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BSP warns against peso speculation

MANILA ELECTRIC Co. (Meralco) 
said on Tuesday that it intends 
to comply with the order of the 
Energy Regulatory Commission 
(ERC) and exert all remedies to 
prevent the termination of its 
power supply deals with com-
panies under San Miguel Corp. 
(SMC). 

The company ’s statement 
comes after the ERC, in separate 
orders promulgated on Sept. 29 
and posted on its website on Mon-
day night, denied the joint peti-
tions filed by the SMC units and 
Meralco, saying the rate increase 
sought by the contracting parties 
is not based on a valid “change of 
circumstance” as called for under 
their power supply agreements 
(PSAs). 

Jose Ronald V. Valles, head 
of Meralco’s regulatory man-
agement office, said that the 
power distribution utility has 
also “sought offers and entered 
into emergency power supply 
agreements (EPSAs) with other 
generation companies to ensure 
continuity of stable, reliable and 
adequate supply to Meralco cus-
tomers.” 

“However, in the event that 
SPPC (South Premiere Power 
Corp.) and SMEC (San Miguel 
Energy Corp.) will be unable to 

actually deliver power to Meralco 
for whatever reason, we are con-
strained to source up to 1,000 MW 
(megawatts) from WESM with-
out prejudice to the resolution of 
whatever legal remedies Meralco 
may pursue against SPPC/SMEC 
under the PSA,” he said in a state-
ment sent via Viber.

Ahead of the release of the 
ERC order, SMC President Ra-
mon S. Ang told reporters on 
Monday: “Kung ayaw nila kaming 
bigyan ng temporary relief, tapos 
na. Kung bibigyan naman nila, 
ito yung mas makabubuti sa con-
sumer (If they do not want to give 
temporary relief, it’s over. If they 
will give it, then it will be better 
for the consumer).”

At a press briefing on Tues-
day, ERC Chairperson Monalisa 
C. Dimalanta said the petition 
was denied on the grounds that 
Meralco and SMC had a financial 
contract with a fixed price and 
that both parties did not exhaust 
all options before seeking a rate 
increase.  

“The cost of operations of a 
particular plant is really not that 
material to the fulfillment of ob-
ligation of the supplier to Meralco 
because they are permitted to get 
from another source,” she said.

THE Philippines improved eight 
spots in an annual global index mea-
suring an economy’s risk of money 
laundering and terrorist financing, 
and their ability to counter these.

In Switzerland-based Inter-
national Centre for Asset Recov-
ery’s (ICAR) 2022 Basel Anti-
Money Laundering Index, the 
Philippines ranked 45th out of 
128 countries, an improvement 
from 37th spot last year. 

With its overall score of 5.68 
out of 10, the Philippines is 
deemed at medium high-risk to 
money laundering and terrorist 
financing (ML/TF). 

The higher a country scores 
on the index, the more “dirty 
money” risks it faces.

Based on the index, Demo-
cratic Republic of the Congo is 
most at risk with a score of 8.3, 
while Finland has the least with 
a score of 2.88.

According to the AML In-
dex, the Philippines scored 5.91 
out of 10 in its risk analysis 
for the country ’s AML/CFT 
framework, 6.53 in dealing with 
corruption and bribery, 4.07 
and 4.10 in financial and public 
transparency, and 5.70 in po-
litical & legal risk.   

“When it comes to tackling 
dirty money, most countries are 
taking one step forward and four 
steps back — and remaining too 
many steps behind criminals 
seeking to launder illicit funds,” 
the report said. “Progress in anti-
money laundering and counter 
terrorism financing (AML/CFT) 
remains paralyzed.”  

According to this year’s index, 
the average global money launder-
ing risk is stuck at 5.25 out of 10, in 
which 10 is the maximum level.   

The Basel AML index uses a 
methodology based on 18 indica-
tors relevant to evaluating ML/TF 

risk at the jurisdiction level. These 
are categorized by five domains; 
quality of AML/CTF framework 
(65%), corruption risk (10%), 
financial transparency and stan-
dards (10%), public transparency 
and accountability (5%), and legal 
and political risk (10%).   

The Philippines remained on 
the Financial Action Task Force’s 
(FATF) “gray list” of jurisdictions 
subjected to increased monitor-
ing for dirty money risks.

