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PEZA-approved investment pledges surge this year
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BSP signals more tightening in 2023
By Keisha B. Ta-asan 
Reporter
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F O L L O W  U S  O N :

CORPORATIONS that do not dis-
close their beneficial owners will 
have to pay higher penalties, as 
well as face nonfinancial penal-
ties, starting next year.

The Securities and Exchange 
Commission (SEC) issued Memo-
randum Circular No. 10, which 
increased the penalties on corpo-
rations that fail to disclose their 
beneficial ownership without any 
lawful cause. The circular will 
take effect on Jan. 1. 

“It has been observed that 
despite the promulgation of 
the 2019 revision on the GIS 
( general information sheet) 
to include beneficial owner-
ship information, a significant 
number of corporations have 
yet to declare their beneficial 
owners with the Commission,” 
the regulator said.

A s i d e  f r o m  h i g h e r  f i n e s, 
the SEC said additional non-
financial sanctions should be 
imposed on corporations “to 
make them proportional, ef-
fective, and dissuasive for non-
compliance.” 

This is in line with the rec-
ommendation of the Financial 
A c t i o n  Ta s k  Fo r c e  ( FAT F ) , 
which placed the Philippines 
in its “gray list” of jurisdic-
tions subjected to increased 
monitoring for “dirty money” 

risks. It has been on the list 
since June 2021.

Under the circular, stock cor-
porations with retained earnings 
of less than P500,000 will face 
fines ranging from P50,000 for 
the first violation to P500,000 for 
the fourth and subsequent viola-
tions. This is significantly higher 
than the previous penalties rang-
ing from P10,000 to P100,000.

N o n s t o c k  c o r p o r a t i o n s 
which have a fund balance of 
less than P500,000 will now 
pay a fine of P25,000 for the 
first violation, from P5,000 
previously. The penalty will 
rise to P250,000 for the fourth 
a n d  s u b s e q u e n t  v i o l a t i o n s, 
from P50,000 previously.

Meanwhile, the SEC retained 
the fines for stock and nonstock 
corporations which have a re-
tained earnings or fund balance 
of P500,000 up to P10 million. 
These corporations may pay up to 
four times the penalties imposed 
on those with retained earnings 
of less than P500,000. 

The SEC will slap an additional 
fine of P1,000 on the corporation 
for each day of delay in the sub-
mission of the beneficial owner-
ship information as a continuing 
violation. However, this may not 
exceed P2 million.

THE PHILIPPINES posted a 
balance of payments (BoP) defi-
cit in November, as more dollars 
flowed out of the country to pay 
for the government’s foreign 
debt and the trade deficit con-
tinued to widen.

Data released by the Bangko 
Sentral ng Pilipinas (BSP) late 
on Monday showed the BoP — 
the summary of the country’s 
economic transactions with the 
rest of the world within a given 
period — stood at a $756-million 
deficit last month. This was wider 

than the $123-million gap a year 
ago, and the biggest since the 
$2.34-billion gap in September. 

“The BoP deficit in Novem-
ber 2022 reflected outflows 
arising mainly from the National 
Government’s payments of its 
foreign currency debt obliga-
tions and the BSP’s net foreign 
exchange operations,” the cen-
tral bank said in a statement.  

However, the November defi-
cit was a reversal of the $711-mil-
lion surplus in October that was 
largely brought about by the Mar-

cos administration’s first bond 
issuance which raised $2 billion. 

“BoP swung back to deficit 
with the National Government 
servicing foreign debt obligation 
all while the peso was starting 
to recover from its weakest lev-
els,” Security Bank Corp. Chief 
Economist Robert Dan J. Roces 
said in a Viber message.  

The peso rebounded to the 
P56-a-dollar mark in November, 
closing the month at P56.56 on 
Nov. 29, up by P1.41 or 2.5% from 
its P57.97 finish on Oct. 28.  

In the 11-month period, 
the BoP posted a $7.9-billion 
deficit, a turnaround from the 
$353-million surfeit in the same 
11 months of 2021. 

“Based on preliminary data, 
this cumulative BoP deficit was 
due to the widening trade in goods 
deficit as goods imports contin-
ued to surpass goods exports on 
the back of the increase in inter-
national commodity prices and 
resumption in domestic econom-
ic activities,” the BSP said.  

