
By Keisha B. Ta-asan 
Reporter

P25 
IN METRO 
MANILA, 

PHILIPPINES

 T H U R S DAY  •  N OV E M B E R  1 9,  2 02 0  •  www. bwo r l d o n l i n e.co mF R I DAY  •  N OV E M B E R  1 8 ,  2 02 2  •  www. bwo r l d o n l i n e.co m S1/1-12 • 2 SECTIONS, 16 PAGESVOL. XXXVI • ISSUE 83

Rate hike, S1/11

Entrepreneur, S1/11

S&P,  S1/2

WHAT’S 

INSIDE
O P I N I O N
Wired for destruction? S1/6

T H E  N A T I O N
Philippines accepts 200 UN 
suggestions on human rights  S1/12

C O R P O R A T E  N E W S
Megawide says court affirmed
dismissal of anti-dummy case S1/2

facebook.com/bworldph
twitter.com/bworldph
anchor.fm/businessworld

F O L L O W  U S  O N :

BSP delivers jumbo rate hike anew

THE SEARCH for the Entrepreneur Of 
The Year Philippines 2022 will conclude 
with a much-awaited award gala at the 
Grand Hyatt Manila on Nov. 21.    

This year’s search has identified 18 
outstanding entrepreneurs from diverse 
industries. SGV Foundation President 
Wilson Tan emphasized the importance 
of resilience in the face of disruption.    

“The business environment today is 
filled with immense challenges and op-
portunities. We have seen new business 
models, products, processes and services 
enter the market and become instant 
sensations. At the same time, we have 
also seen many businesses and industries 
struggle to evolve and survive. Yet, in the 
face of enormous adversity, we believe 
that the fundamental spirit of Filipino 
entrepreneurship remains as strong and 
dynamic as ever,” he said.

Ricardo Abelardo, Jr. took over a 
small canteen concessionaire with a 
vision of professionalizing the canteen 
business in the Philippines. Artemisplus 
Express, Inc. (Kitchen City) is now a 
professional food concessionaire business 
with P1.5 billion in revenue and more 
than 100 outlets. During the pandemic, 

he successfully launched Kitchen City 
Frozen Meals with its own digital platform 
and delivery fleet. He is now looking to 
expand into food express and branded 
food kiosks and extend their geographic 
reach.

Roberto Chan started trading 
hardware materials in Binondo, and 
later took over a PVC pipe manufac-
turing company that became Atlanta 
Industries, Inc. Despite many challenges, 
the company is now one of the country’s 
leading manufacturers of high-grade 
PVC/CPVC/HDPE/PPR pipes, fittings 
and profiles. A prolific inventor, he holds 
41 patents for various products. 

Allyxon Cua joined Accent Micro 
Technologies, Inc. (AMTI) as general 
manager and led its transformation 
from a single-brand personal computer 
business into a company offering vari-
ous international brands and network 
solutions. Today, AMTI is one of the most 
dynamic and diverse companies in the 
local technology landscape and a digital 
transformation enabler. He is aiming to 
make AMTI the country’s go-to company 
for innovative technological solutions.   

The Entrepreneur Of The Year Philippines 
2022 has concluded its search for the country’s 
most successful and inspiring entrepreneurs. The 
Entrepreneur Of The Year Philippines is a program 
of the SGV Foundation, Inc. with the participa-
tion of co-presenters the Asian Institute of Management, the Department of Trade and 
Industry, the Philippine Business for Social Progress, and the Philippine Stock Exchange.    

Who will be the next 
Entrepreneur Of The 
Year Philippines?

S&P GLOBAL RATINGS affirmed 
on Thursday the Philippines’ in-
vestment grade rating, amid the 
economy’s continued recovery 
from the pandemic. 

“The Philippines’ economy is 
rebounding healthily, spurred by 
strong domestic demand as the 
country lifts mobility restrictions 
and fully reopens… We affirm our 
‘BBB+’ long-term and ‘A-2’ short-
term sovereign credit ratings on the 
Philippines,” it said in a statement. 

The credit rater said it kept a 
“stable” outlook, reflecting ex-
pectations of economic recovery 
and a significant decline in the 
fiscal deficit in the next two years.

Under S&P’s global rating 
scale, “BBB+” is considered an 
investment grade rating, and 
reflects a sovereign’s “adequate 
capacity to meet financial com-
mitments, but more subject to 
adverse economic conditions.”

The “BBB+” sovereign rating 
is a notch away from the “A”-level 
grade targeted by the government, 
while a “stable” outlook means the 
rating is likely to be maintained in 
the next six months to two years.  

S&P last affirmed its credit 
rating for the country in May 
2021 with the same “stable” out-
look. 

“The sovereign credit ratings 
on the Philippines reflect the 
country’s above-average econom-
ic growth potential, which should 
drive constructive development 

outcomes and underpin broader 
credit metrics,” it said.

S&P noted the Philippines has 
entered the endemic phase of the 
coronavirus with economic ac-
tivities now normalizing. Gross 
domestic product (GDP) growth 
averaged 7.7% in the first three 
quarters, driven by strong domes-
tic demand. 

However, the debt watcher ex-
pects GDP expanding by 6.3% this 
year, a tad below the government’s 
6.5-7.5% GDP growth target.   

For next year, S&P expects 
growth at 5.7% amid a global eco-
nomic slowdown, particularly in 
the US and China. This is below the 
government’s 6.5-8% goal.

“Nonetheless, economic growth 
should be well above the average 
for peers at a similar level of de-
velopment, on a 10-year weighted 
average per capita basis. The coun-
try has a diversified economy with 
a strong record of high and stable 
growth. This reflects supportive 
policy dynamics and an improving 
investment climate,” it said.   