Officials are hoping that the 
Philippines will be removed 
from the FATF’s gray list by 
January 2023. — KBT

Filipinos brace for ‘Carmageddon’ as students return to school

PHL improves in anti-money laundering index Meralco vows to prevent 
termination of SMC deals

THE BANGKO Sentral ng Pilipinas 
(BSP) on Tuesday warned currency 
speculators not to take “undue ad-
vantage” of the Philippine peso, 
which has slumped to a fresh low 
against the US dollar on Monday.

The Philippine peso closed 
at P58.65 per dollar on Tuesday, 
gaining 35 centavos from a re-
cord-low P59 a day earlier. 

“We ask those who have the 
means not to take undue advan-
tage of changing market condi-
tions. This does not help the 
Philippine peso; it does not help 
the Philippines,” the BSP said in 
a statement. 

“What we can do is to bring all 
transactions into an organized 
and accessible formal market that 

offers consumer protection,” it 
added.

The BSP said financial mar-
kets around the world have been 
disrupted by the strong US dollar, 
which has caused other curren-
cies like the peso to depreciate.

Year to date, the peso has so far 
weakened by P7.65 or 15% from 
its P51 close on Dec. 31, 2021 .

“The BSP is taking steps to 
manage any disruption in our fi-
nancial market. We look forward 
to servicing all legitimate dollar 
transactions. The USD spot mar-
ket remains open and active while 
forwards and repos are available 
facilities,” the central bank said.

Nicholas Antonio T. Mapa, 
senior economist at ING Bank 

in Manila, said the BSP’s state-
ment shows it is “recognizing the 
importance of legitimate transac-
tions for commerce as this will 
spur economic growth.” 

“What they are hoping to mini-
mize and mitigate are speculative 
moves which tends to drive undue 
pressure and panic on the spot 
market,” Mr. Mapa said.  

The peso opened Tuesday’s ses-
sion at P58.88 versus the dollar. Its 
weakest showing was at P58.98. 
The peso recorded its intraday best 
at P58.64 against the greenback 
after BSP’s statement was released. 

Dollars exchanged inched up 
to $779 million on Tuesday from 
$666 million on Monday. 

‘Carmaggedon,’  S1/3 Meralco, S1/9

WHAT’S 

INSIDE
H E A L T H
Flu shots advised as cases rise S1/3

T H E  N A T I O N
Two Marcos appointees quit after 
being bypassed  S1/10

C O R P O R A T E  N E W S
JFC adds more Tim Ho Wan 
stores in China, eyes 100 S1/2

facebook.com/bworldph
twitter.com/bworldph
anchor.fm/businessworld

F O L L O W  U S  O N :

By Kyle Aristophere T. Atienza
and Alyssa Nicole O. Tan Reporters

SOURCE:
BASEL INSTITUTE ON GOVERNANCE’S BASEL

AML INDEX 2022 (https://index.baselgovernance.org/)
BUSINESSWORLD RESEARCH:

ABIGAIL MARIE P. YRAOLA
BUSINESSWORLD GRAPHICS:

BONG R. FORTIN

1
2
3
4
5
6
7
8
9

10

Dem. Rep. of the Congo
Haiti
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2020
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2022
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50/149
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60/129
43/129
44/125
45/141
37/110
45/128

6.64
6.42
6.39
6.40
6.31
5.62
5.94
5.81
5.67
5.76
5.68
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122
121
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Finland
Andorra
Sweden
Iceland
New Zealand
San Marino
Slovenia
Lithuania
Norway
France

2.88
2.89
3.12
3.31
3.32
3.34
3.37
3.43
3.50
3.52

Bottom 10

2022 Rank
Index Score
(Out of 10)Jurisdiction

NOTES:
* Data for 2017 were recalculated
- Data collection for the 2022 Public Edition of the Basel 
AML Index was finished in August 2022 and does not 
reflect developments after that date.
- The index uses a composite methodology based on 18 
indicators relevant to evaluating ML/TF risk at the 
jurisdiction level, categorized into five domains: Quality of 
AML (65%), Corruption Risk (10%), Financial Transparency 
and Standards (10%), Public Transparency and 
Accountability (5%) and Legal and Political Risk (10%). 
- Some indicators may not be available for all 
jurisdictions, thus a jurisdiction’s overall score is 
calculated based on available data only.
- For comparability, the Index’s methodology is reviewed 
each year to ensure that it continues to accurately capture 
ML/TF risks, which may a¤ect the comparability of the 
results over the years.

