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PHL likely hit upper end of full-year target

GDP growth may have slowed in Q4
THE PHILIPPINE ECONOMY 
may have slowed in the fourth 
quarter of 2022, but still likely 
hit the upper end of the govern-
ment’s full-year growth target, 
according to analysts.

G r o s s  d o m e s t i c  p r o d u c t 
(GDP) likely grew 6.8% in the 
October-to-December period in 

2022, according to the median 
forecast of 23 economists polled 
by BusinessWorld, slower than 
the 7.6% rise in the third quarter 
and the 7.8% print in the same 
period in 2021.

For the full year, the economy 
may have grown 7.5%, according 
to median forecasts of econo-

mists, matching the high end of 
the Development Budget Coor-
dination Committee’s (DBCC) 
6.5%-7.5% target.

If realized, this would be faster 
than the 5.7% GDP expansion 
in 2021 and may be the quickest 
economic growth since the 8.8% 
seen in 1976.

It would also mark the second 
straight year of growth after the 
record 9.5% contraction in 2020 
due to the pandemic. 

T h e  p o l l ’s  7. 5 %  g r o w t h 
m e d i a n  e s t i m a t e  f o r  2 0 2 2 
i s  h i g h e r  t h a n  t h e  I n t e r n a -
tional Monetary Fund’s 6.5% 
forecast, Asian Development 

B an k’s  7.4% ,  an d  t he  Wo r l d 
Bank’s 7.2%.

The fourth-quarter and full-year 
2022 economic performance of the 
country will be released on Jan. 26, 
along with December trade data. 

Economists said household 
consumption continued to drive 
GDP growth in the fourth quarter.

“We expect that the consump-
tion boost from revenge spending 
continued in the fourth quarter of 
last year and that this outweighed 
the negative impact of high infla-
tion on consumer demand,” Phil-
ippine National Bank economist 
Alvin Joseph A. Arogo said. 
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US$/UK POUND 1.2393 1.2331
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DOW JONES 33,375.490 330.930
NASDAQ  11,140.434 288.165
S&P 500  3,972.610 73.760
FTSE 100 7,770.590 23.300
EURO STOXX50 3,867.830 6.480
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JAPAN (YEN) 129.570 128.320
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THE BANGKO SENTRAL ng Pilipinas (BSP) is on 
track to achieve its goals to digitize 50% of all retail 
payments and to bring 70% of adult Filipinos into 
the fi nancial system this year, its governor said.  

BSP Governor Felipe M. Medalla said digitizing 
50% of transactions and onboarding 70% of Filipinos 
is “going quite well.”  

“We’re doing quite well thanks to e-wallets 
(and) the onboarding. More and more Filipinos 
have accounts and the number of transactions, 
both the value and volume, is (being) targeted,” 
Mr. Medalla told reporters on the sidelines of the 
launch of the United States Agency for International 
Development’s project for micro, small, and medium 
enterprises (MSMEs) earlier this month.

Digital payments have been rising as consumers 
and businesses used more online channels amid 
mobility restrictions brought by the pandemic.  

According to latest data from the BSP, the share 
of digital payments in the total volume of retail 
transactions jumped to 30.3% in 2021 from 20.1% 
a year earlier. The value of payments done online 
stood at 44.1% of 2021’s total retail transactions, 
higher than the 26.8% share in 2020. 

“For its part, the BSP has introduced several 
initiatives to facilitate SMEs’ adoption of digital 

payments and fi nancial services. For instance, our 
QR-Ph system; QR P2M facility, which allows person-
to-merchant payments; and our Paleng-QR Ph Plus, 
where payments to market vendors, bicycle drivers, 
and jeepney drivers could now be done through your 
cellphone,” Mr. Medalla said in his speech.  

The volume of merchant payments grew by 
43.8% in 2021, while peer-to-peer remittances rose 
by 268.6%, based on the BSP’s latest data.  

“Now, of course, nothing is more frustrating than when 
your bank does not include one of your credit cards or one 
of your billers is not on its list of payees. Now that is being 
answered, as well, with all the other innovations that are 
happening because of this,” Mr. Medalla added. 

