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PHL may miss growth goal in 2023
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F O L L O W  U S  O N :

THE PHILIPPINE economy’s expansion 
in 2023 and 2024 is expected to be be-
low the government’s 6.5-8% target, the 
Bangko Sentral ng Pilipinas (BSP) said.

According to the highlights of the 
Monetary Board’s Sept. 22 meeting, 
monetary authorities expect the econ-
omy to maintain recovery momentum 
this year.

“GDP ( gross domestic product) 
growth is projected to settle within the 
DBCC’s (Development Budget Coordina-
tion Committee) target of 6.5-7.5% for 
2022 and slightly below the 6.5-8% target 
for 2023 and 2024,” the BSP said. 

In the first half of 2022, GDP grew 
by 7.8%. Third-quarter GDP data will be 
released on Nov. 10. 

Citing the latest Philippine Business 
Cycle reading which remained in the 
positive territory for the fifth straight 
quarter, the BSP said this indicates con-
tinued growth momentum. 

The BSP also noted mobility indica-
tors have been increasing since May as 
most areas retained their most relaxed 
alert levels. 

The implementation of full face-to-
face classes next month “is expected to 
lower mobility in households and, conse-

quently, increase mobility to other loca-
tion categories.”

“The weakening global growth re-
flects the deterioration in investors’ 
sentiment, persistent high inflation, 
and rapid tightening of global financial 
conditions,” the BSP said, adding that 
expansion continued in emerging mar-
ket (EM) economies such as ASEAN (As-
sociation of Southeast Asian Nations) 
countries, India and Brazil. 

It also noted broadening inflation-
ary pressures in most EM economies as 
“weather-related disturbances, supply 
chain issues, and war-related supply dis-

ruptions led to the emergence of second-
round effects.”

ING Bank N.V. Manila Senior Econo-
mist Nicholas Antonio T. Mapa said in 
a Viber message that accelerating infla-
tion, rising borrowing costs and elevated 
debt levels will likely cut growth this year 
and in 2023. 

“We expect headwinds to growth to 
persist, which could in turn dampen 
growth momentum,” he said. 

Inflation quickened to 6.9% in Sep-
tember, marking the sixth straight month 
that inflation breached the BSP’s 2-4% 
target.

“Since April, inflation has been higher 
than the BSP’s target. As consumers dip into 
their savings and shift spending to essen-
tial goods, we will likely see a slowdown in 
consumer spending,” China Banking Corp. 
Chief Economist Domini S. Velasquez said. 

“Higher interest rates will also force 
some businesses to put off expansion 
plans. Moreover, consumers taking out 
auto and housing loans might also defer 
their big-ticket spending,” she added. 

Ms. Velasquez said she expects 5.8% 
GDP growth in 2023, well below the gov-
ernment target. 

THE ANTI-MONEY Laundering 
Council (AMLC) said it continues 
to address the strategic deficiencies 
identified by the Financial Action 
Task Force (FATF) in its efforts 
against “dirty money” and terror-
ism financing, as the Philippines re-
mained on the latter’s “gray list.”

“The remaining action plans for the 
Philippines focus on specific aspects 
of an effective anti-money launder-
ing and countering the financing of 
terrorism,” AMLC Executive Director 
Matthew M. David said in an e-mail.

In an Oct. 21 report, the FATF 
kept the Philippines on its gray list of 
jurisdictions subjected to increased 
monitoring for dirty money risks. It 
has been on the list since June 2021.

Government officials earlier ex-
pressed hope the Philippines will exit 
the gray list by January 2023. 

The global financial crime watch-
dog in a statement on Friday evening 
said the country still needs to imple-
ment measures to address money 
laundering and terrorism financing 
risks related to casino junkets and 
beneficial ownership.  

The Philippines should also en-
hance its use of financial intelligence 
and money laundering investigations 
and prosecutions in line with risk, 
according to the FATF.  

On the other hand, the FATF ac-
knowledged the Philippines’ progress 
in combating financial crimes in terms 
of policies related to nonprofit or-
ganizations (NPO) and implement-
ing supervision for targeted financial 
sanctions.  

“The FATF noted that the Philip-
pines has taken steps towards improv-
ing its AML/CFT regime, including 
by demonstrating that appropriate 
measures are being taken with respect 
to the NPO sector and implement-
ing supervision for targeted financial 
sanctions. Continuous high-level and 
operational discussions are ongoing 
with the relevant agencies,” Mr. David 
said.  

Mr. David said the government has 
been addressing the identified stra-
tegic deficiencies in its anti-money 
laundering and counter-terrorism 
financing (AML-CTF) framework 
through its National AML/CFT Coor-
dinating Committee (NACC), 

Gov’t still 
addressing 
deficiencies in 
AML efforts

THE EXPECTED INFLOWS of 
remittances ahead of the holi-
days may help support the peso 
against the US dollar, but unlikely 
to drive it back to the P55-per-
dollar level, economists said.

