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CA sides with SMC unit vs state bank in Meralco share dispute
THE Court of Appeals (CA) has affirmed a ruling that 
found Land Bank of the Philippines liable for damages 
to SMC Global Power Holdings Corp. over an agreement 
involving the purchase of shares in Manila Electric Co. 
(Meralco) in 2008.

In a 24-page decision made public on Nov. 5, the CA 
Eight Division said the Mandaluyong Regional Trial Court 
(RTC) Branch 212 has jurisdiction over the dispute.

“Succinctly, the unjustified refusal or neglect of appel-
lants to perform their official duty of implementing the 
share purchase agreement which, in turn, deprived SMC 
Global of all the benefits to be derived from subject Meralco 

shares, made the former liable to the latter for damages,” 
CA Associate Justice Manuel M. Barrios said in the ruling.

The Mandaluyong RTC ordered the bank to pay P5 
million in damages plus 6% interest because it delayed 
the implementation of the agreement to sell Meralco 
shares to the power arm of San Miguel Corp. (SMC).

In 2008, SMC Global Power and the bank entered into 
an agreement involving the sale of Meralco shares total-
ing P4.19 billion plus interest worth P553.85 million.

The state-owned lender nullified the share purchase 
agreement since the shares were involved in a just 
compensation case against the Department of Agrarian 

Reform adjudication board. The bank argued that the 
purchase agreement would be “grossly disadvanta-
geous to the government,” which the court disagreed 
with saying the comment had no factual basis.

The appellate court noted that the SMC unit repeatedly 
sent demand letters between 2009 to 2014 asking for the 
implementation of the share purchase agreement.

“Although appellant may be apprehensive about 
proceeding with the share, nevertheless, such feeling 
cannot justify their continuous inaction on the pleas 
of SMC Global for a long period of time,” it said. — 
John Victor D. Ordoñez

Globe net income reaches P5.7B 
as revenues from services grow
GLOBE Telecom, Inc. announced 
over the weekend that its attrib-
utable total comprehensive in-
come for the third quarter of the 
year reached P5.7 billion, up 16% 
from P4.9 billion in the same pe-
riod a year ago, owing primarily to 
revenue growth in its corporate 
data and mobile services, as well 
as non-telco services.

Third-quarter revenues, both 
service and non-service, grew 3% 
to P42.9 billion from P41.7 billion 
previously, the company’s third-
quarter financial performance 
report showed.

Costs and expenses went up 
6% to P37.3 billion from P35.3 
billion in the same period a year 
earlier.

For the nine months ended 
Sept. 30, Globe saw its attribut-
able total comprehensive income 

increase 37% to P24.9 billion 
from P18.2 billion previously.

Total revenues for the period 
went up 3% to P130.2 billion from 
P126.4 billion in 2021.

The growth was “led by cor-
porate data and mobile services, 
supplemented by the sustained 
growth from non-telco services,” 
Globe said in a statement.

The company saw its total data 
revenues as a percentage of total 
service revenues increase to 81% 
from 79% in 2021.

“Mobile business achieved strong 
revenue growth this period at P80.6 
billion compared to P78.4 billion 
reported in the first nine months the 
previous year,” Globe noted.

“This represents Globe’s sec-
ond highest nine-month mobile 
revenue, bested only by pre-pan-
demic high in 2019,” it added.

The revenue growth came pri-
marily from prepaid, according to 
the company, citing the rapid rise 
in Filipinos’ adoption of digital 
technology.

Globe saw its mobile customer 
base expand to 87.9 million for 
the nine-month period, or 5% 
higher than the level in the same 
period in 2021.

At the same time, the com-
pany saw its mobile data traffic 
increase to 3,365 petabytes as of 
end-September, surpassing the 
2,730 petabytes reported in 2021.

“Corporate Data soared to an-
other record level revenues of P12.5 
billion or 21% increase from a year 
ago and significantly higher from 
pre-pandemic level,” Globe noted.

“This was mainly due to the 
strong traction from information 
and communication technology 

(ICT) services which grew 96% 
year on year. Growth from ICT 
was largely from business ap-
plication services, cloud services 
and data center,” it added.

