
P25 
IN METRO 
MANILA, 

PHILIPPINES

W E D N E S DAY  •  S E PT E M B E R  1 4 ,  2 02 2  •  www. bwo r l d o n l i n e.co m S1/1-12 • 2 SECTIONS, 16 PAGESVOL. XXXVI  • ISSUE 36

By Kyle Aristophere T.
Atienza Reporter

Sugar,  S1/9

BOT,  S1/9

Economic freedom,  S1/11

Moratorium,  S1/11

All sugar output now for local use

WHAT’S 

INSIDE
T H E  E C O N O M Y
NTC orders telcos to deactivate,
block links in scam text messages S1/2

T H E  N A T I O N
Lawyers: Mask easing doesn’t cover 
private sector  S1/12

H E A L T H
Mental health of PHL workers
best in Southeast Asia — study  S1/9

facebook.com/bworldph
twitter.com/bworldph
anchor.fm/businessworld

F O L L O W  U S  O N :

PRESIDENT Ferdinand R. 
Marcos, Jr. has signed an order 
imposing a one-year moratorium 
on payments of amortization 
and interest on loans of agrar-
ian reform beneficiaries (ARBs), 
according to the Department of 
Agrarian Reform (DAR).

In a DAR statement, Mr. Marcos 
was quoted as saying the executive 
order (EO) will allow ARBs to be 
“free from their debts, enabling 
them to use the money instead in 
developing their farms, maximiz-
ing their capacity to produce and 
propel the growth of the economy.”

The EO covers the payment 
of amortization and interest on 
loans of farmers who received 
agricultural land under the Com-
prehensive Agrarian Reform Pro-
gram (CARP).

A copy of the EO has yet to be 
released by Malacañang. 

DAR Secretary Conrado M. 
Estrella III said the issuance 
of the EO is in preparation for 
the passage of a law that would 
condone the loans of ARBs with 
unpaid amortization and interest 
payments.

In his first State of the Nation 
Address (SONA), Mr. Marcos an-
nounced his plan to issue the EO 
and asked Congress to pass a law 

condoning P58.1 billion worth of 
loans of some 654,000 agrarian 
reform beneficiaries. 

Under Republic Act No. 6657 or 
the Comprehensive Agrarian Re-
form Law, ARBs should pay annual 
amortization plus 6% interest per 
annum on the agreed value of the 
land to the Land Bank of the Philip-
pines (LANDBANK) for 30 years.

ARBs are currently prohibited 
from leasing or selling their prop-
erty within 10 years of the award. 
Those with unpaid obligations to 
LANDBANK are also prevented 
from disposing of their land, which 
is approximately 71% of all ARBs.

Federation of Free Farmers 
National Manager Raul Q. Mon-
temayor said the order is a “good 
first step” to securing clean titles 
for ARBs and their awarded lands, 
but that this will not address 
farmers’ concerns in the long run.

“If I understand the EO right, 
it exempts farmers from paying 
their amortization plus interest 
for one year. But it does not re-
lieve them of their obligation to 
pay subsequent amortization,” he 
said in a Viber message.

Mr. Montemayor said many 
farmers are in debt because they 
cannot make the payments.

PHL declines in global
economic freedom index

Marcos orders freeze
on loan payments
by CARP beneficiaries WHILE STAKEHOLDERS generally welcomed 

the draft revisions to the implementing 
rules and regulations (IRR) of the Build-
Operate-Transfer (BOT) Law, there is still 
concern over some of its provisions.

“We’ve heard it loud and clear in the 
last public consultation. We’re doing 
away with the prohibition of arbitra-
tion for regulatory acts and decisions,” 
Public-Private Partnership Center 
Deputy Executive Director Jeffrey I. 
Manalo said during a public consultation 
on the draft revisions on Tuesday.

Mr. Manalo was referring to the 
removal of a controversial provision 
in the IRR which stated that “acts and 
decisions of regulators shall not be 
subject to arbitration.” This was previ-
ously criticized by the private sector for 
absolving the government of liability.  

However, some stakeholders raised 
concern that the government might shoul-
der more risk than is necessary under the 
draft rules, particularly with the inclusion 
of “availability payments” and “viability 
gap funding” (VGF), as well as the legalistic 
wording of a sentence in the material 
adverse government action (MAGA) clause. 

Under the draft IRR, availability 
payments refer to “predetermined pay-
ments by the agency/LGU (local govern-
ment unit) to the project proponent 
in exchange of delivering an asset or 
service in accordance with the contract.” 