The Philippines placed 45th out of 128 jurisdictions in the 2022 edition of the Anti-Money Laundering (AML) Index by nonprofit organization Basel 
Institute on Governance. The AML index score ranges from 0 (low risk) to 10 (high risk). The country has an AML index score of 5.68, above the global 
average score of 5.25 and the East and Asia Pacific average of 5.48. Among its peers in the region, the country ranked 11th. The Basel AML Index 
annually assesses the risks of money laundering and terrorist financing (ML/TF) in jurisdictions around the world and the capacity to counter them.
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2022 AML Index Scores of East Asia
and Pacific Jurisdictions

World 
Average:
5.25

East Asia
and
Pacific
Average:
5.48 5.33 5.26 5.19 5.05
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

* CLOSING PRICE AS OF OCTOBER 3, 2022

30 DAYS TO OCTOBER 3, 202230 DAYS TO OCTOBER 4, 2022

US$/UK poUnd 1.1338 1.1171
US$/EUro 0.9867 0.9755
$/AUSt dollAr 0.6484 0.6438
CAnAdA dollAr/US$ 1.3632 1.3777
SwiSS FrAnC/US$ 0.9886 0.9910

$1.25

$88.25/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
OCTOBER 4, 2022

dow JonES 29,490.890 765.380
nASdAQ  10,815.435 239.816
S&p 500  3,678.430 92.810
FtSE 100 6,908.760 14.950
EUro Stoxx50 3,347.440 15.630

JApAn (niKKEi 225) 26,992.21 776.42 2.96
Hong Kong (HAng SEng) * 17,079.51 -143.32 -0.83
tAiwAn (wEigHtEd) 13,576.52 276.04 2.08
tHAilAnd (SEt indEx)  1,578.00 19.95 1.28
S.KorEA (KSE CompoSitE) 2,209.38 53.89 2.50
SingAporE (StrAitS timES) 3,138.90 31.81 1.02
SydnEy (All ordinAriES) 6,699.30 242.40 3.75
mAlAySiA (KlSE CompoSitE) 1,409.36 11.74 0.84

JApAn (yEn) 144.710 145.150
Hong Kong (HK dollAr) 7.850 7.850
tAiwAn (nt dollAr) 31.719 31.948
tHAilAnd (bAHt) 37.540 38.150
S. KorEA (won) 1,427.770 1,443.000
SingAporE (dollAr) 1.430 1.436
indonESiA (rUpiAH) 15,245 15,300
mAlAySiA (ringgit) 4.640 4.646

PSEi
opEn: 5,851.77
HigH: 5,987.72
low: 5,850.65
CloSE: 5,987.72
Vol.: 0.514 b
VAl(p): 4.587 b

FX
opEn p58.880
HigH p58.640
low p58.980
CloSE p58.650
w.AVE. p58.856
Vol. $779.10 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

204.57 ptS.
3.53%
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KURTSON ROWEEN C. GAMBOA, 22, doesn’t 
look forward to more traffic jams in 
November, when more students are 
expected to be in school. 

The office clerk wakes up before 
dawn and takes a train and jeepney 
to get to work in Manila. He spends 
much of his commute waiting in line. 

“Traffic has worsened when physi-
cal classes resumed,” he said in a Facebook 
Messenger chat. “Commuting to work has 

become as tiring as ever. Going home is the 
same and I’ve had to rest less because of this. 

Millions of Filipino students returned to 
classrooms for the first time in more than two 
years in August amid a coronavirus pandemic. 

Transport problems are nothing new in 
the Philippines especially in the capital, 
which is connected to other cities by 
poor infrastructure. 

Manila is the eighth among cities in 
the world with the worst traffic, accord-
ing to GoShorty, a British insurance 
technology website.

It found that Manila, along with Tel 
Aviv in Israel and Tokyo in Japan, had a 43% 
congestion level, and citizens in these cities 

lose 98 hours to traffic every year.
The government failed to fix the problem 

during the pandemic, when it had the chance 
to do so, according to transport experts.  

A number of transport operators had to fold 
up during the pandemic, when most people 
stayed home, transport economist Robert Y. 
Siy, Jr. said in a Messenger chat. 

“The pandemic lockdowns and physical 
distancing made many public transport ser-
vices financially unviable,” he said. “Many 
operators closed shop or went bankrupt.” 

These days, when most restrictions have 
been eased as coronavirus infections fell, the 
No. 1 challenge is spiraling fuel prices. 


