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Ibrahim “Bong” Nuño 
Chairman and Chief Executive Officer
Metro Stonerich Corp.

WHEN CIVIL ENGINEER Ibrahim “Bong” 
Nuño started Metro Stonerich Corp. 
(MSC) in November 1999, his first tool 
was a P2,500 drill from a hardware 
store. Today, MSC has grown from a 
P500,000 company to a multibillion-
peso business and one of the country’s 
major construction players.

But for Mr. Nuño, what’s important is 
not just financial success — it’s the dif-
ference he can make through MSC’s 
integrity, reliability, and quality.

The MSC founder and chief 
executive officer (CEO) originally 
dreamed of being a pilot while 
growing up in Taluksangay, Zam-
boanga City. As the eldest grand-
son of the fourth generation 
of the Nuño clan, he grew up 
watching how his grandfather 
Jainuddin Nuño, an engineer at 
heart and a self-taught architect, 
would supervise some of the 
community’s construction activities. 

However, Mr. Nuño could not enroll 
in a flying school due to its expen-
sive tuition. Instead, he took up civil 

The Entrepreneur Of The Year Philippines 2022 has concluded its search for the 
country’s most undaunted and unstoppable entrepreneurs. Entrepreneur Of The Year 
Philippines is a program of the SGV Foundation, Inc., with the participation of co-
presenters the Asian Institute of Management, the Department of Trade and Industry, 
the Philippine Business for Social Progress, and the Philippine Stock Exchange. In the 
next few weeks, BusinessWorld will feature each finalist for the Entrepreneur Of The 
Year Philippines 2022.

Built on trust

THE HOUSE of Representative 
on Tuesday approved on second 
reading three priority tax mea-
sures, which seek to remove the 
tax exemption on pickup trucks 
and impose taxes on foreign digi-
tal services and single-use plastic 
bags. 

“The measures could yield a 
total of P47 billion annually,” Al-
bay Rep. Jose Ma. Clemente S. 
Salceda, who chairs the House 
Ways and Means Committee, said 
in a statement.

Mr. Salceda said P20 billion 
is expected to be generated from 
House Bill (HB) No. 4339 or the 
fourth package of the Comprehen-
sive Tax Reform Program (CTRP), 
mainly from the removal of the tax 
exemption on pickup trucks and 
raising the tax rate on foreign cur-
rency deposit units to 20%.

He defended removing the 
tax exemption for pickup trucks, 
which was opposed by the auto in-
dustry, saying “merely corrects an 
unfair privilege on a vehicle that is 
mostly for the rich, occupies very 

large space on the road, and is 
by all accounts less fuel-efficient 
than most other vehicles.”  

The measure also seeks to sim-
plify taxation of passive income 
by reducing rates applicable and 
harmonizing most rates at 15%. 
It also proposes a gross receipts 
tax on bank, quasi-bank and other 
nonbank financial intermediary 
income of 5%, a premium tax of 2%, 
and a stock transaction tax of 0.1%. 

HB 4339 proposes to ratio-
nalize the documentary stamp 
tax (DST) regime by imposing a 
single rate on the original issue of 
shares and units of participation 
of collective investment schemes. 
It also seeks to remove the DST 
on documents required for rou-
tine transactions.

At the same time, Mr. Salceda 
said around P19 billion in reve-
nues can be raised from HB 4122, 
which will slap a 12% value-added 
tax (VAT) on nonresident digital 
service providers, such as Netflix 
and Spotify.

House OK’s tax on foreign 
digital services, removal of 
tax exemption on pickups

engineering at Adamson University 
— a decision he admits may have been 
influenced by his Papa Jainuddin. 

BAD DEBTS held by big banks declined for a sev-
enth straight month in September, bringing the 
nonperforming loan (NPL) ratio to its lowest in 
25 months as the economy continued to reopen.  

The banking industry’s nonperforming loans 
dropped by 14.6% year on year to P415.225 billion 
in September from P486.362 in the same month 
last year, based on the latest data from the Bangko 
Sentral ng Pilipinas (BSP).

The September figure was also 0.6% lower than 
the P418 billion seen in August.  

This brought the systemwide NPL ratio to 
3.43% in September, easing from 3.53% in August, 
and 4.44% in September 2021.

The September NPL ratio was the lowest in 
25 months or since the 2.84% recorded in August 
2020. 

Loans are deemed as nonperforming once a 
borrower has not paid for at least 90 days after 
the due date. These soured loans pose risks to the 
asset quality of banks as borrowers are likely to 
default on these debts.

