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PLDT, PSE say no fraud involved in P48-B overrun
PLDT, Inc. maintained on Wednesday 
that its probe into the P48-billion bud-
get overrun has so far yielded no evi-
dence of fraudulent activity.

“PLDT has not unearthed fraudulent 
activities in relation to the capex (capi-
tal expenditure) overrun,” the company 
told the stock exchange before meeting 
analysts and investors for a “special 
briefing ” at the Dusit Thani hotel in 
Makati City.

“The business and the outlook for the 
business continue to remain healthy,” 
it added.

Meanwhile, Philippine Stock Ex-
change, Inc. (PSE) President and Chief 
Executive Officer Ramon S. Monzon said 
a preliminary investigation revealed no 
indication of fraudulent trades before 

the company’s announcement regard-
ing its massive budget overrun on Fri-
day last week.

“We look at buying and selling and 
basically, a lot of transactions are insti-
tutional trades, not personal trades, and 
mostly by foreign brokers,” Mr. Monzon 
told the ANC television program.

The Securities and Exchange Com-
mission (SEC) is investigating the alleged 
“sell-off in shares” before the disclosure. 
It directed PSE and Capital Markets In-
tegrity Corp. to submit initial reports 
on their investigation into the trading 
activities that resulted in the sudden and 
sharp decline in the share prices of PLDT 
before the announcement.

“We’ve actually looked at trading ac-
tivity last Friday before the disclosure, 

and we’re not limiting our inquiry or in-
vestigation to that particular day. We’re 
looking at the PLDT trade for the last 
month and a half, about late October to 
last Friday,” Mr. Monzon said.

At the special briefing in Makati, 
PLDT Chairman Manuel V. Pangilinan, 
who avoided the press, explained to in-
vestors and analysts the company’s deci-
sions on its elevated capex, according to 
an attendee who requested anonymity.

“They explained the decisions on the 
capex whether the purchases were within 
the budget,” the attendee told reporters.

PLDT’s Jeremiah M. de la Cruz, se-
nior vice-president and head for con-
sumer business, said separately that 
the company’s officials are “working 
together as one team.”

“It’s business as usual” for home 
business, he added.

PLDT shares closed 19.35% lower 
at P1,192 apiece on Monday after its 
announcement on Friday of the capex 
overrun. The stock was down 28.54% 
from its P1,668 peak last week.

According to the company, it is un-
dertaking a management reorganiza-
tion process and has initiated improve-
ments in its processes and systems to 
address weaknesses.

The P48-billion budget overrun 
represents 12.7% of PLDT’s P379-bil-
lion capital expenditure over the past 
four years.

PLDT shares closed 5.04% higher at 
P1,250 apiece on Wednesday. — Arjay 
L. Balinbin

NEW YORK-BASED media company GroupM an-
nounced on Wednesday the launch of Finecast, an 
addressable television (TV) company, in the Philippines.

Finecast allows advertisers to target households 
with relevant TV ads across multiple TV channels, 
pay-TV platforms, set-top boxes, a variety of video-on-
demand services, over-the-top providers, and game 
consoles, GroupM said in an e-mailed statement.

GroupM is under WPP plc, a British multinational 
communications holding company.

“As the world’s largest media advertising company, 
GroupM is able to forge the sizeable partnerships nec-
essary to identify relevant audiences in the fragmented 
TV landscape,” GroupM Philippines and Singapore Chief 
Executive Officer Puneet Arora said.

In the Philippines, GroupM, through Finecast, 
has partnered with various content providers, 

broadcasters, platforms, and data providers, he 
added.

The company noted that the Philippines is Southeast 
Asia’s third-largest TV market, with 22 million TV households.

“This has an impact on the country’s evolving consumer 
behavior in tandem with the diversification of devices, 
content, and channels, making it increasingly challenging 
for brands to plan and target audiences on TV,” it said.

GroupM Philippines Chief Investment Officer Yasmin 
Mallari said the country is expected to reach $ 23.9 mil-
lion on ad spend in connected TV by 2027.

“Finecast aims to solve this problem for Filipino cli-
ents by providing a single point of access to the entire 
addressable TV ecosystem, managing distribution and 
frequency holistically across broadcasters and screens 
in order to deliver relevant audiences wherever they are 
watching,” she added. — Arjay L. Balinbin

VITARICH Corp. has opened a 9,000-square-
meter (sq.m.) warehouse in Panacan, Davao 
City to further serve the growing demand in 
Mindanao, the firm said on Wednesday.

“This warehouse is a necessary invest-
ment which we believe will set us up for fur-
ther growth as we strengthen our presence in 
Mindanao and serve the growing demand,” 
Vitarich President and Chief Executive Of-
ficer Ricardo Manuel M. Sarmiento said in a 
disclosure.

The new warehouse is the company ’s 
largest and will be able to store 6,600 metric 
tons (MT) of raw materials and finished 
goods. It will sit in its feed mill complex with 
6,000 sq.m. allotted for storage and 3,000 
sq.m. for loading, unloading, and parking.

The facility expanded Vitarich’s inven-
tory capacity in Mindanao by 47% to 11,900 
MT.

“With increased capacity, we can ship main 
commodities in bulk to manage our risks re-
lated to raw materials and ensure that we 
continue to scale up and support food security 
at all times,” Mr. Sarmiento said.