“Availability payments shall not 
be construed as direct government 
subsidy,” the draft stated.

THE SUGAR Regulatory Admin-
istration (SRA) on Tuesday is-
sued an order allocating all raw 
sugar output in the coming crop 
year for the domestic market. 

Under Sugar Order (SO) No. 1, 
100% of sugar production will be 
classified as “B,” which means it is 
designated as domestic sugar supply.

The SRA said total raw sugar 
production in the 2022-2023 crop 
year is estimated at 1.88 million 
metric tons (MT), while projected 
demand is seen hitting 2.03 million 
MT or a shortfall of 155,000 tons. 

The crop year began on Sept. 1, 
2022 and ends on Aug. 31, 2023. 

The SRA said it will continuous-
ly assess the crop year’s production 
and demand and make any neces-
sary adjustments to allocation. 

“On the basis of such assessment, 
SRA may from time to time adjust 
the percentage allocation or distri-
bution to other classes of sugar in 
accordance with its power and func-
tion to establish domestic, export 
and reserve allocation,” it added. 

The order means the Philip-
pines will not participate in the 
export of any raw sugar to the 
United States as part of an annual 
sugar quota allocation.

Local prices of sugar have 
spiked in recent months amid a 
supply shortage. 

THE PHILIPPINES’ economic 
freedom ranking dropped three 
places, amid lower scores for regu-
lation and trade freedom in a glob-
al report measuring 2020 data.

The Philippines ranked 66th out 
of 165 economies in the Canadian 
conservative think tank Fraser In-
stitute’s Economic Freedom Index 
for 2020 with a score of 7.09. The 
score is 0.25 point lower than its 
7.34 score in the 2019 index.

The index measures economic 
freedom based on five categories 
— sound money, size of govern-
ment, legal system and property 
rights, freedom to trade interna-
tionally, and regulation. 

The Philippines performed 
best in the category of sound 
money with a score of 9.58, higher 
than the 9.56 score in the previ-
ous index. This category covers 
money growth, inflation and 
freedom to own foreign currency 
bank accounts. 

On the other hand, the coun-
try’s lowest score was for legal 
system and property rights at 
4.44, as the impartiality of Philip-
pines courts weakened. 

For size of government, the 
Philippines’ score declined to 
7.92 from 8.16 previously as it saw 
a drop in the government con-
sumption score.  

In terms of freedom in inter-
national trade, Manila’s score 
dropped to 6.21 in 2020 from 7.07 
previously. This was mainly due 
to lower scores on tariffs and con-
trols on the movement of capital 
and people. 

To recall, the government 
implemented strict lockdowns in 
2020 to curb coronavirus disease 
2019 (COVID-19) infections.

The Philippines’ score on 
regulation slipped to 7.31 from 
7.48, with a major decline in credit 
market regulations and private 
sector credit. 

The Philippines, which shared 
the 66th spot with Indonesia, 
lagged behind Southeast Asian 
neighbors such as Singapore (2), 
Malaysia (49), Brunei (59), Cam-
bodia (63). However, it was ahead 
of Thailand (86), Vietnam (113) 
and Myanmar (137). 

The Fraser Institute noted that 
many nations in Latin America and 
Southeast Asia scored low in terms 
of rule of law and property rights.   

“The nations that rank poorly 
in this category also tend to score 
poorly in the trade and regulation 
areas, even though several have 
reasonably sized governments 
and sound money,” it said.  

Hong Kong dominated the eco-
nomic freedom index, followed 
by Singapore, Switzerland, New 
Zealand and Denmark. Venezuela, 
on the other hand, was the country 
with the least economic freedom.  
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Top 10

Hong Kong
Singapore
Switzerland
New Zealand
Denmark
Australia
United States
Estonia
Mauritius
Ireland

8.59
8.48
8.37
8.27
8.09
8.04
7.97
7.95
7.88
7.86

Country
2020 Overall Score

(Out of 10)
2020 Rank

(Out of 165)

1
2
3
4
5
6
7
8
9
10

Rank Change
from 2019

0
0
1
1
1
4
2
5
1
1

Score Change(s)
from 2019

-0.28
-0.33
-0.12

-0.29
-0.14
-0.13

-0.28
-0.16
-0.32
-0.33

Bottom 10

Venezuela
Sudan
Zimbabwe
Syria
Argentina
Libya
Iran
Rep. of Congo
Algeria
Dem. Rep. of Congo

