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Federalism, parliamentarism,
and regional autonomy 

IN THIS B-SIDE episode, 
former presidential 
candidate Norberto 
B. Gonzales talks to 
BusinessWorld reporter 
Patricia B. Mirasol 
about Charter change, 
federalism, and social 
democracy. “Every 
region [must be able 
to] economically 
survive... Let’s go with 
regional autonomy 
first, and then, later 
on, let the people 
decide if they want 
to become a state,” said Mr. Gonzales, a former 
Defense secretary and national security adviser who 
co-founded and chairs the Partido Demokratiko 
Sosyalista ng Pilipinas. He also floated the idea of 
making the Association of Southeast Asian Nations 
(ASEAN) a federal state in order to withstand 
potential conflict between the twin superpowers 
of the United States and China. “The small guys should get together 
because neutrality is no longer an option,” he said. 
>>> https://spoti.fi/3Sp0ZIM

Mr. Kishida had also stressed 
the importance of a rule-based 
order in the Indo-Pacific region, 
she said.

The leaders tackled security, 
domain awareness and law en-
forcement at sea, as well as peace 
in southern Philippines, she 
added.

“During their meeting, the 
two leaders reaffirmed their 
commitment to reinforce ties 
and strengthen cooperation in 
response to the challenges and 
opportunities in the regional se-
curity and economic landscape,” 
Ms. Angeles said. 

Mr. Marcos, 65, also discussed 
his government’s priorities, par-
ticularly infrastructure devel-
opment, food and security and 
cybersecurity.

After Mr. Marcos’ election 
in May, Japan said it wanted 
to continue cooperation in 
infrastructure development, 
including railways, the Subic 
Bay development, as well as in 
security and coast guard law 
enforcement.

Japan, an ally of the US, has 
rejected China’s attempts to limit 
freedom of navigation in the wa-
terway, which is subject to over-
lapping claims from the Philip-
pines, Taiwan, Brunei, Indonesia, 
Malaysia and Vietnam.

Japan has been the Philip-
pines’ top source of official devel-
opment assistance in the past two 
decades, according to the Finance 
department.

Mr. Marcos also met with 
former British Prime Minister 
Anthony Charles Lynton Blair 
and discussed with him issues 
on trade, food security, climate 
change and peace.

“We tackled the optimistic 
peace process in the Bangsamoro 
Autonomous Region in Muslim 
Mindanao and explored concrete 
ways to address other priority is-
sues in the global economy,” Mr. 
Marcos said in a Facebook post. 

Mr. Blair is executive chair-
man of the Tony Blair Institute 
For Global Change, an organiza-
tion that helps political leaders 

and governments build inclusive 
societies. 

Mr. Marcos also met with busi-
ness leaders during his working 
visit in New York, advancing his 
food security agenda.

He participated in a busi-
ness dialogue with members of 
the US-Association of Southeast 
Asian Nations (ASEAN) Business 
Council and US Chamber of Com-
merce.

“We really have to leverage 
whatever assets, whatever ca-
pabilities, whatever we have so 
that we can maximize our ability 
to grow and pull the economy,” 
Mr. Marcos said during his meet-
ing with the business leaders in 
New York City, based on a report 
by state-run Philippine News 
Agency.

“Let us find new ways to 
partner, let us find new ways to 
develop, let us find new ways to 
strengthen this relationship be-
tween the United States, ASEAN 
and the Philippines,” he added.

The Philippine leader also met 
with executives of Cargill Corp., 
a global food company based in 
Minnesota.

In a Facebook post, Mr. Mar-
cos said he and Cargill executives 
discussed a possible cooperation 
in agriculture. “We discussed how 
to attain food security and self-
sufficiency, and explored ways to 
boost agricultural productivity in 
the Philippines.”

During his presidential cam-
paign, Mr. Marcos vowed to 
review a 2019 law that removed 
quantitative restrictions on rice 
imports. 

He took the helm of the agri-
culture agency in June, vowing to 
boost local food production and 
limit imports as much as possible 
amid a looming global food crisis.

