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Corruption to delay recovery, CEOs say
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Aug. 30 P1.40
Sept. 6 P2.60
Sept. 13 P0.45

Aug. 30 P6.10
Sept. 6 P1.55
Sept. 13 P1.45

Aug. 30 P6.10
Sept. 6 P1.60
Sept. 13 P1.70

• Sept. 13, 12:01 a.m.  — Caltex Philippines
• Sept. 13, 6 a.m.  — Petron Corp.; Phoenix 
Petroleum; Pilipinas Shell Petroleum Corp.;
PTT Philippines Corp.; Seaoil Philippines, Inc.
• Sept. 13, 8:01 a.m. — Cleanfuel
(Shaw Autogas, Inc.)
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CORRUPTION is the biggest risk to the 
Philippine economy’s recovery from the 
coronavirus disease 2019 (COVID-19) pan-
demic, according to a survey of the coun-
try’s top chief executive officers (CEOs). 

A survey by PwC Philippines in part-
nership with the Management Associa-
tion of the Philippines (MAP) also showed 
over half of CEOs expect the recovery to 
take more than two years.

The country’s top executives also urged 
the Marcos administration to prioritize 
accountability and transparency and anti-
corruption efforts. 

Asked which factors will delay the 
economy’s recovery, 67% of CEOs an-
swered corruption. 

Other factors cited included lower do-
mestic and foreign investments (38%), 
political uncertainty (30%), uncontrolled 
inflation (29%), rising oil prices (28%) 
and lower quality of education (27%). 

Inflation averaged 4.9% as of August, 
as food and oil prices continue to spike. 

PwC Philippines Chairman and Senior 
Partner Roderick M. Danao said corrup-
tion is hurting the country’s ability to 
attract investments.    

“Whenever we deal with multinational 
companies trying to expand, corruption 
is always one of their significant factors 
for them to decide whether to go or not. 
It is very painful for the country because 
perception alone erodes trust,” Mr. Danao 
said at a virtual briefing on Monday. 

“Unless we address the root cause of 
corruption, we cannot really accelerate 
foreign direct investments to the country 
compared to our neighbors like Vietnam 
and Thailand,” he added.   

PwC Philippines Chairman Emeritus 
Alexander B. Cabrera said that the private 
sector should also play a role in address-
ing corruption.    

“Corruption is like a dance. It takes two to 
tango. If the private sector would not give in, 
there would also be no corruption. We can-
not miss that element that corruption is not 
one-sided, it is two-sided,” Mr. Cabrera said.    

According to the survey, CEOs want 
President Ferdinand R. Marcos, Jr., who 
assumed office on June 30, to priori-
tize accountability and transparency; the 
fight against corruption; attracting more 
foreign investments; job generation; and 
public-private partnerships for infra-
structure projects.  

MAP President Rogelio L. Singson said 
that one way to attract more investors is 
to honor existing government contracts.    

“If we really want to develop a good 
investment climate both for local and for-
eign investors, start with honoring exist-
ing contracts. There are many contracts 
in the government that has been either 
brought to arbitration, already won, but 
have yet to execute,” Mr. Singson said.   

NET INFLOWS of foreign direct 
investment (FDI) fell to their 
lowest level in 13 months in 
June, as investor sentiment was 
dampened by rising inflation 
and higher interest rates. 

Data released by the Bangko 
Sentral ng Pilipinas (BSP) on 
Monday showed FDI net inflows 
declined by 51.5% to $471 million 
in June from $971 million a year 
earlier.  

This was the lowest monthly 
FDI inflow recorded since the 
$455 million seen in May 2021.  

Month on month, FDI net 
inflows dropped by 36.5% from 
$742 million in May.  

“In June 2022, FDI net inflows 
declined following the drop in 
non-residents’ net investments 
in debt instruments of their lo-
cal affiliates due to higher repay-
ments during the month. This 
muted the increase in their net 
investments in equity capital and 
reinvestment of earnings,” the 
BSP said in a statement.  

By component, non-residents’ 
net investments in debt instru-
ments of local affiliates plunged 
by 71.9% to $215 million in June, 
from $764 million a year ago.  

Investments in equity and 
investment fund shares rose by 
23.4% in June to $256 million.  

FDIs in equity capital (other 
than reinvestment of earnings) 
surged by 41.8% to $131 mil-
lion from $93 million in the 
same month last year. Equity 
capital placements increased 
by 20.8% to $143 million, while 
withdrawals plunged by 54.8% 
to $12 million.  

The equity placements were 
mainly from Japan, the United 

LOCAL RETAILERS and supermarkets 
are worried over the peso’s continued 
weakness against the US dollar, which is 
driving up prices of imported products.

Steven T. Cua, Philippine Amal-
gamated Supermarkets Association 
president, said prices of some imported 
products have increased significantly 
as a result of the peso’s depreciation 
against the US dollar. 

“Products which are totally 
imported, components of which are 
partially imported or where the majority 
of contents come from outside the 
country, have long increased their prices 
heftily. We are looking at a minimum 
increase of 10% to an exceptional high of 
40% for food products,” Mr. Cua said in a 
separate Viber message.

“The reasons would be the rise in 
cost of production by foreign manufac-
turers, lack of raw materials on the pro-
duction side, increasing transportation/
logistical costs, difficulties with customs 
duties, unstable demand by customers 
and now, the weakening of the peso 
versus the US dollar,” he added.  

States, Singapore, and Switzer-
land. Investments were placed 
mostly in manufacturing, real 
estate, and information and com-
munication industries.  

