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August BoP deficit lowest since April
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Sept. 6 P2.60
Sept. 13 P0.45
Sept. 20 P0.00

Sept. 6 P1.55
Sept. 13 P0.45
Sept. 20 P4.15

Sept. 6 P1.60
Sept. 13 P1.70
Sept. 20 P4.45

• Sept. 20, 12:01 a.m.  — Caltex 
Philippines
• Sept. 20, 6 a.m.  — Petron Corp.; 
Phoenix Petroleum; Pilipinas Shell 
Petroleum Corp.; PTT Philippines 
Corp.; Seaoil Philippines, Inc.
• Sept. 20, 8:01 a.m. — Cleanfuel 
(Shaw Autogas, Inc.)
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A NEWSPAPER
IS A PUBLIC TRUST

THE PHILIPPINES’ balance 
of payments (BoP) position re-
mained in a deficit for a fifth 
straight month in August, 
mainly due to the National 
Government’s foreign debt pay-
ments, the central bank said on 
Monday. 

Data released by the Bangko 
Sentral ng Pilipinas (BSP) on 
Monday showed the country’s 
BoP deficit stood at $572 mil-
lion in August, a turnaround 
from the $1-billion surplus re-

corded in the same month last 
year. 

Still, this was the lowest deficit 
posted in four months or since 
the $415 million seen in April. 
The August BoP gap was also low-
er than the $1.819-billion deficit 
recorded in July. 

The BoP measures the coun-
try’s transactions with the rest 
of the world at a given time. 
A deficit  means more funds 
fled the economy than what 
went in, while a surplus shows 

that more money entered the 
Philippines. 

“The BoP deficit in August 
2022 reflected outflows arising 
mainly from the National Gov-
ernment’s foreign currency with-
drawals from its deposits with the 
BSP to settle its foreign currency 
debt obligations and pay for its 
various expenditures,” the cen-
tral bank said in a statement. 

For the first eight months of 
the year, the country’s BoP deficit 
widened to $5.492 billion from 

the $253 million seen in the same 
period in 2021. 

The BSP expects the coun-
try ’s BoP position to end the 
year at an $8.4-billion deficit 
equivalent to -2% of gross do-
mestic product amid weaker 
global demand. In 2021, the 
Philippines posted a BoP sur-
plus of $1.345 billion.

“Based on preliminary data, 
this cumulative BoP deficit re-
flected the widening trade in 
goods deficit,” the BSP said.  

The Philippines’ merchandise 
trade deficit hit a record $5.843 
billion in June amid rising im-
ports, bringing the first-half trade 
balance to a $29.793-billion gap, 
ballooning from the $17.953 bil-
lion seen in the comparable year-
ago period. 

The central bank said the 
eight-month BoP position re-
flects the final gross internation-
al reserves level of $97.4 billion at 
end-August, decreasing by 2.4% 
from $99.8 billion as of July.

“The narrower BoP deficit in 
recent months may have to do 
with some recovery in the local 
financial markets, especially the 
stock and bond markets, from 
their lows in June 2022, as well as 
the sharp decline in global oil and 
other global commodities that 
could help reduce the country’s 
trade deficit,” Rizal Commercial 
Banking Corp. Chief Economist 
Michael L. Ricafort said in a Viber 
message.

THE SHARE of the private sec-
tor’s outstanding debt in Philip-
pine gross domestic product 
(GDP) eased in the second quarter, 
data from the Institute of Interna-
tional Finance (IIF) showed, amid 
a rebound in business activity and 
improved economic conditions.

The IIF’s global debt monitor re-
leased last week showed the debt-to-
GDP ratios of Philippine households, 
nonfinancial corporations, and the 
financial sector went down year on 
year to 14.8%, 31.3%, and 10.5%, re-
spectively, as of the second quarter 
from 16.4%, 32.4%, and 11.7%.

However, the Philippine govern-
ment’s debt-to-GDP ratio rose to 
58.3% in the second quarter from 
55.2% last year, IIF’s report showed.