In an e-mail interview with BusinessWorld, UNO 
Digital Bank President and Chief Executive O�  cer 
Manish Bhai said digital payments have increased 
signifi cantly over the past few years. 

“This has been driven by the proliferation of 
smartphones and the widespread availability of 
internet access, as well as government initiatives to 
promote digital payments such as the introduction of 
fund transfer facilities such as PESOnet and InstaPay, 
the creation of a national QR standard and approval 
of Digital banking licenses,” Mr. Bhai said. 

In 2019, the central bank launched the national 
Quick Response (QR) Code Standard or QR Ph, which 
is used for digital P2P transfers and person-to-
merchant (P2M) payments. 

BSP stays on track to digitize 
50% of all payments this year

THE PHILIPPINES’ overall agricul-
tural output likely saw growth in 2022 
amid strong demand and consump-
tion as the economy reopened. 

“The whole year 2022 for agricul-
ture (could be) a positive growth close 
to 1% to 1.25%,” retired Pampanga 
State Agricultural University profes-
sor Roy S. Kempis said in a Viber mes-
sage.

United Broiler Raisers Association 
(UBRA) President Elias Jose M. In-
ciong said in a Telegram message that 
the agriculture sector likely expanded 
in 2022, as mobility restrictions were 
lifted.

The Department of Agriculture 
(DA) targeted 1.2% to 1.5% agricultur-
al output growth in 2022, after output 
contracted by 1.7% in 2021 which was 
the steepest annual contraction on 
record since 2001.

In the third quarter of 2022, the 
value of production in agriculture and 
fisheries at constant 2018 prices grew 
by 1.8%. This brought the nine-month 
average to 0.3%. 

Agriculture contributes about a 
tenth to the country’s gross domestic 
product (GDP) and a fourth of jobs.

Mr. Kempis said producers were 
able to anticipate the surge in demand 
for food as the economy reopened. 

“ T h e  f a r m e r s,  t r a d e r s,  a n d 
processors (were able) to foresee 
the prospects for their livelihood 
and products as the Philippine 
economy opened and came out of 
the lockdowns… They were able 
to prepare their farms, and firms 
produced more once again in time 
for face-to-face classes and holiday 
season from September to Decem-
ber,” he added. 

Mr. Kempis also noted there was 
increased food consumption amid 
“revenge spending” by Filipinos and 
the holiday season.

Among the sectors, Mr. Inciong 
said that rice production likely shrank 
in 2022.

“The data on it has been per-
plexing in recent years. Record-
high harvest is reported but this 
is contradicted by the price of its 
main by-product which is rice bran. 
Given the high costs of fertilizers, 
typhoons, and unabated importa-
tion, a contraction can be reason-
ably expected,” he said. 

Last year, the country was hit by 
several typhoons, which caused bil-
lions of pesos worth of agricultural 
damage. This led to supply chain and 
production disruptions. 

For instance, agricultural dam-
a g e  c a u s e d  by  Ty p h o o n  Pa e n g 
( i n t e r n a t i o n a l  n a m e :  N a l g a e ) , 
which made landfall in November, 
reached P6.4 billion. The typhoon 
affected around 147,000 farmers 
and fisherfolk. 

“For corn, it is the same as rice, but 
it should be noted that even with the 
reduced tariffs under Executive Or-
der (EO) No. 171, international corn is 
still more expensive than local corn,” 
Mr. Inciong said. 

In December, President Ferdinand 
R. Marcos, Jr. approved the extension 
of EO No. 171, which reduced the Most 
Favored Nation (MFN) tariff rates on 
swine meat, corn and rice, until Dec. 
31, 2023. 

Rice tariffs will be kept at 35% for 
in-quota imports and 50% for out-
quota imports while corn tariff rates 
will be lowered to 5% from 35% for 
in-quota and 15% from 50% for out-
quota. 

Mr. Inciong said the extension of 
the lower tariff rates may discourage 
local production, citing the absence 
of domestic support and subsidies 
for fertilizers, seeds, and logistics as-
sistance. 

On the other hand, Mr. Inciong 
said livestock production may have 
registered some growth in 2022.

Agri output may have rebounded in 2022
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