It added that Philippine GDP 
per capita could rise to $3,640 
this year and $3,838 next year. 
Real GDP per capita growth could 
average about 4.6% each year 
over 2023-2025.  

S&P said the economic recovery 
would help improve the Philip-
pines’ fiscal position, which has 
deteriorated during the pandemic.

S&P affirms Philippines’ 
investment grade  rating

THE BANGKO SENTRAL ng Pilipinas (BSP) 
on Thursday raised its key interest rate for a 
sixth time this year to tame inflation, which 
it now sees rising to 5.8% by yearend.  

As telegraphed by BSP Governor Felipe 
M. Medalla earlier this month, the Monetary 
Board increased the overnight reverse repur-
chase rate by 75 basis points (bps) to 5%, the 
highest in nearly 14 years. 

The move followed the 75-bp hike by the US 
Federal Reserve at its Nov. 1-2 meeting, which 
brought the policy rate to 3.75-4%.

The BSP’s rates on the overnight deposit 
and lending facilities were also increased to 
4.5% and 5.5%, respectively.  

“In deciding to raise the policy interest 
rate anew, the Monetary Board noted that 
core inflation has risen sharply in Octo-
ber, indicating stronger pass-through of 
elevated food and energy prices as well as 
demand-side impulses on inflation,” Mr. 
Medalla said.   

Headline inflation accelerated to a near 
14-year high of 7.7% in October, from 6.9% in 
September and 4% a year earlier.

Core inflation, which discounts food and 
fuel prices, quickened to 5.9% in October from 
the revised 5% in September.

The BSP also raised its average inflation 
forecast for this year to 5.8%, from 5.4% . For 
next year, the BSP hiked the inflation fore-
cast to 4.3% from 4.1%. These projections are 
still above the central bank’s 2%-4% target.  

CONSUMERS in Metro Manila will face higher water bills 
starting next year. 

This after the Metropolitan Waterworks and Sewer-
age System (MWSS) board gave the go signal for Metro 
Manila’s two main water concessionaires to implement 
higher rates on a staggered basis for the next five years 
starting January 2023. 

Patrick Lester N. Ty, chief regulator at the MWSS-
Regulatory Office, said the board approved on Nov. 10 
the rate rebasing adjustments for Manila Water Co. and 
Maynilad Water Services, Inc. that will be implemented 
from 2023 to 2027.

Beginning January 2023, Manila Water will increase 
rates by P8.04 per cubic meter, followed by a P5 hike in 
2024, P3.25 in 2025, P3 in 2026 and P1.08 in 2027. 

Next year, households that consume 10 cubic meters 
will see their monthly bills increase by P41.19 to P192.42, 
from P151.23 a year ago. Those consuming 20 cubic 
meters will pay P91.53 more to P425 from P333.47 a year 
ago. Those consuming 30 cubic meters will pay P187.10 
more to P866.12, from P679.02 a year ago.

Manila Water earlier said the rate adjustments 
would fund its proposed five-year capital expenditure 
plan of P181 billion.

Meanwhile, Maynilad will implement a rate increase 
of P3.29 per cubic meter in January. This means 
residential customers who consume 10 cubic meters a 
month will see their bills increase by P5.28 to P135.70, 
from P130.42 in January 2022.

Households that consume 20 cubic meters and 30 
cubic meters should expect monthly bills to go up by 
P20.29 to P509.11 (from P488.82 a year ago) and by 
P41.71 to P1,039.64 (from P997.93), respectively. 

For the succeeding years, Maynilad will implement a 
P6.26 rate hike in 2024 and P2.12 hike in 2025. If there 
is no new water source, rates will rise by P0.84 in 2026 
and P0.80 in 2027.

Maynilad said in a stock exchange disclosure the 
rate adjustments for 2026 and 2027 would depend on 
the company’s completion of the Kaliwa Dam project, 
which will serve as a new source of water. If the project 
is completed, rates will rise by P1.01 in 2026 and 2027. 

These adjustments will help fund Maynilad’s plan to 
spend P150 billion on water and wastewater projects in 
the next five years. — AEOJ

MWSS board 
OK’s water rate
hike starting 2023
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The Philippines slipped four 
notches to 22nd out of 111 countries 
with a score of 578 in the 2022 
edition of the English Proficiency 
Index (EPI) by international education 
company Education First (EF). The 
index is the world’s largest ranking of 
countries/regions by adult English skills 
published annually which also serves as an 
international benchmark for adult English 
proficiency. The country’s EPI score is categorized 
as “high proficiency,” considered to be sufficient for 
tasks like making work presentations, understanding 
TV shows, and reading newspapers. It is above both 
the world and Asia average score of 502 and 500, 
respectively. The Philippines ranked second highest in 
English proficiency in East and Southeast Asia, behind 
Singapore. In terms of city rankings, Manila placed 26th 
out of 109 cities in the index with a score of 567 having 
“high proficiency” in the English language.

PHILIPPINES DROPS TO 22ND

IN ENGLISH PROFICIENCY RANKING
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NOTES:
- The 2022 edition of the Index is 
based on test data from more than 
2,100,000 test takers around the 
world who took the EF Standard 
English Test (EF SET) or one of its 
English placement tests in 2021.

- As for score calculation, weighted components were 
used to include the EF SET and the EF EPI of the 
previous two years. Based on the report, inclusion of 
the said indices helps to stabilize scores year over year, 
but test takers from the previous years are not counted 
in the total test taker count for the current year. 

Regional averages are weighted by population.
- The index is based on 800-point scale scoring 
system in line with the Common European 
Framework of Reference.
- “—” means no data available
(not in 2021 list)
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