To compare, government data re-
leased last month showed the Phil-
ippines’ debt-to-GDP ratio stood 
at 62.1% in the quarter, lower than 
63.5% recorded at end-March but 
still above the 60% threshold con-
sidered manageable by multilateral 
lenders for developing economies.

“The ratio of household debt, 
non-corporate, and financial sector 
debt-to-GDP all fell because of much 
improved business and economic 
conditions in the second quarter. The 
rise in income and revenues enabled 

many sectors to pay off debts and 
finance their activities,” University 
of Asia and the Pacific Senior Econo-
mist Cid L. Terosa said in an e-mail.

“Meanwhile, the ratio of gov-
ernment debt to GDP rose be-
cause of economic recovery pro-
grams and measures that had to 
be financed with debt. It is a nec-
essary evil to borrow and spend 
more now to sustain economic 
resurrection,” Mr. Terosa said.

Rizal Commercial Banking 
Corp. Chief Economist Michael L. 
Ricafort attributed the improve-
ment in economic conditions to the 
further reopening of the economy, 
which led to higher revenues for 
both the public and private sector.

“The further reopening to-
wards greater normalcy, com-
pared to some lockdowns a year 
ago, led to higher incomes and 
correspondingly reduced the need 
for these sectors to borrow,” Mr. 
Ricafort said in a Viber message.

“Many businesses, industries, 
and individuals experienced re-
duced sales, livelihood, and employ-
ment, while government expendi-
tures ballooned on ayuda (cash aid) 
and other financial assistance and 
various coronavirus disease 2019 
(COVID-19) programs,” he added.

The Philippine government 
implemented one of the longest 
and strictest lockdowns in the 
world to contain the COVID-19 
pandemic in 2020, which caused 
GDP to contract by 9.6% that 
year.

Since March, Metro Manila 
and most provinces have been 
under the least strict quarantine 
measures, with the government 
earlier this month also allowing 
the voluntary wearing of face 
masks in outdoor areas where 
social distancing is possible.

Bank of the Philippine Islands 
Lead Economist Emilio S. Neri, 
Jr. said the private sector’s debt 
ratios declined last quarter on the 
back of an expanding economy.

“GDP growth played a large 
role here as we grew 7.8% in the 
first half, with a much higher de-
nominator lowering the entire 
equation,” Mr. Neri said. “The 
economy’s reopening also helped 
improve employment and in-
comes, which help households 
lower their debt. With better 
business and household incomes, 
government revenues also im-
proved in the process, causing the 
equation to fall further.”

THE RECENT DECISION of the interagency 
Fiscal Incentives Review Board (FIRB) to 
allow work-from-home (WFH) arrange-
ments for information technology and 
business process management (IT-BPM) 
firms will help the industry grow and 
create more jobs, the IT and Business 
Process Association of the Philippines 
(IBPAP) said on Monday.

IBPAP President and Chief Executive 
Officer Jack Madrid said in a statement 
on Monday that the FIRB’s decision to 
allow hybrid work arrangements if IT-
BPMs transfer their registration will help 
the industry expand further.

“WFH/hybrid work is a game 
changer for the Philippines and the 
sustainability of the IT-BPM industry, 
and it will be a contributing factor to our 
ability to create 1.1 million new direct 
jobs for Filipinos, generate billions more 
in revenue, and significantly increase 
our countryside footprint by 2028,” Mr. 
Madrid said. 

“After two years of making a case for 
what the benefits of WFH/hybrid work 

are, it is great news that the FIRB will 
be facilitating a smooth paper transfer 
of the registration of IT-BPM enterprises 
from the Philippine Economic Zone 
Authority (PEZA) to the Board of Invest-
ments (BoI),” he added.

Last week, the FIRB announced that 
registered IT-BPM firms in economic 
zones can implement 100% WFH ar-
rangements and still avail of fiscal 
incentives by transferring their registra-
tion from the PEZA to the BoI, ending a 
months-long impasse.

