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In recent years, tax administrators have begun 
shifting their focus from being regulatory and tax-
collecting to becoming transformational. This trend 

has been further accelerated by the exigencies of the 
COVID-19 pandemic. Tax authorities have harnessed 
the latest advances in technology, taking major steps 
to strengthen their organization and enhance the 
taxpayer experience. Integrat-
ing digital into modernization 
programs, designing customer-
centric services, and fine-tuning 
age-old policies are at the heart of 
this global digital transformation 
— with improving compliance the 
ultimate objective.

But the digital revolution is only one component 
of a multi-faceted tax ecosystem needed to drive 
much-needed transformational change.

Taxpayers, regulators, and tax practitioners have 
crucial roles to play to make the Philippine tax eco-
system more transparent, accountable, and vibrant. 

With these goals in mind, SGV & Co. organized the 
1st SGV Tax Symposium to bring in these stakeholders 
to share ideas, insights, and experiences that could 
help to further evolve our tax ecosystem. True dia-
logue, after all, starts from people coming together 
with a shared goal and common starting point. 

Aligned with the firm’s purpose of nurturing lead-
ers and enabling businesses for a better Philippines, 
SGV Tax articulates its vision towards a sustainable 
Philippine tax ecosystem, where taxpayers are knowl-
edgeable on tax rules and willing to comply. A 
sustainable tax ecosystem starts from the taxpayers, 
who can help build a culture of ethics with better tax 
knowledge and appreciation of their social responsi-
bility and commitment to nation-building by paying 
the correct taxes. 

The importance of closely collaborating with 
regulators, who are business partners in achieving 
inclusive and resilient economic growth cannot be 
underestimated. When tax practitioners are armed 
with the necessary technical skills, while embracing 
the value of integrity, they foster an environment 
where taxpayers are compliant, employment soars, 
the Philippines becomes an investment haven for 
potential investors, and businesses flourish.

We all want to see a more evolved, advanced and 
effective tax system. We all understand the critical 
importance of taxation to national socio-economic 
development. We all want a system that is fair, equi-
table and progressive, one that is less complex and 
more value-adding. 

At the SGV Tax Symposium, we shared the latest 
developments in taxation and the 
economy, in the hope of stimulat-
ing new conversations on where we 
want our tax system to go despite the 
many complex issues facing us today 
post-pandemic. Increasingly, tax is 
becoming the business and economic 

gamechanger in this period of recovery.
The role of tax is particularly important given the 

priorities of the new administration, as discussed 
by various government leaders during the SGV Tax 
Symposium.

National Economic and Development Authority Un-
dersecretary Rosemarie G. Edillon kicked off the plenary 
sessions by discussing the recent economic performance 
and outlook, describing as the key to economic recovery 
the full reopening of the economy through well-crafted 
policies and programs. She also noted the risks to ac-
celerated and sustained recovery, such as inflation, the 
fiscal deficit, and the slowdown in global demand.

Trade and Industry Undersecretary Rafaelita M. 
Aldaba discussed competitiveness, innovation, and 
the 2022 Strategic Investment Priority Plan, touting 
the recent liberalization reforms and the push to 
attract more investment in science, technology, 
and innovation. She said the Philippines is ready to 
embrace more investment that will bring in new tech-
nology, innovative processes, and disruptive business 
models.  She also assured investors of a conducive 
innovation and business environment awaiting them. 

Representative Jose Ma. Clemente S. Salceda dis-
cussed the Department of Finance’s priority measures 
as well as the tax agenda that the House Committee 
on Ways and Means will focus on. He said Congress 
will study the feasibility of a 15% minimum tax on 
book income, address base erosion and profit-shifting 
through measures such as aggressive transfer pricing 
policies, and promote legislation that will allow the 
Philippines to gain a just share of global tax revenue.

Bureau of Internal Revenue (BIR) Commissioner 
Lilia C. Guillermo focused on the digital transforma-
tion of tax administration. She outlined the BIR’s path 
to its 2030 digitalization goals, which comprise four 
pillars: the strengthening of the BIR organization; the 
modernization of the BIR digital backbone; the en-
hancement of policies, governance, and standards; and 
the elevation of the taxpayer experience via innovative 
BIR services. There are specific projects for each pillar, 
but the majority of the positive feedback was on the 
BIR’s planned implementation of convenient, fast, and 
reliable online or digital transactions in the areas of 
registration, filing, payment, audit and enforcement.

