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Prime Infra works on more gas fields in Malampaya
PRIME INFRASTRUCTURE 
Capital, Inc. is looking at addi-
tional gas fields within its explo-
ration service contract with the 
government to possibly supply 
the needs of power plants, its top 
official said.

Prime Infra President and Chief 
Executive Guillaume Lucci in a 
media briefing on Thursday that 
the company had taken over the 
Malampaya gas-to-power project 
on Nov. 1 and that it had submitted 
a work program to the Department 
of Energy for a license extension.

“The work program is consis-
tent with the previous statements 
that we made, which is, we are 
going to do the necessary to ex-
tract as much gas as we can from 
Service Contract 38,” he said.

He said Malampaya’s un-
tapped potential is a combina-
tion of extracting within the 
same field as well as looking at 
additional fields within the ser-
vice contract.

“There will be a number of 
wells drilled. We think two op-
erational wells as well as one 
exploratory well, at least. So 
probably two to three wells,” Mr. 
Lucci said.

Prime Infra, through its sub-
sidiary, is the operator of SC 38 
covering the Malampaya gas field, 
which supplies 20% of the coun-
try’s power requirements and 
27% of the Luzon grid. The gas 

field’s supply is expected to be 
depleted by 2027.

“Rest assured that we are fo-
cused on producing as much gas 
as we can to sustain the needs of 
the power plants,” Mr. Lucci said.

Prime Infra earlier announced 
that it was seeking the extension 
of SC 38, which is set to expire by 
2024. Mr. Lucci did not disclose 
details of the company’s next ac-
tion for its license extension.

“We are very confident that 
power plants will utilize indig-
enous gas before imported LNG 
(liquefied petroleum gas),” he 
said.

Mr. Lucci said that Prime In-
fra is also targeting to spend up 
to P55 billion on energy, water, 
waste management, and other 

projects. He said that the firm is 
well-positioned to build projects 
that support the country’s “ur-
gent needs.”

“We need about, give or take, 
P50 [billion] to P55 billion of eq-
uity to support our projects,” Mr. 
Lucci said.

According to the Energy de-
partment, the Malampaya gas 
field off the coast of Palawan is-
land is the biggest commercial 
gas discovery in the Philippines 
to date.

Prime Infra, a company led by 
businessman Enrique K. Razon, 
Jr., became the operator of the 
Malampaya project after it ac-
quired the stake previously held 
by Shell Philippines Exploration 
B.V. — Ashley Erika O. Jose

PHL seen to add 543,300 sq.m. of office space yearly

Solar Philippines secures 
over 2,000 hectares for 
its solar farm projects

Suntrust, Megawide 
extend hotel-casino 
opening to 2024

THE Philippines can expect 
the completion of an average of 
543,300 square meters (sq.m.) of 
office space in the next four years, 
a study on the property shows.

Real estate consulting firm 
Colliers in its report “Asia Pa-
cific Market Snapshot” said that 
it sees office completion to re-
turn to the time before the entry 
of Philippine offshore gaming 
operators.

This year, Colliers projects 
the completion of 808,900 sq.m. 
of office spaces, which it antici-
pates to increase office vacancy to 
18.2% by yearend.

In the third quarter, Colliers 
said that vacancy was steady at 
17.7% due to the contribution of 
business process outsourcing and 
traditional firms.

It also recorded the delivery of 
102,700 sq.m. of new office space in 
the third quarter, which was lower 
than the 146,700 sq.m. recorded 
in the second quarter and 156,600 
sq.m. in the same period a year ago.

“Office space absorption for 
the remainder of 2022 should be 
supported by traditional and out-
sourcing firms,” Colliers said.

Meanwhile, it expects office 
rents to recover next year after 

forecasting these to bottom out 
by the end of 2022.

In the third quarter, Colliers 
saw a 0.4% increase in rental 
rates. It then projected an annual 
rent increase of 1.9% from 2022 
to 2024.

On the residential side, Col-
liers said that improving con-
sumer sentiment and sustained 
remittances from overseas Fili-
pino workers would support the 
demand for residential units.

However, it also expects ris-
ing interest rates, compressing 
yields, and increasing prices of 
construction materials to ham-

per launches in the remaining 
months of the year.

