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THE PHILIPPINE ECONOMY 
is expected to hit the govern-
ment’s growth target this year, 
but the central bank sees slower 
expansion through 2024 due 
to the impact of high interest 
rates.

In its latest monetary policy 
report, the Bangko Sentral ng 

Pilipinas (BSP) said gross domes-
tic product (GDP) growth will be 
likely within the 6.5-7.5% target 
of the Development Budget Coor-
dination Committee (DBCC).   

The Philippine economy ex-
panded by 7.6% in the third quar-
ter, bringing the year-to-date 
average growth to 7.7%.  

“But economic headwinds 
could result in slower GDP growth 
in 2023 and 2024,” the BSP said. 
“The forecast for 2024 is lower, 
reflecting the slower external de-
mand as well as the impact of the 
BSP’s monetary policy tightening.”  

The BSP did not give its 
forecast but the DBCC targets 

6.5-8% GDP growth in 2023 and 
2024. 

The BSP last week increased 
the benchmark policy rate by 75 
basis points (bps) to 5%, the high-
est in nearly 14 years. Rates on 
the overnight deposit and lending 
facilities were also increased to 
4.5% and 5.5%, respectively.  

Since May, the Monetary 
Board has raised policy rates by 
300 bps to curb inflation and sup-
port the peso.    

The BSP said domestic eco-
nomic activity has recovered above 
its pre-pandemic level, amid the 
easing of mobility restrictions and 
resumption of face-to-face classes.

“Domestic growth is seen to 
remain robust over the succeed-
ing quarters in view of looser 
mobility restrictions, strong 
capital formation, return of do-
mestic and foreign tourism, as 
well as greater MSME (micro, 
small and medium enterprises) 
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The Philippines ranked 105th out of 196 countries and territories with a score of 47.95 
and a risk evaluation of “medium” in the 2022 edition of the Global Corruption Index 
(GCI) by leading Swiss company specializing in third-party risk management Global Risk 
Profile which focuses on due diligence and compliance services. The index measures 
public and private corruption, based on its perception and experience, as well as other 
white-collar crimes, such as money laundering and terrorism financing worldwide 
providing an independent score, ranking, and risk evaluation for as many as 196 
countries, o�ering a compliance solution to current legal frameworks.

NOTES:
- The GCI relies on various methods for collecting data reflecting 
the variety of ways available to estimate corruption including soft 
data obtained through surveys and hard data collected at the 
state or supranational level.
- Six indicators are considered to calculate the GCI, four are 
focused on corruption while two focus on white collar crimes:
 - The ratification status of key conventions (OECD, UN)
 - The level of perceived public corruption (Transparency   
 International’s Corruption Index, World Bank data, World
 Justice Project Organization data)
 - The reported experience of public and private corruption
 (Transparency International’s Global Corruption Barometer,
 World Bank’s Enterprise Survey)
 - A selection of country characteristics closely linked
 to corruption
 - White Collar Crime standards
 - Money laundering and terrorism financing

PHILIPPINES RANKS 105TH IN CORRUPTION INDEX
R E P O R T

2022 GCI Scores of Select East and Southeast Asia Countries
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AUDREY CRUZ was one of the 
many Filipinos who sold pans 
of sushi bake at the start of the 
coronavirus pandemic.

She and her team have since 
transitioned to Mexican 
food with OnlyPans, and 
the small pandemic-born 
business now boasts of 
two brick-and-mortar 
stores near the Philip-
pine capital.

The business has also 
caught the attention of 
mainstream media and now 
has a large following on social 
media — about 28,000 follow-
ers on Instagram.

“I only had P3,000 with me 
as a thrifty corporate worker,” 
she told BusinessWorld in an 
e-mail, referring to her seed 
money. “That was my last 
money before pay day. I gave 
in, bought the items, created 
a sushi bake pan and sent it 
to friends. The next day, they 
were asking me to sell it.”

Everything started online 
and the business thrived as a 
cloud kitchen, Ms. Cruz said. 
She opened her first store in 

La Union province in northern 
Philippines and transferred 
earlier this year to Poblacion, 
a lively area in the financial 
district of Makati that’s home 
to backpacker lodgings and 
avant-garde art galleries.

Ms. Cruz was one of many 
who jumped on trends during 
the early years of the pan-

demic, when people 
were trapped in their 
homes amid state-
imposed lockdowns.

Back then, many 
people honed their 
skills and some man-
aged to parlay these 
into microenterprises.

For all the economic dam-
age caused by the global pan-
demic, there has been an unex-
pected bright spot — a surge in 
entrepreneurship.

Micro, small and medium 
enterprises rose by 13% to 
1.076 million from a year ear-
lier, accounting for 99.5% of 
Philippine businesses, accord-
ing to the Trade department.

Almost half of the 1.08 mil-
lion Philippine businesses 
registered in 2020 and 2021, 
creating jobs for 2.2 million 
Filipinos, data from the local 
statistics agency showed.

