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President says suspending SMC’s PSA with Meralco may result in higher rates

Marcos ‘hopes’ CA will reconsider TRO

PRESIDENT Ferdinand R.
Marcos, Jr. is hoping the Court of
Appeals (CA) will reconsider its
decision temporarily suspending
the implementation of an SMC

Global Power Holdings Corp.
subsidiary’s power supply agree-
ment (PSA) with Manila Electric
Co. (Meralco), warning this may
result in higher electricity rates.

At the same time, Meralco said
it is exploring options after the CA
granted a temporary restraining
order (TRO) sought by SMC Global
Power to halt the implementation of

unit South Premiere Power Corp.’s
(SPPC) PSA with Meralco. The TRO
will be effective for 60 days.

Mr. Marcos on Sunday described
the CA’s decision as “unfortunate.”

“(The decision) will cause fur-
ther dislocations and possible price
increase for power. We hope that
the CA will reconsider. And include
in their deliberations the extremely

deleterious effect this will have on
power prices for ordinary Filipinos,”
he said in a statement released by
the Office of the Press Secretary.
TRO, S1/5
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GOCC

subsidies
surge in
October

SUBSIDIES extended to government-
owned and -controlled corporations
(GOCCs) surged to P39.981 billion in
October, the Bureau of the Treasury
(BTr) said.

Budgetary support to GOCCs surged
668% year on year to P39.981 billion
from P5.206 billion in the same month
in 2021. This was also 69% higher than
the P23.652 billion in subsidies provided
to GOCCs in September.

In the 10-month period, subsidies
stood at P154.235 billion, up 2.09% from
the P151.081 billion in the same period a
year earlier.

Subsidies are extended to GOCCs
to cover operational expenses not sup-
ported by their revenue.

The Philippine Health Insurance
Corp. (PhilHealth) was the top recipient,
accounting for nearly half or P19.164
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financial centers.
With a rating of 585,
the Philippine capital
placed third lowest
among the region in
East and Southeast
Asia, ahead of Taipei
(61 overall) and
Kuala Lumpur (62"9).
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Debt-to-GDP ratio seen

the first quarter and 61.2% logged
in the second quarter.

It also remains above the 60%
threshold considered manage-
able by multilateral lenders for
developing economies.

“While the absolute level of
debt may increase, the economy’s
ability to pay also increases from
the economic gains and invest-
ments it pursued, including
where the debt is used for. As long
as the economy grows faster than
the growth of public debt then
the level of debt becomes sustain-
able,” Mr. Diokno said.

Economicmanagers earlier said
the goal is to bring down the debt-
to-GDP ratio to 61.8% by yearend,
all the way to 52.5% by 2028.

The Philippine economy ex-
panded by an average 7.7% in the
first nine months of 2022. In or-
der to achieve the government’s
6.5-7.5% full-year target, the
economy would only need to grow
by 3.3-6.9% in the fourth quarter.

“What matters is the sustain-
ability of debt, which depends on
two things: the cost and the abil-
ity to pay it off,” Mr. Diokno said.

“On the cost, the government’s
prudent strategy over the years,
which was expressed in the coun-
try’s strong credit ratings amid a
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leads to a “significant erosion” of
the long-term growth trend.

“Indications of downward
pressure on the ratings would be
a sustained annual change in the
net general government debt that
is higher than 4% of GDP and the
general government net debt stock
exceeding 60% of GDP, or interest
payments exceeding 15% of rev-
enue on a sustained basis,” it said.

In September, Moody’s Inves-
tors Service also affirmed the
country’s long-term local and for-
eign currency issuer and senior
unsecured ratings at “Baa2” with
a “stable” outlook.

Mr. Diokno also noted that
the government needs to actively
manage foreign exchange risk,
liquify risk and interest rate risk
when borrowing.

“Debt in foreign currency has
lower interest rates. But the peso
equivalent of debt service may rise
when the peso depreciates. The
borrowing mix is the main policy
tool toreduce the foreign currency
risk exposure of the debt, wherein
the government targets a mix that
is heavily skewed towards local
financing,” he said.

The government plans to bor-
row P2.47 trillion this year, with
75% of expected to come from
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* Innovation Support - the approach taken to regulation and support for the

innovation and technology industry provided by the commercial ecosystem.

handles like “Eric Eruption” and

“Hypebits” could be as big as sports
stars like Steph Curry, Rafael Nadal,
or Lionel Messi. And esports itself, an

assessments from 269 respondents.

- Out of 131 commercial and financial centers
researched for the SCI 6, only 75 were included.

+ Creative Intensity - the extent to which technology and innovative industries
are embedded in the economy of the center.
* Delivery Capability - the quality of the work being undertaken in the field in the center.
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