnership, both will 
promote investing in the counterparty’s 
stock market and share regulatory prac-
tices, market development and informa-
tion technology.

The two bourses will also pursue 
market connectivity through cross-bor-
der product de-
velopment with 
specific under-
takings subject 
to the signing of 
definitive agree-
ments and regu-
latory approvals. 
— Justine Irish 
D. Tabile

PSE partners with 
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