3.32
4.21

4.48
4.63
4.87
4.95
4.96
5.08
5.12

5.36

Country
2020 Overall Score

(Out of 10)
2020 Rank

(Out of 165)

165
164
163
162
161
160
159
158
157
156

Rank Change
from 2019

0
0
1
2
7
3
1
3
2
1

Score Change(s)
from 2019

+0.45
+0.63
-0.12
-0.17
-0.57
+0.48
-0.06
+0.30
+0.26
-0.06

PHILIPPINES SLIPS IN ECONOMIC FREEDOM INDEX
The Philippines fell three places to the 66th spot out of 165 countries in the 2022 edition of Canadian think 

tank Fraser Institute’s Economic Freedom of the World Index. The latest index, which used 2020 data, 
measures the degree by which an economy’s policies and institutions “are supportive of economic 

freedom” based on five areas: size of government, legal system and property rights, soundness of money, 
freedom to trade internationally, and regulation. Out of the possible 10, the Philippines scored 7.09 in 

2020, down 0.25 point from 7.34 in 2019. Still, this was higher than the global average of 6.84*

Rank (/165)

7.92
4.44
9.58
6.21
7.31

Philippines, 2020 Overall Score: 7.09

24
121
24
102
59

Category Score (Out of 10)

Size of Government
Legal System and Property Rights
Sound Money
Freedom to Trade Internationally
Regulation

NOTES:
The following components for each category are as 
follows:
Size of Government: government consumption; 
transfers and subsidies; government investment; 
top marginal tax rate; and state ownership of assets
Legal System and Property Rights: judicial 
independence; impartial courts; protection of 
property rights; military interference in rule of law 
and politics; integrity of the legal system; legal 
enforcement of contracts; regulatory restrictions on 
sale of real property; and reliability of police

Freedom to Trade Internationally: tari¤s; 
regulatory trade barriers; black-market exchange 
rates; and controls of movement of capital and 
people
Regulation: credit market regulations; labor 
market regulations; and business regulations
Sound Money: money growth; standard deviation 
of inflation; inflation (most recent year); and 
freedom to own foreign currency bank accounts
*Global average includes 123 nations with complete 
earliest data since 2000.

2020 Economic Freedom
Index Scores of Select East
and Southeast Asian Economies
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO SEPTEMBER 12, 202230 DAYS TO SEPTEMBER 13, 2022

US$/UK poUnd 1.1709 1.1677
US$/EUro 1.0153 1.0166
$/AUSt dollAr 0.6905 0.6878
CAnAdA dollAr/US$ 1.2970 1.2983
SwiSS FrAnC/US$ 0.9505 0.9555

$1.95

$92.35/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
SEPTEMBER 13, 2022

dow JonES 32,381.340 229.630
nASdAQ  12,266.411 154.104
S&p 500  4,110.410 43.050
FtSE 100 7,473.030 121.960
EUro Stoxx50 3,593.570 53.960

JApAn (niKKEi 225) 28,614.63 72.52 0.25
Hong Kong (HAng SEng) 19,326.86 -35.39 -0.18
tAiwAn (wEigHtEd) 14,894.41 86.98 0.59
tHAilAnd (SEt indEx)  1,662.12 -3.62 -0.22
S.KorEA (KSE CompoSitE) 2,449.54 65.26 2.74
SingAporE (StrAitS timES) 3,290.13 15.41 0.47
SydnEy (All ordinAriES) 7,009.70 45.20 0.65
mAlAySiA (KlSE CompoSitE) 1,487.84 -10.12 -0.68

JApAn (yEn) 142.250 142.780
Hong Kong (HK dollAr) 7.848 7.848
tAiwAn (nt dollAr) 30.910 30.826
tHAilAnd (bAHt) 36.260 36.330
S. KorEA (won) 1,375.540 1,376.130
SingAporE (dollAr) 1.394 1.395
indonESiA (rUpiAH) 14,850 14,840
mAlAySiA (ringgit) 4.506 4.501

PSEi
opEn: 6,710.89
HigH: 6,710.89
low: 6,666.14
CloSE: 6,701.81
Vol.: 0.706 b
VAl(p): 5.523 b

FX
opEn p56.800
HigH p56.730
low p56.950
CloSE p56.770
w.AVE. p56.857
Vol. $934.45 m
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9.00 CTVS

30 DAYS TO SEPTEMBER 13, 2022

Concerns 
remain over 
draft rules
for BOT Law
By Diego Gabriel C. Robles 

By Luisa Maria Jacinta C.
Jocson Reporter