Globe saw revenues from 
its home broadband business 
decrease further in the third 
quarter. Nine-month revenues 
reached P20.5 billion, lower than 
the previous year’s P22.4 billion.

“Total home broadband sub-
scriber count now stands at 2.7 
million or down by 27% year on 
year,” Globe noted.

Meanwhile, non-telco revenues 
grew to P2.8 billion in the first nine 
months, up 101% from 2021.

“Substantial revenue con-
tributions from ECPay, Yondu, 
and Asticom led to this period’s 
outstanding performance,” Globe 
said. — Arjay L. Balinbin

Megawide continues 
to bleed; losses widen 
to nearly P320 million
MEGAWIDE Construction 
Corp. saw its attributable net 
loss for the third quarter of the 
year widen to P319.6 million 
from a loss of P218.9 million in 
the same period a year earlier.

Revenues for the period 
slightly increased to P3.97 bil-
lion from P3.92 billion previ-
ously, the company’s third-
quarter financial report showed.

Third-quarter expenses 
reached P4.5 billion, up 5% from 
P4.3 billion in the previous year.

For the January-to- Sep-
tember period, the company’s 
attributable net loss widened 
to P445.3 million from a loss of 
P80.8 million in 2021.

The company’s consolidated 
net loss reached P970 million 
compared with the consolidated 
net loss of P510 million in 2021.

This was “due to a higher 
loss contribution from the air-
port business as well as land-
port operations,” Megawide 
said.

“Operating profit 
increased slightly by 
5% or P43 million 
but the impact of 
additional expenses 
from other charges ... 
resulted in the high-
er net loss in 2022,” 
it added.

Revenues for the period 
reached P11.8 billion, 3% or 
P361.72 million higher than the 
same period last year.

“The increase was mainly 
related to the airport segment, 
which showed significant re-
covery during the period, post-
ing a 206% increase or P754 
million,” Megawide said.

Meanwhile, construction 
revenues reached P10.32 bil-
lion and contributed 88% to the 
consolidated revenues.

“The segment experienced a 
slowdown of operations as cer-
tain contracts were under rene-
gotiation due to the impact of 
rising raw material prices and in-
terest rates,” the company noted.

But the company said it 
maintains a healthy order book 
after it secured new contracts 
from Suntrust Home Develop-
ers’ Suncity West Side City proj-
ect, Landers Aseana, Hampton 
O&P, and the Department of 

T r a n s p o r t a t i o n ’s 
Malolos Clark Rail-
way Phase 1 Project, a 
joint venture project 
with Hyundai Engi-
neering & Construc-
tion Co., Ltd. and 
Dong-ah Geological 
Engineering Co. Ltd. 
— Arjay L. Balinbin
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In 2016, the company was able 
to avail of a subsidy program from 
the Department of Energy for solar 
projects completed until March of the 
same year. The Calatagan Solar Farm 
enabled the funding of the rest of 
Solar Philippines’ projects. Between 
2016 and 2018, the company signed 
three power supply agreements 
with Manila Electric Co. (Meralco), 
including one with a starting rate 
of P2.9999 per kilowatt-hour, the 
lowest cost for any power plant in the 
Philippines. 

Solar Philippines claimed it is cur-
rently the largest solar energy produc-
tion company in Southeast Asia with 
over 400 megawatts (MW) of operating 
or under construction and 10 gigawatts 
(GW) under development. It currently 
has solar farms in Batangas, Nueva Ecija 
and Tarlac. 

Part of its success, Mr. Leviste said, 
is that Solar Philippines is a pioneer in 
the industry. “The traditional challenges 
in the power industry are developing 
the project, getting off-take and getting 
funded, so we were very fortunate,” 
he said. “We were the first mover in an 
industry at the time when there was no 
competition.”  

Part of the reason why Solar Phil-
ippines solely focuses on solar farms 
is because it tried everything in the 
solar business and found that solar 
farm development in the greater Ma-
nila area is unique and has the most 
opportunity for growth. “In the case of 
solar energy, it was a short window of 
entry and a large market appeared, so 
we were in the right place to capitalize 
on it,” he said. 