INVESTMENT pledges approved 
by the Philippine Economic Zone 
Authority (PEZA) more than 
doubled this year, thanks to sev-
eral big-ticket projects. 

The PEZA in a statement said 
it approved 198 projects that are 
expected to generate P140.7 bil-
lion this year, 103% higher than 
the P69.3 billion in 2021.

With this, the investment pro-
motion agency surpassed its 6.7% 
growth target for 2022.

“Despite the 29.85% decline 
in the first semester of the year 
2022 compared to the first se-
mester of 2021, we never lost 
hope that we will  recover,” 
PEZA Officer-in-Charge Tereso 
O. Panga said. 

“With the big-ticket invest-
ments that were prequalified by the 
Board for endorsement to the FIRB 
(Fiscal Incentives Review Board), 
we were able to record a positive 
increase in investments in 2022.”

The PEZA said investment ap-
provals this year were the highest 
in four years or since the P140.2 
billion recorded in 2018.

“At the rate we are going now, 
PEZA has achieved this year the 
level of annual investments ap-
proved in 2018. That means that 
the country’s ecozones and high-
performance investments are back 
to the pre-pandemic, even surpass-
ing the 2018 level,” Mr. Panga said. 

The higher investments also 
reflect the improvement in the 

economic and political climate, 
he added. 

At its Dec. 13 meeting, the 
PEZA Board approved 13 new and 
expansion projects worth P83.651 
billion. 

Three of these projects are by 
ecozone developers while 10 are 
by ecozone locators such as export 
manufacturing and information 
technology service enterprises. 

According to PEZA, these 
projects will be located in Taguig 
City, Pangasinan, Cavite, Batan-
gas, Laguna, Cebu, and Negros 
Occidental. 

The investments mainly came 
from Japan, Singapore, the Neth-
erlands, the United Kingdom, the 
United States, India, South Korea, 

the Republic of China, the British 
Virgin Islands, and Taiwan. 

Philippine Chamber of Com-
merce and Industry President 
George T. Barcelon is hopeful the 
country will continue to attract more 
foreign investments next year.

“I think with all the efforts that 
the government has put in — I 
see that President Ferdinand R. 
Marcos, Jr. has been active in 
promoting the country for invest-
ment — so I would like to think 
that it will continue next year,” he 
said in a phone interview. 

However, Mr. Barcelon noted 
foreign investments may slow 
next year as the global economy 
faces a more challenging outlook.

BoP records $756-million deficit in November
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Corporations face higher 
fines for failure to disclose 
beneficial ownership

In a dataset compiled by nonprofit tax policy group the Tax Foundation, the Philippines’ corporate income tax 
was among the highest rates in the region, but has significantly decreased to 25% for the past two years. With 
data from as early as 1980, the country’s corprate tax rate decreased 10 percentage points from 35%. For about 
12 years (2009 to 2020), the country’s statutory corporate income tax rate remained at 30%. The Philippines’ 
rate is also higher than the Asia region average of 19.52% and world average of 23.37%.

HOW THE PHILIPPINES’ CORPORATE INCOME TAX
COMPARES WITH THE REST OF THE WORLD

Select East and
Southeast Asia Countries
Corporate Tax Rate (in %)

CHINAJAPAN INDONESIA VIETNAMPHILIPPINES THAILAND TAIWANMALAYSIA MYANMAR CAMBODIA HONG KONG (SAR)SINGAPOREBRUNEIMONGOLIA LAOS MACAU (SAR) TIMOR-LESTE

10 Highest
Comoros
Puerto Rico
Suriname
Argentina
Colombia
Cuba
Guinea
Equatorial Guinea
Malta
Sudan

50.0
 37.5
 36.0
 35.0
 35.0
 35.0
 35.0
 35.0
 35.0
 35.0

Corporate
Tax Rate (in %) 10 Lowest

Barbados
Turkmenistan
Hungary
Bosnia and Herzegovina
Kyrgyzstan
The former Yugoslav Republic of Macedonia
Paraguay
Qatar
Timor-Leste
Kosovo, Republic of

 5.5 
 8.0 
 9.0 

 10.0 
 10.0 
 10.0 
 10.0 
 10.0 
 10.0 
 10.0 

Corporate
Tax Rate (in %)