Historical launches and take-
up in the third quarter rose 
to 30,000 and 15,000, respec-
tively, which already surpassed 
the 2021 full-year launches of 
28,000 and take-up of 13,000.

According to Colliers, prop-
erty investors are seeking value 
across all types of assets and for 
long-term use.

“We expect the recent growth 
trend in market inquiries to be 
sustained until yearend,” Col-
liers said. — Justine Irish D. 
Tabile

SOLAR PHILIPPINES Power 
Project Holdings, Inc. has se-
cured more than 2,000 hectares 
for its planned 3.5-gigawatts 
(GW) of solar farms in Nueva Eci-
ja and Bulacan.

In a media release, Solar Phil-
ippines unit SP New Energy Corp. 
(SPNEC) said proceeds from 
its stocks rights offering (SRO) 
would be used to acquire land for 
the solar farms.

“Since our SRO, we have 
prioritized the execution of 
the project that we see has the 
highest value. After we perfect 
the documentation for these 
hundreds of parcels and then 
conversion, this land would be 
ready for a solar project. Our 
focus now is to realize the value 
from this, and we will provide 
further updates at the appropri-
ate time,” said Leandro L. Lev-
iste, founder and chief executive 
officer of Solar Philippines.

Solar Philippines said that 
with more than 2,000 hectares 
of secured properties, it would 
exceed the capacity of the larg-
est solar farm in India, which it 
placed at 2.2 GW.

It added that it could “exceed 
the capacity of the total grid-
connected solar operating in 
the Philippines according to the 
Department of Energy’s latest 
figures as of August 2022.”

The group’s projects include 
a joint venture between Solar 
Philippines and Manila Electric 
Co. (Meralco); a partnership 
with Terra Solar Philippines, 
Inc. that will supply 850 mega-
watts of Meralco’s mid-merit 
requirement; a 3.5- GW solar 
farm, and a 4.5- GW-hour bat-
tery storage project in Nueva 
Ecija and Bulacan.

On Thursday, shares in SPNEC 
closed 4.8% higher to end at P1.31 
apiece. — Ashley Erika O. Jose

SUNTRUST Resort Holdings, 
Inc. and Megawide Construction 
Corp. agreed to extend the open-
ing of a hotel-casino project to 
2024 to provide flexibility to both 
parties.

In a disclosure to the Philip-
pine Stock Exchange on Thurs-
day, Suntrust said that both 
parties agreed to revise their 
agreement signed in 2020. Mega-
wide is constructing Suntrust’s 
five-star hotel and casino, West-
side City Resorts World project.

In a past revision on Nov. 24, 
2021, the companies agreed to 
extend the completion date of 
the project’s first package, which 
includes a pile cap and an excava-
tion, to Oct. 31, 2021.

T h e y  a l s o  e xt e n d e d  t h e 
completion date for the second 
package, which includes the con-
struction of the basement sub-
structure, superstructure, and 
architectural builders’ works and 
finishes, to March 31, 2024.

The third supplemental agree-
ment on Thursday added an item 
that will provide incentives ex 
gratia to Megawide for achieving 
interim milestones as detailed 
in the agreement. Incentives ex 
gratia are voluntary bonuses or 

extra payments given by a con-
tracting party and are therefore 
not required.

The updated supplemental 
agreement also stated that Sun-
trust will award all the remaining 
mechanical, electrical, plumbing, 
and fire protection main and sub-
packages to Megawide.

On Nov. 13, Suntrust gave the 
letters of award to Megawide for 
the construction of the West-
side City Resorts World project. 
The initial award totaled P6.3 
billion, with the first package 
amounting to P2.3 billion and 
the second package amounting 
to P4 billion.

The project’s Main Hotel Casi-
no is a gaming and entertainment 
complex facing Manila Bay called 
Entertainment City Manila.

Suntrust is into tourism-relat-
ed businesses. Its subsidiaries in-
clude SWC Project Management 
Ltd., WC Project Management 
Ltd., and Suncity WC Hotel, Inc.

On the stock market on Thurs-
day, shares in Suntrust slipped 
by four centavos or 4% to P0.96 
apiece, while shares in Megawide 
added five centavos or 1.49% to 
P3.40 each. — Justine Irish D. 
Tabile
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