By the end of the third quarter, Mindanao 
accounted for P3.4 billion or 40% of the com-
pany’s total revenues.

Meanwhile, its feeds segment showed a 
compound annual growth rate of 15% from 
2016 to 2021.

Over the past years, the company has been 
upgrading and expanding its facilities includ-
ing a modernized plant in Bulacan, enhance-
ments to management systems, and other 
investments in technologies and capabilities 
that enable end-to-end processes.

Vitarich is a poultry integrator and manu-
facturer of animal feeds and food products in 
the Philippines. — Justine Irish D. Tabile

Addressable TV advertising launched in PHL 

Vitarich expands capacity in 
Mindanao as warehouse opens

Jollibee readies global 
sustainability agenda
JOLLIBEE FOODS Corp. (JFC) is 
set to launch a global sustainabil-
ity agenda by the first quarter of 
next year as it commits to having 
sustainable business practices.

“With our sustainability agen-
da in place, we are strengthening 
our efforts by looking at all areas 
of operations and markets and 
prioritizing aspects where we 
have the greatest impact,” JFC 
Group Chief Sustainability and 
Public Affairs Officer Jose Mi-
ñana said in a statement.

The group’s sustainability agen-
da named “Joy for Tomorrow” will 
focus on three areas — food, people, 
and planet — and will be aligned 
with the United Nations Sustain-
able Development Goals.

Ernesto Tanmantiong, JFC 
president and chief executive of-
ficer, said the launch will provide 
more value to the company’s 
stakeholders, customers, inves-
tors, suppliers, and communities 
where it operates.

“Our Sustainability Agenda 
serves as an anchor for sustain-

ing our growth momentum while 
contributing to create a better 
future for all. We want to serve 
food that people trust, treat the 
planet responsibly, and help make 
people’s lives better,” Mr. Tan-
mantiong added.

The group has also formalized 
an environmental, social, and 
governance council which will 
be composed of key members of 
its leadership team with Mr. Tan-
mantiong as its key sponsor.

“As one of the fastest-growing 
restaurant companies in the 
world and the largest in the Phil-
ippines, Jollibee group recognizes 
its responsibility and opportunity 
to impact sustainability issues in 
the quick service industry,” Mr. 
Tanmantiong said.

JFC operates in 34 countries 
and has over 6,300 stores globally. 
It has eight wholly owned brands 
which are Jollibee, Chowking, 
Greenwich, Red Ribbon, Mang 
Inasal,  Yonghe King,  Hong 
Zhuang Yuan, and Smashburger. 
— Justine Irish D. Tabile
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MANILA Electric Co. (Meralco) and 
the Department of Energy (DoE) have 
called on more companies to enroll in 
the interruptible load program (ILP) 
in preparation for the summer months 
when power demand usually surges.

“We aim to recruit more ILP par-
ticipants and increase the available 
de-loading capacity under ILP,” said 
Ma. Cecilia M. Domingo, Meralco’s vice-
president and head for enterprise and 
national government, in a statement on 
Wednesday.

ILP participants are large power us-
ers that have their own generating facil-
ities. These entities stop drawing power 
from the grid for a time by tapping their 
own generators, reducing the overall 
demand from the grid. Meralco taps 
its ILP participants when a red alert is 

declared by the grid operator, reducing 
electricity drawn from the system.

The power distributor said that it is 
counting on big power consumers to 
help ensure sufficient power supply in 
the summer months.

Irma C. Exconde, DoE director for 
the Electric Power Industry Manage-
ment Bureau, said that for 2023, the 
power situation would include a two-
week maintenance shutdown of the 
Malampaya gas field from Feb. 4 to 18, 
and delays in the completion of the liq-
uefied natural gas (LNG) facilities.

“We are already preparing for the 
contingencies for next year because of 
the challenges faced by the power sec-
tor,” Ms. Exconde said.

This month, National Grid Corp. of 
the Philippines (NGCP) declared sever-

al yellow alerts after four power plants 
experienced forced outages.

A yellow alert is declared when the 
supply available to the grid falls below a 
designated safety threshold. If the supply-
demand balance deteriorates further, a 
red alert is declared, warning consumers 
of rolling brownouts. When a red alert is 
declared, NGCP can instruct Meralco to 
implement manual load dropping (MLD) 
or rotating power interruptions to distrib-
ute the limited power supply.

The DoE in a previous statement said at 
least two LNG projects are on track to start 
operations next year. It said that the avail-
ability of LNG is vital as it is considered an 
important source for fuel diversification.

“Big companies, malls, hotels, build-
ings either have their own gensets 
(power generation sets) that can run, or 

reduce their operations, so we can avoid 
brownouts. This is so that small busi-
nesses and residential users can still 
continue with their day-to-day activi-
ties without any power interruptions,” 
Ms. Domingo said.

Meralco Lead Specialist for Generation 
and Transmission Economics Ma. Leticia 
Sapina said that since 2014, the ILP in its 
franchise area has been tapped about 26 
times, preventing power interruptions for 
as many as 1.8 million households.

Meralco’s controlling stakeholder, Bea-
con Electric Asset Holdings, Inc., is partly 
owned by PLDT, Inc. Hastings Holdings, 
Inc., a unit of PLDT Beneficial Trust Fund 
subsidiary MediaQuest Holdings, Inc., has 
an interest in BusinessWorld through the 
Philippine Star Group, which it controls. 
— Ashley Erika O. Jose
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