Finance Secretary Benjamin E. 
Diokno told Bloomberg last week 
that the government will “act 
aggressively” and “spend more” 
to defend the peso from further 
weakening against the US dollar. 
The peso will eventually strength-
en to P55 by yearend, he added.

“The inflow of remittances dur-
ing the holidays will help stabilize 
the peso at a level lower than the 

P60 mark. The inflow of remittanc-
es during the holidays, however, 
may not be enough to push the peso 
below the P55 mark,” University of 
Asia and the Pacific Senior Econo-
mist Cid L. Terosa said in an e-mail.

Remittances typically surge 
before yearend as overseas Fili-
pinos send more money to their 
relatives in the Philippines. 

Cash remittances rose 3% to 
$20.985 billion in the January to 
August period. The Bangko Sentral 
ng Pilipinas (BSP) projects that re-
mittances will grow by 4% this year.

“Remittances are going to sup-
port the peso during the holidays 
and conceivably $10 billion to 
prop up the country’s gross inter-
national reserves (GIR). But this 
is transitory and is not expected 

Holiday remittances 
unlikely to bring peso 
back to P55 level
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Francisco “Paco” Magsaysay
President and CEO
Carmen’s Best Dairy Products, Inc.
 
NECESSITY is the mother of invention and 
for Francisco “Paco” Magsaysay, president 
and chief executive officer (CEO) of Car-
men’s Best Dairy Products, Inc., makers 
of the artisanal Carmen’s Best Ice Cream, 
truer words have never been spoken. 

Mr. Magsaysay was overseeing the 
family’s cable TV and internet business 
when his father asked him to help 
increase the sales of their dairy farm 
in 2009. Mr. Magsaysay, who grew up 
in the US and graduated with a degree 
in marketing, tried to distribute the 
company’s milk products to resorts and 
high-end recreation centers, only to 
realize later that the demand for fresh 
milk was not big enough. 

While baking brownies for his 
children and thinking of ways to avoid 
wasting the oversupply of milk, Mr. 
Magsaysay came up with the idea of us-
ing the unsold milk products to produce 
homemade ice cream. With a small ma-
chine and the support of his household 
helpers, he started making his own ice 
cream and selling it from his garage.

Mr. Magsaysay admitted that selling 
a product that nobody knew about was 
extremely difficult. Carmen’s Best had 
no history. It was being sold by some-

The Entrepreneur Of The Year Philippines 2022 has concluded its search for the 
country’s most undaunted and unstoppable entrepreneurs. This is a program of the 
SGV Foundation, Inc., with the participation of co-presenters the Asian Institute of 
Management, the Department of Trade and Industry, the Philippine Business for Social 
Progress, and the Philippine Stock Exchange. In the next few weeks, BusinessWorld 
will feature each finalist for the Entrepreneur Of The Year Philippines 2022.
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body who was not associated with food. 
With no culinary background and no ex-
perience in the restaurant business, Mr. 
Magsaysay recalled knocking on doors 
and going to restaurants only to find 
that managers and restaurant owners 
refused to meet with him. In addition, 
introducing an artisanal product with a 
high price range was challenging. 

NOTES:
- Global Crypto Adoption Index is made up of five sub-indexes, each of which is 
based on countries’ usage of di�erent types of cryptocurrency services.
1. Centralized service value received ranking - This sub-index ranks each country by 
total cryptocurrency activity occurring on centralized services, and to then weight 
the rankings to favor countries where that amount is more significant based on the 
wealth of the average person and value of money generally within the country.
2. Retail centralized service value received ranking - This measures the activity of 
non-professional, individual cryptocurrency users at centralized services, based on 
how much cryptocurrency they’re transacting compared with the wealth of the 
average person.

3. P2P exchange trade volume ranking - This rank countries 
by their P2P trade volume and weight it to favor countries 
with lower PPP per capita and fewer internet users.
4. DeFi value received ranking - This rank countries by their 
DeFi transaction volume, with weighting to favor countries 
with lower PPP per capita.
5. Retail DeFi value received ranking - This sub-index ranks 
each country by DeFi transaction volume carried out in 
retail-sized transfers, weighted to favor countries with lower 
PPP per capita.
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PHILIPPINES PLACES 2ND IN THE
GLOBAL CRYPTO ADOPTION INDEX 

The Philippines ranked 2nd out of 146 countries in the latest edition of the 2022 Global Crypto 
Adoption Index produced by American-based  blockchain analysis firm Chainalysis. The index 

measures where the most people are putting the biggest share of their money into 
cryptocurrency. In the region, the Philippines was ahead of Thailand (8th), China (10th), and 

Indonesia (20th) among others. Meanwhile, Vietnam topped in the overall index.
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