Over the years, we have seen the progression of 
tax administration in the Philippines — from manual 
filing towards e-filing and e-payment and recently, 
increasing digital transformation. With the policy 
already laid down by both the BIR and the Depart-
ment of Finance, supported by the Marcos adminis-
tration, we expect to witness a rapid evolution of tax 
administration.

From level 1 of the digital tax administration life 
cycle, the government is moving towards levels 2 and 
3 with the impending full roll-out of the e-invoicing or 
e-receipting system (EIS). Under Levels 2 and 3, the 
focus will be on the real-time reporting of data to drive 
compliance and collection where tax authorities will 
have direct access to company data. In some instances, 
the BIR may allow taxpayer information to be cross-
referenced and shared across agencies to eventually 
allow for the electronic audit 
and assessment of taxpayers.

This article is for general 
information only and is not 
a substitute for professional 
advice where the facts and cir-
cumstances warrant. The views 
and opinions expressed above 
are those of the author and do 
not necessarily represent the 
views of SGV & Co. or EY. 

THE increasing use of lithium in 
the production of electric vehicles 
(EV) is not expected to threaten 
demand for nickel, which is one 
of the Philippines’ major miner-
als, with industry officials calling 
the two metals complementary.

“We’re not worried about the 
development of lithium because 
lithium can be complementary to 
nickel but nickel is still the pre-
ferred metal for use in cathodes. 
All cathodes store energy (and) 
nickel (has) high energy density,” 
Rocky G. Dimaculangan, vice-
president for communications of 
the Chamber of Mines of the Phil-
ippines, said in a phone interview. 

According to the International 
Energy Agency, an electric car has 
six times the mineral content as a 
conventionally fueled car. 

Most batteries used in EVs 
are lithium-ion batteries that de-
pend on key minerals like cobalt, 
nickel, graphite, and manganese, 
among others.

“Nickel can be used in combi-
nation with cobalt, manganese, 
aluminum and also lithium. 
Nickel will not be replaced,” he 
added.

In 2021, nickel-based cathodes 
powered 80% of the battery capac-
ity deployed in new plug-in EVs.

The Philippines accounted for 
a quarter of mined nickel produc-
tion in Asia in 2021, according to 
S&P Global.

The lithium industry is expect-
ed to post strong growth amid 
rising demand from EV manufac-
turers, according to a report by 
Fitch Solutions.

“The outlook for the lithium 
sector on a 10-year horizon is 
very upbeat, amid fast production 

and demand growth and plenty of 
opportunities across a variety of 
markets,” the report said.

“In fact, the backdrop for 
lithium, used mainly in lithium-
ion batteries for electrification 
in transportation and grid stor-
age, is as bright as ever, as we are 
witnessing since 2020 a clear ac-
celeration towards decarboniza-
tion, which will be achieved to a 
great extent via the electrifica-
tion of autos and energy storage,” 
it added.

The study found the lithium 
industry to be fast-growing, 
fast-evolving and subject to key 
changes in the coming years as 
demand and price fundamentals 
improve. 

“The lithium market is seeing 
the emergence of many new play-
ers across a variety of regions, from 
a geographical production and 
consumption perspective, as well 
as from a competitive landscape 
perspective. Constant technologi-
cal advancements in the supply 
and demand sides pose risks to the 
market outlook,” it said.

“Meanwhile, lithium is now 
considered a strategic mineral, 
which will lead to rising govern-
ment intervention, in its produc-
tion and sourcing,” it added.

It forecast global lithium 
production to nearly quadruple 
between 2022 and 2031, posting 
13.6% growth annually over the 
period. 

“ Well-established lithium-
producing markets will record 
further growth, while a number of 
new lithium-producing markets 
will emerge in the next 10 years,” 
according to the report.

It said annual lithium con-
sumption by the EV industry is 
expected to triple between 2022 
and 2031 while annual EV sales 
will grow to 30.3 million units 
from 11.4 million. 
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