Pandemic unleashes flurry of 
new Filipino entrepreneurs

By Joseph L. Garcia
Reporter

THE RECENT global economic outlook 
has become “gloomy and more uncer-
tain,” according to the International Mon-
etary Fund (IMF). As businesses bounce 
back from the pandemic, countries are 
facing shocks from Russia’s invasion of 
Ukraine, rising inflation and a global eco-
nomic slowdown. A possible global reces-
sion is further complicating the outlook.

Despite this growing uncertainty, 
there are opportunities to build a better 
and more inclusive future. Businesses 
have to prepare to respond to future dis-
ruptions, as well as look at opportunities 
to start sectoral shifts, refocus economic 
plans, innovate business strategies, 
and maximize areas for growth and 
collaboration.

The award-winning BusinessWorld 
Economic Forum, which returns to a 

face-to-face event on Nov. 29 at the 
Grand Hyatt Manila, will guide the 
Philippine business community in 
discovering areas of opportunity. 

With the theme “Forecast 2023: 
Opportunity in Uncertainty,” this year’s 
economic forum will set the stage for top 
speakers and experts to discuss relevant 
economic and business issues before an 
audience composed of policy makers, 
industry and business leaders, investors, 
professionals, and entrepreneurs. 

The day-long forum will feature 
keynote addresses by House Speaker 
Ferdinand Martin G. Romualdez on 
“Key Legislative Measures to Boost 
Philippine Businesses”; Finance Sec-
retary Benjamin E. Diokno on “Sus-
taining Recovery through Mounting 
Risks”; Krishna Srinivasan, director of 

IMF’s Asia-Pacific Department, on the 
2023 economic outlook; and Neo Gim 
Huay, managing director of the Centre 
for Nature and Climate at the World 
Economic Forum, on “Transforming 
the World for the Better: Updates 
on the 2030 Agenda for Sustainable 
Development.” 

The first panel discussion, “Plant-
ing the Seeds of Growth: Boosting 
the Agriculture Sector and Ensuring 
Food Security,” will bring together 
Mercedita A. Sombilla, Agriculture 
undersecretary for policy, planning, 
and regulations; Bruce J. Tolentino, 
a private sector board member of 
the Bangko Sentral ng Pilipinas; and 
Dr. William S. Co, PCCI chairman and 
chairman of the agriculture and fish-
ery committee; and Ricardo Manuel 

M. Sarmiento, president and chief 
executive officer (CEO) of Vitarich 
Corp. The panel will be moderated 
by BusinessWorld Editor-in-Chief 
Wilfredo G. Reyes.

“Powering the Future: The Philip-
pines’ Roadmap to a Diverse and 
Sustainable Energy Industry” will be the 
theme of the second panel discussion. 
Panelists include Michael O. Sinocruz, 
director of the Department of Energy’s 
Energy Policy and Planning Bureau; 
James A. Villaroman, chief renewable 
energy officer of AboitizPower Corp.; 
Miguel de Jesus, executive director 
and head for commercial operations at 
ACEN Corp. BusinessWorld Sub-Editor 
Victor V. Saulon will moderate the 
panel. 

BW Economic Forum returns with ‘Forecast 2023’

THE PHILIPPINES slipped three 
places in a corruption index 
released by Global Risk Profile 
(GRP), which noted that finan-
cial aid programs during the 
pandemic created opportuni-
ties for corruption and bribery.

In the Global Corruption Index 
2022, the Philippines ranked 105th 
out of 196 countries and territories. 
In 2021, the Philippines ranked 102nd.

This year’s report showed the 
Philippines had a “medium” risk 
level for corruption. Its overall 
risk score stood at 47.95, slightly 
higher than last year’s 46.96.

The country ranked 111th in 2020, 
101st in 2019, and 108th in 2018. 

The index measures public 
and private corruption, based 
on its perception and experi-
ence, as well as other white-
collar crimes, such as money 
laundering and terrorism fi-
nancing worldwide. 

Among Southeast Asian coun-
tries, the Philippines lagged be-
hind Singapore (13th), Malaysia 
(49th), Brunei (70th), Indonesia 
(98th), and Thailand (101st)

The country was ahead of 
Timor-Leste (114th), Vietnam 

(131st), Laos (174th), Cambodia 
(175th), and Myanmar (177th). 

The Office of the Press Secre-
tary, which is currently headed by 
Cheloy Velicaria-Garafil, did not 
immediately give comment on 
the report.

This comes after the Philip-
pines’ score fell in a global bribery 
risk index, as its scores for gov-
ernment and civil service trans-
parency saw the biggest drop.

The country also saw a decline 
in its ranking in an economic 
freedom index, which observers 
said reflected the weakness of 

domestic institutions in prevent-
ing political corruption and other 
irregular activities. 

In its report, the GRP said the 
pandemic, which had unlocked 
loans and credit at a fast pace, 
“triggered new opportunities for 
corruption, bribery, falsification 
of submissions and embezzle-
ment of public funds, therefore 
draining new resources.” 

It noted that Europe saw a 
slight decline this year “maybe 
due to the introduction of 2020-
2021 facilitated loans.” 

PHL ranking in corruption index declines
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