PHL Corporate
Income Taxes
Through the Years

1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022

35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
35.0
34.0
33.0
32.0
32.0
32.0
32.0
32.0
32.0
35.0
35.0
35.0
30.0
30.0
30.0
30.0
30.0
30.0
30.0
30.0
30.0
30.0
30.0
30.0
25.0
25.0

Global Average:
23.4

Asia Average:
19.5

o

SOURCE:
TAX FOUNDATION’S
CORPORATE TAX RATES
AROUND THE WORLD, 2022
BUSINESSWORLD
RESEARCH:
ANA OLIVIA A. TIRONA
BUSINESSWORLD
GRAPHICS:
BONG R. FORTIN

29.7

25.0 25.0

22.0

20.0 20.0 20.0

17.0

12.0

27.5

25.0
24.0

22.0

20.0 20.0

18.5

16.5

10.0

NOTES:
1. The dataset does not reflect special tax regimes, including but not limited to patent 
boxes, o¥shore regimes, or special rates for specific industries.
2. A number of countries levy lower rates for businesses below a certain revenue 
threshold. The dataset does not capture these lower rates.
3. A few countries levy gross revenue taxes on businesses instead of corporate 
income taxes. Since the tax rates of a corporate income tax and a gross revenue tax 
are not comparable, these countries are excluded from the dataset.
4. Some countries have a separate tax rate for nonresident companies. This dataset 
does not consider nonresident tax rates that di¥er from the general corporate rate.

SOUTH KOREA

THE BANGKO SENTRAL ng 
Pilipinas (BSP) signaled further 
tightening in 2023, as it aims to 
bring inflation to near 3% by the 
third quarter.

“Our goal is to have inflation 
between 2-4%, preferably closer 
to 3% than to 4% by the third 
quarter of next year, and then the 
fourth quarter until 2024 will also 
be like that. That’s our goal,” BSP 
Governor Felipe M. Medalla told 
reporters on Tuesday. 

Inflation at the national level 
accelerated to a 14-year high of 
8% in November, bringing the 
full-year average to 5.6%. This is 
lower than the BSP’s 5.8% full-
year forecast but well above its 
2-4% target.

Mr. Medalla earlier said there 
may be rate hikes in the Monetary 
Board’s (MB) first two meetings 
in 2023. The schedule of the MB 
meetings for 2023 have yet to be 
released.

Asked if the MB will continue 
to raise interest rates next year, 
Mr. Medalla said a pause in the 
tightening cycle is unlikely af-
ter its first two meetings next 
year.

“I would say we’re data de-
pendent, but clearly…one cannot 
rule out that after two meetings 
next year, there’d be no more rate 
hikes. But given the nature of sur-
prises, one can never say never,” 
he said in a mix of Tagalog and 
English. 
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY
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US$/UK poUnd 1.2154 1.2225
US$/EUro 1.0632 1.0645
$/AUSt dollAr 0.6691 0.6724
CAnAdA dollAr/US$ 1.3624 1.3638
SwiSS FrAnC/US$ 0.9248 0.9291
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dow JonES 32,757.540 -162.920
nASdAQ  10,546.032 -159.382
S&p 500  3,817.660 -34.700
FtSE 100 7,361.310 29.190
EUro Stoxx50 3,669.550 12.110

JApAn (niKKEi 225) 26,568.03 -669.61 -2.46
Hong Kong (HAng SEng) 19,094.80 -258.01 -1.33
tAiwAn (wEigHtEd) 14,170.03 -263.29 -1.82
tHAilAnd (SEt indEx)  1,601.65 -16.55 -1.02
S.KorEA (KSE CompoSitE) 2,333.29 -18.88 -0.80
SingAporE (StrAitS timES) 3,253.68 -2.93 -0.09
SydnEy (All ordinAriES) 7,024.30 -109.60 -1.54
mAlAySiA (KlSE CompoSitE) 1,467.32 -9.77 -0.66

JApAn (yEn) 132.030 136.010
Hong Kong (HK dollAr) 7.785 7.781
tAiwAn (nt dollAr) 30.632 30.703
tHAilAnd (bAHt) 34.750 34.800
S. KorEA (won) 1,281.440 1,299.650
SingAporE (dollAr) 1.350 1.354
indonESiA (rUpiAH) 15,600 15,595
mAlAySiA (ringgit) 4.430 4.422
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