“Lower reported NPLs is still mostly driven by 
the reopening story of the PHL economy this year. 
With more businesses returning to pre-pandemic 
performance, less firms need to delay payments of 
their obligations,” Bank of the Philippine Islands 
(BPI) Lead Economist Emilio S. Neri, Jr. said in a 
Viber message.

Since March, Metro Manila and most provinces 
have been under the most lenient alert level that 
allowed businesses to operate at full capacity. 

According to BSP data, the gross loan portfolio 
of banks climbed by 10.3% to P12.09 trillion in 
September from P10.96 trillion a year ago. It also 
went up by 2.1% from the P11.84 trillion in August. 

Meanwhile, past due loans fell by 14.5% to 
P488.714 billion in September from P571.597 bil-
lion in 2021, bringing the current ratio to 4.04% 
from 5.21% a year ago.  

Restructured loans, which accounted for 
2.76% of banks’ loan portfolio, dipping by 1.7% 
to P333.615 billion in September from P339.273 
billion a year ago. 

Banks continued to build up loan loss reserves 
to P424.643 billion in September from P410.605 
billion a year ago, bringing the ratio to 3.51% from 
3.74% a year earlier.     

The banking industry’s NPL coverage ratio 
improved to 102.3% as of September, from 84.42% 
in 2021.  

China Banking Corp. Chief Economist Domini 
S. Velasquez said banks’ bad loans may continue 
to decline in the coming months as businesses 
continue to bounce back.

“Loans to productive sectors/industries have 
been posting positive growth rates except for a 
few such as education and accommodation. These 
sectors will likely contribute moving forward with 
the full resumption of face-to-face classes and 
increase in tourist arrivals,” she said.   

The school year started on Aug. 22 for most 
schools. Starting this month, public schools have 
been mandated to return to face-to-face classes, 
while private schools may continue to conduct a 
blended approach.   

The number of tourists is also expected to 
increase ahead of the holidays.

Mr. Neri noted there is a risk the NPL ratio 
could rise if elevated inflation and other global 
headwinds weigh on economic growth.

NPL ratio further
eases in September

THE UNEMPLOYMENT RATE 
in September dropped to a new 
low since the start of the corona-
virus pandemic, but job quality 
continued to worsen, the Philip-

pine Statistics Authority (PSA) 
said on Tuesday.

Preliminary data from the 
PSA’s Labor Force Survey (LFS) 
showed the September jobless 
rate eased to 5%, from 5.3% % 
in August and 8.9% in the same 
month last year. 

This was equivalent to 2.5 mil-
lion jobless Filipinos in September, 

lower than 2.681 million in August 
and 4.28 million in September 2021.

The month saw the lowest 
number of unemployed Filipinos 
since October 2019, when 2.05 
million were jobless.

“The recent survey results 
show the gains of the full re-
opening of our economy,” Socio-
economic Planning Secretary 

Arsenio M. Balisacan said in a 
statement.

Metro Manila and most prov-
inces have been at the most lenient 
alert level since March, allowing 
businesses to operate at full capacity. 

However, job quality further 
deteriorated in September as 
the underemployment rate — or 
the rate of employed Filipinos 

seeking for more work — rose to 
a six-month high of 15.4%. This 
was higher than the 14.7% under-
employment rate in August, and 
14.2% a year earlier.  

September also marked the 
third straight month that under-
employment has increased. 

In absolute terms, the num-
ber of underemployed Filipi-

nos increased to 7.33 million in 
September from 7.031 million in 
August, “as more than 882,000 
individuals sought to earn ad-
ditional income with the spike 
in commodity prices due to in-
flation,” the National Economic 
and Development Authority 
(NEDA) said.
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Job quality worsens in September 

WHAT’S 

INSIDE
T H E  N A T I O N
Marcos considers taking helm
of disaster response S1/10

H E A L T H
Health workers ‘not in sync’
with tech trends S1/5

T H E  E C O N O M Y
DBM exceeds 2022 budget amid
P200B in unprogrammed items  S1/4

facebook.com/bworldph
twitter.com/bworldph
anchor.fm/businessworld

F O L L O W  U S  O N :

SOURCE: HINRICH FOUNDATION AND IMD’S SUSTAINABLE TRADE INDEX 2022
(HTTPS://WWW.HINRICHFOUNDATION.COM/RESEARCH/WP/SUSTAINABLE/SUSTAINABLE-TRADE-INDEX-2022/) 