Reinvestment of earnings 
grew by 8.6% to $124 million year 
on year in June.  

In an e-mail note, Rizal Com-
mercial Banking Corp. Chief 
Economist Michael L. Ricafort 
said global and local markets saw 
increased volatility in June as the 
US Federal Reserve hiked rates by 
75 basis points.

“ ( F D I  w a s )  a l s o  p a r t l y 
weighed by higher inflation and 
interest rates that are drags to 
new investments/FDIs,  and 
some wait-and-see stance while 
waiting for the new administra-
tion,” he said.

At its June 23 meeting, the BSP 
raised its benchmark interest rate 
by 25 bps, bringing it to 2.5%. 

Ferdinand R. Marcos, Jr. won 
the presidency by a landslide in 
the May elections, and assumed 
office on June 30.

ING Bank N.V. Manila Senior 
Economist Nicholas Antonio T. 
Mapa, the positive FDI inflow 
in June is a “welcome develop-
ment.”  

“The inflow partially offsets 
the negative current account bal-
ance posted by the country for 
the month,” Mr. Mapa said in an 
e-mail.   

The country’s balance of pay-
ments (BoP) position remained 
in a deficit for a third straight 
month in June. The BoP deficit 
widened to $1.57 billion, from 
the $312-million gap in the same 
month last year.  

The local currency hit a record low 
on Sept. 8, closing at P57.18 against the 
greenback. 

On Monday, the peso closed at 
P56.86 per dollar. Year to date, the peso 
has weakened by 11.49% or P5.86 from 
its P51-per-dollar close on Dec. 31, 2021.  

Philippine Retailers Association 
(PRA) President Rosemarie B. Ong told 
BusinessWorld in a Viber message that 
the peso depreciation is “disturbing.”

“It will have a big impact on the 
purchasing power (of Filipino consum-
ers). With the rising prices and deprecia-
tion of peso, retailers will experience 
headwinds. Being an importing country, 
it will be difficult to just pass on the 
cost,” Ms. Ong said.   

Many retailers are reluctant to 
implement price increases, especially 
considering consumers are already hurt-
ing amid elevated inflation. 

“We don’t do across-the-board 
increase. We have to consider the 
consumers’ diminishing wallet size. The 
decision will really depend on the arrival 
time of the goods,” Ms. Ong said.   

According to Mr. Cua, some of the 
imported products sold in supermar-
kets that have increased prices include 
luncheon meat and condiments.   
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(THE WINS OF CHANGE: THRIVING IN A WORLD OF IN-BETWEENS)
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Majority of 119 chief executive officers (CEOs) surveyed by the PwC Philippines, in 
collaboration with the Management Association of the Philippines (MAP), expressed 

optimism that their top line will grow in the next 12 months. At 87%,* this was higher than 
74% in the 2021 PwC MAP Survey and the 59% in the 2020 edition. Meanwhile, for the next 

three years, around 89% of them expects their revenues to grow, slightly lower than the 91% 
in the previous year’s survey. Other results of the survey showed outlook on economic 
recovery, factors that will delay economic recovery, and new technology investments.

NOTES:
- Sample size = 119 
respondents (CEOs), 
primarily members of 
the MAP
- Not all figures add up 
to 100% due to rounding 
o¡ percentages
* Summed responses of 
those who answered 
“very confident” and 
“somewhat confident”
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Factors That Will Delay The Philippine Economy’s Recovery
Corruption
Lower investments (domestic and foreign)
Political uncertainty
Uncontrolled inflation
Rising oil prices
Lower quality of education that may have resulted from the challenges caused by the pandemic
Rising government debt
Higher interest rates
Russian-Ukraine conflict
Threats of new variants
Delayed government fund releases
Lack of fiscal support for the hardest-hit industries
Others

67%
38%
30%
29%
28%
27%
17%
14%
13%
8%
8%
6%
3%

New Technology Investments To Cope With Current Reality
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Data platforms
Artificial intelligence
Contactless payment systems
Smart transport system
Robotics
Virtual reality (VR)
Augmented reality (AR)
3-D printing 
Drones
Others
None – no plans of investing in emerging technologies at the moment 
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16%
13%
11%
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PwC MAP 2022 CEO SurveyFDI net inf lows slip to 
13-month low in June

Peso weakness worries 
retailers, supermarkets
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dow JonES 32,151.710 377.190
nASdAQ  12,112.307 250.178
S&p 500  4,067.360 61.180
FtSE 100 7,351.070 89.010
EUro Stoxx50 3,539.610 49.890

JApAn (niKKEi 225) 28,542.11 327.36 1.16
Hong Kong (HAng SEng) * 19,362.25 507.63 2.69
tAiwAn (wEigHtEd) 14,807.43 224.01 1.54
tHAilAnd (SEt indEx)  1,666.63 12.01 0.73
S.KorEA (KSE CompoSitE) ** 2,384.28 7.82 0.33
SingAporE (StrAitS timES) 3,277.23 14.28 0.44
SydnEy (All ordinAriES) 6,964.50 70.30 1.02
mAlAySiA (KlSE CompoSitE) 1,497.96 1.43 0.10

JApAn (yEn) 142.780 142.520
Hong Kong (HK dollAr) 7.848 7.848
tAiwAn (nt dollAr) 30.826 30.860
tHAilAnd (bAHt) 36.330 36.320
S. KorEA (won) 1,376.130 1,379.770
SingAporE (dollAr) 1.395 1.398
indonESiA (rUpiAH) 14,840 14,828
mAlAySiA (ringgit) 4.501 4.496

PSEi
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Vol.: 0.637 b
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FX
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