Solar Philippines started providing 
large-scale solar energy rather than 
going into retail because installing 
rooftop panels was difficult to do one 
customer at a time. With its solar farm 
model, the company can create much 
more generation to supply the coun-
try’s energy needs, helping to reduce 
overall power costs and ensure energy 
sufficiency. Mr. Leviste noted that a 
large part of the company’s operations 
involves land development — being 
able to buy the land and secure the 
right permits and right of way to be 
able to construct the solar farms that 
unlock the value of the land.

By creating utility-scale solar farms, 
Solar Philippines is generating ad-
ditional electricity supply for the Luzon 
grid and increasing the productivity of 
many communities and customers. Its 
Calatagan Solar Farm has generated 
over 500 gigawatt-hours (GWh) of clean 
energy, and enough to power over six 
municipalities in Batangas, while sourc-
ing the majority of its workforce from 
the locals in nearby areas. The Tarlac 
Solar Farm, which is in partnership with 
another company, completed its first 
phase, with a total capacity of 100 MW, 
in 2020. 

Always looking to capitalize on a 
growing industry, Mr. Leviste said that 
Solar Philippines is building the world’s 
first large-scale solar-battery basel-
oad project after securing an original 
proponent status to supply Meralco with 
up to 200 MW on a 24 hour a day basis 
from a 1,800 MW solar and 1,800-MWh 
battery project, which could replace the 
capacity of a 200-MW coal power plant. 
The power generated from the project 
will be 20-40% cheaper than from fossil 
fuel. Mr. Leviste aims to show solar with 
batteries can deliver a cost-competitive 
baseload power that can benefit Filipino 
consumers. 

According to Mr. Leviste, Solar Philip-
pines’ biggest CSR contribution is being 
able to provide the country with low-
cost solar energy, setting the benchmark 
for lowering energy costs.

The company’s other developments 
include a 3,500-MW solar, 4,500-MWh 
battery project to supply Meralco 850 
MW of mid-merit power for around 
12 hours per day, and another 2300 
MW of projects contracted under the 
Department of Energy’s Green Energy 
Auction, including a 500-MW Solar 
Farm in Nueva Ecija. These would 
potentially bring the company’s con-
tracted capacity to 8 GW scheduled to 
commence operations mostly between 
2025 and 2026, which it estimates 
would be two-thirds of the total 
contracted renewable energy capacity 
of the Philippines. 

A subsidiary, Solar Philippines Nueva 
Ecija Corp., launched its initial public of-
fering on the Philippine Stock Exchange. 
The proceeds will fund the company’s 
developments in Nueva Ecija, which 
according to Mr. Leviste, will be largest 
in Southeast Asia. 

“All of these projects are consistent 
to the original goal which is to acceler-
ate the adoption of solar in the Philip-
pines. The more value we can create, the 
faster we can get there,” Mr. Leviste said. 

The media sponsors of the Entrepre-
neur of the Year Philippines 2022 are 
BusinessWorld and the ABS-CBN News 
Channel. Gold Sponsors are SteelA-
sia Manufacturing Corp., Uratex, and 
Navegar. Silver Sponsors are Intellicare, 
OneWorld Alliance Logistics Corp., and 
Regan Industrial Sales, Inc. Banquet 
Co-presenter is PMFTC, Inc. Banquet 
Sponsors are Uratex, MerryMart Con-
sumer Corp., Robert Blancaflor Group, 
Inc., International Container Terminal 
Services, Inc. (ICTSI), Joy~Nostalg and 
Vista Land & Lifescapes, Inc.

The winners of the Entrepreneur 
Of The Year Philippines 2022 will be 
announced on Nov. 21 in an awards 
banquet at the Grand Hyatt Manila. The 
Entrepreneur Of The Year Philippines will 
represent the country in the World Entre-
preneur Of The Year 2023 in Monte Carlo, 
Monaco in June 2023. The Entrepreneur 
Of The Year program is produced glob-
ally by Ernst & Young (EY).
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