The FIRB said the 70% on-site work 
and 30% WFH arrangement ratio cur-
rently being implemented by IT-BPM 
firms has been extended until Dec. 31 
this year to allow time for the transfer.

Republic Act No. 11534 or the Cor-
porate Recovery and Tax Incentives 
for Enterprises requires registered 
business enterprises, including IT-BPM 
firms, to conduct operations within 
an ecozone in order to enjoy fiscal 
incentives.   

Mr. Madrid said during an interview 
in BusinessWorld Live on One News 
channel that several IT-BPMs have 
already signified their intent to transfer 
their registration to the BoI. 

Private firms’ debt-to-GDP ratios 
ease in Q2 as economy recovers

FIRB decision on WFH
to create employment, 
boost IT-BPM sector

Debt,  S1/10WFH,  S1/10
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO SEPTEMBER 16, 202230 DAYS TO SEPTEMBER 19, 2022

US$/UK poUnd 1.1369 1.1412
US$/EUro 0.9973 1.0015
$/AUSt dollAr 0.6676 0.6720
CAnAdA dollAr/US$ 1.3320 1.3260
SwiSS FrAnC/US$ 0.9664 0.9646
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
SEPTEMBER 19, 2022

dow JonES 30,822.420 -139.400
nASdAQ  11,448.404 -103.953
S&p 500  3,873.330 -28.020
FtSE 100 7,236.680 -45.390
EUro Stoxx50 3,454.040 -51.260

JApAn (niKKEi 225) * 27,567.65 -308.26 -1.11
Hong Kong (HAng SEng) 18,565.97 -195.72 -1.04
tAiwAn (wEigHtEd) 14,425.68 -136.08 -0.93
tHAilAnd (SEt indEx)  1,631.95 1.55 0.10
S.KorEA (KSE CompoSitE) 2,355.66 -27.12 -1.14
SingAporE (StrAitS timES) 3,256.48 -11.81 -0.36
SydnEy (All ordinAriES) 6,719.90 -19.20 -0.28
mAlAySiA (KlSE CompoSitE) 1,451.52 -15.79 -1.08

JApAn (yEn) 143.420 142.910
Hong Kong (HK dollAr) 7.849 7.849
tAiwAn (nt dollAr) 31.437 31.289
tHAilAnd (bAHt) 36.980 36.810
S. KorEA (won) 1,394.740 1,384.770
SingAporE (dollAr) 1.410 1.406
indonESiA (rUpiAH) 14,975 14,950
mAlAySiA (ringgit) 4.548 4.533

PSEi
opEn: 6,544.64
HigH: 6,550.02
low: 6,433.32
CloSE: 6,437.42
Vol.: 0.661 b
VAl(p): 4.981 b

FX
opEn p57.340
HigH p57.325
low p57.430
CloSE p57.400
w.AVE. p57.363
Vol. $508.40 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

111.35 ptS.
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SOURCE: INSTITUTE OF INTERNATIONAL FINANCE’S GLOBAL DEBT MONITOR: GROWING RISKS FOR EMERGING MARKETS (SEPT. 14, 2022)          BUSINESSWORLD RESEARCH: LOURDES O. PILAR and BERNADETTE THERESE M. GADON          BUSINESSWORLD GRAPHICS: BONG R. FORTIN

Total Debt by Sector
of Emerging Markets in Asia
(Q2 2021 vs. Q2 2022, as % of GDP)

PHILIPPINES’ TOTAL DEBT SLOWS IN Q2 2022
R E P O R T

The Philippines’ total debt amounted to $429.7 billion in the second quarter of the year, about 2.5% lower than $440.8 billion a year ago, latest data from
the Global Debt Monitor report of the Institute of International Finance showed. This infographic shows the sectoral breakdown of the country’s total debt
as share of gross domestic product (GDP). During the second quarter, slowdowns were seen in household debt as well as borrowings by the nonfinancial 
corporates and the financial sector, tempering the increase in Philippine government debt, which rose to 58.3% of the economy from 55.2% a year ago.
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