BUSINESSWORLD RESEARCH: ABIGAIL MARIE P. YRAOLA and BERNADETTE THERESE M. GADON
BUSINESSWORLD GRAPHICS: BONG R. FORTIN

Top 10

1
2
3
4
5
6
7
8
9
10

100.0
94.4
87.9
83.1
82.7
78.2
76.5
75.4
71.6
65.5

New Zealand
United Kingdom
Hong Kong, SAR
Japan
Singapore
Australia
Canada
South Korea
United States
Taiwan

Economy
Overall Score

(0-100)
Overall Rank
(Out of 30)

Bottom 10

30
29
28
27
26
25
24
23
22
21

0.0
2.4
3.2
11.3
11.7
21.8
27.4
31.3
36.5
36.7

Russia
Pakistan
Myanmar
Papua New Guinea
India
Brunei
Bangladesh
Laos
Sri Lanka
Peru

Economy
Overall Score

(0-100)
Overall Rank
(Out of 30)

PHILIPPINES RANKS 12TH

IN 30-ECONOMY
SUSTAINABLE TRADE INDEX

The Philippines placed 12th  out of 30 economies with 
an overall score of 49.5 in the 2022 Sustainable Trade 
Index (STI) developed by Asia-based philanthropic 
organization Hinrich Foundation in partnership with 
academic institution Institute for Management 
Development (IMD). The STI measures the capacity 
of economies to participate in international trade in a 
manner that supports the long-term domestic and 
global goals of economic growth, environmental 
protection, and better social equity. Among its peers 
in the Asia-Pacific region, the Philippines ranked 6th. 
It placed 5th overall in the environmental pillar with a 
score of 85, 17th in societal pillar (34.8), and 19th in the 
economic pillar (41.2).

NOTES:
- First published in 2016, the index was produced 
biennially with the Economist Intelligence Unit. It will 
then be produced on an annual basis starting this 
edition.
- Scores are rescaled values between 0 and 100.
- Thirty economies were assessed in the 2022 edition 
of the index, from 20 in the previous iteration of the 
index. The report noted that it added new indicators 
and updated other components to further refine the 
index from its previous reports.

- Pillars:
Economic Pillar - measures an economy’s ability to 
ensure and promote economic growth through 
international trade.
Societal Pillar - captures the social factors in an 
economy’s capacity to trade internationally
over the long term that encourages and supports the 
development of human capital.
Environmental Pillar - measures the extent to which 
an economy’s trade supports sustainable resources.
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO NOVEMBER 7, 202230 DAYS TO NOVEMBER 8, 2022

US$/UK poUnd 1.1464 1.1451
US$/EUro 0.9989 0.9993
$/AUSt dollAr 0.6468 0.6470
CAnAdA dollAr/US$ 1.3509 1.3468
SwiSS FrAnC/US$ 0.9899 0.9917
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
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dow JonES 32,827.000 423.780
nASdAQ  10,564.520 89.266
S&p 500  3,806.800 36.250
FtSE 100 7,299.990 -34.850
EUro Stoxx50 3,596.170 -0.310

JApAn (niKKEi 225) 27,872.11 344.47 1.25
Hong Kong (HAng SEng) 16,557.31 -38.60 -0.23
tAiwAn (wEigHtEd) 13,347.76 124.03 0.94
tHAilAnd (SEt indEx)  1,632.14 8.57 0.53
S.KorEA (KSE CompoSitE) 2,399.04 27.25 1.15
SingAporE (StrAitS timES) 3,149.99 8.68 0.28
SydnEy (All ordinAriES) 6,958.90 25.20 0.36
mAlAySiA (KlSE CompoSitE) 1,441.35 -0.77 -0.05

JApAn (yEn) 146.380 146.750
Hong Kong (HK dollAr) 7.850 7.850
tAiwAn (nt dollAr) 31.990 31.971
tHAilAnd (bAHt) 37.330 37.330
S. KorEA (won) 1,382.150 1,397.200
SingAporE (dollAr) 1.403 1.404
indonESiA (rUpiAH) 15,695 15,705
mAlAySiA (ringgit) 4.734 4.743

PSEi
opEn: 6,303.58
HigH: 6,345.83
low: 6,260.50
CloSE: 6,289.10
Vol.: 0.310 b
VAl(p): 4.930 b

FX
opEn p58.380
HigH p58.100
low p58.450
CloSE p58.275
w.AVE. p58.292
Vol. $954.90 m
SoUrCE : bAp
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