But experts said his local push 
would likely be challenged by ris-
ing prices and costs of farm inputs 
spurred by Russia’s invasion of 
Ukraine. Mr. Marcos would prob-
ably continue to pursue a free 
trade agenda despite his protec-
tionist stance, they said. — with 
Reuters

“The domestic economy can 
a c c o m m o d a t e  a  r e a s o n a b l e 
tightening of  the monetary 
policy stance, as demand has 
generally held firm owing to 
improved employment out-
turns and ample liquidity and 
credit,” it added.

It also urged the government 
to enforce timely nonmonetary 
interventions to ease the impact 
of persistent supply-side pres-
sures on food and other commod-
ity prices.

The consumer price index 
climbed to 6.3% year on year in 
August from the nearly four-year 
high of 6.4% a month earlier and 
4.4% a year ago. It was the fifth 
straight month that inflation ex-
ceeded the BSP’s 2-4% target this 
year.

BEATEN PESO
The central bank’s rate increase 
had little impact on the battered 
peso as it weakened to a fresh re-
cord low against the dollar after 
the Fed’s 75-bp rate increase for a 
third time this year. 

It closed at P58.49 against the 
dollar, down by 49 centavos from 

its P58 finish on Wednesday, data 
from the Bankers Association of 
the Philippines showed. 

The peso has weakened by 
14.68% or P7.49 this year from its 
P51-a-dollar close last year.

“The intention is not to tar-
get a particular level for the 
exchange rate,” BSP Deputy 
Governor Francisco G. Dakila, 
Jr. told a news briefing after the 
rate hike decision. “That is not 
the policy objective. In decid-
ing on the appropriate stance 
of monetary policy, the prior-
ity is to bring inflation back to 
within the target band over the 
medium term.”

The rate increase should help 
ease pressure on the peso, he said. 
“The BSP stands ready to par-
ticipate in the foreign exchange 
market only to ensure orderly 
market conditions and to reduce 
excessive short-term volatility in 
the exchange rate.”

The central bank would also 
use other tools to respond to ex-
change rate fluctuations to en-
sure that legitimate demand for 
foreign currency is satisfied, he 
added.  

The BSP might have to offload 
more foreign exchange reserves 
to manage the peso’s deprecia-
tion, said Emilio S. Neri, Jr., lead 
economist at Bank of the Philip-
pine Islands in Manila.

“This could put the country’s 
credit rating at risk since a sub-
stantial decline in reserves will 
lead to a deterioration in the 
country’s external position,” he 
said in a note.  

The gross international re-
serves hit $98.98 billion as of end-
August, slipping by 0.85% from a 
month earlier and by 8.3% from 
a year earlier, according to BSP 
data. It was the sixth consecutive 
month of decline. 

More rate hikes are likely in 
the near term, but the tighten-
ing cycle might end this year, 
Gareth Leather,  senior Asia 
economist at London-based 
Capital Economics, said in a 
note. The Philippine central 
bank will have too more rate 
meetings this year.  

“Further tightening is likely 
in the near term, but with infla-
tion having probably peaked 
and the economic recovery 

l i k e l y  t o  st r u g g l e  ov e r  t h e 
coming months, the tighten-
ing cycle is likely to be over by 
yearend,” he said. 

“Overall, we are expecting a 
further 75 bps of hikes this year, 
but we think the tightening cycle 
will come to a finish before the 
end of 2022. In contrast, most 
other analysts are expecting 
further tightening next year,” he 
added. 

The BSP might have to slow 
its rate increases to avoid an eco-
nomic collapse, Miguel Chanco, 
chief emerging Asia economist at 
UK-based Pantheon Macroeco-
nomics, said in a separate note. 
“We suspect that the peso’s sell-
off to new lows is the main reason 
that the BSP did not deviate from 
its current path.”

“The Monetary Board will 
come to its senses soon, and 
pause its overly aggressive hiking 
cycle in the immediate future,” 
he said. “Crucially, the economy 
isn’t as strong as the BSP thinks it 
is, with a technical recession still 
very much on the cards after the 
Q2 contraction.” — Norman P. 
Aquino and Keisha B. Ta-asan
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JAPANESE Prime Minister Fumio Kishida (R) met Philippine President Ferdinand 
R. Marcos, Jr. on Sept. 21.


