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July remittances hit 7-month high
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CASH REMITTANCES jumped to 
the highest in seven months in July, 
as overseas Filipino workers (OFW) 
likely took advantage of the weaker 
peso to send their families more 
money amid elevated inflation. 

Data from the Bangko Sentral 
ng Pilipinas (BSP) showed cash 
remittances sent through banks 
went up by 2.3% to $2.92 billion 
in July, from $2.85 billion a year 
earlier. 

This was the highest since  
$2.99 billion in December. Remit-
tances are typically higher than 
usual in December as OFWs send 
more money to their families be-
fore the holidays.

However, the pace of cash re-
mittance growth was the slowest 
in two months or since 1.8% in 
May. 

“The expansion in cash remit-
tances in July 2022 was due to the 
growth in receipts from land-based 
and sea-based workers,” the BSP 
said in a statement on Thursday.

Remittances from land-based 
workers jumped by 2.5% year on 
year to $2.36 billion, while those 
from sea-based workers went up 
by 1.3% to $552 million. 

“Remittances remained soft 
in July as global headwinds, es-
pecially in Europe, reduced the 
capacity of Filipino migrants 
in sending more money home,” 
China Banking Corp. Chief Econo-
mist Domini S. Velasquez said in a 
Viber message. 

She said high inflation in ad-
vanced economies might have led 
to a decline in OFW savings, lim-
iting their ability to send home 
more money.  

“However, data in July could be 
offset by a more favorable exchange 
rate, i.e., a more depreciated Philip-
pine peso,” Ms. Velasquez said.  

The peso closed at P55.130 on 
July 29, losing P0.155 or 0.28% 
from its June 30 close of P54.975. 

“The modest single-digit 
growth in OFW remittances may 
be partly attributed to elevated 
US/global inflation and interest 
rates in recent months that some-
what weighed on the recovery in 
the global economy and in both 
OFW employment and incomes,” 
said Michael L. Ricafort, chief 
economist at Rizal Commercial 
Banking Corp.

He also noted that the peso-
dollar rate had matched its record 
high of P56.45 on July 12 and 14, 
which increased the peso value of 
OFW remittances.

THE PHILIPPINE Stock Exchange (PSE) 
is targeting 20 new company listings in 
2023, its president said on Thursday.

“We (will have) 11 this year, I mean 
there’s no reason why we cannot target 
20 next year,” PSE President and Chief 
Executive Officer Ramon S. Monzon 
said during the Road to IPO virtual 
event.  

The PSE had a record number of ini-
tial public offerings (IPOs) in 1994 when 
21 companies made their stock market 
debut.

This year, there have been eight IPOs 
at the PSE, equaling the total for the 
entire 2021.

At least three more companies are 
expected to conduct IPOs this year. If 
realized, the PSE will end the year with 
double-digit IPOs, the first time since 
1997. 

Mr. Monzon said he is looking for-
ward to the potential IPO of major 
companies, particularly payment plat-
forms.

“What I’m hoping to see in 2023 is a 
big payment platform like GCash and 
PayMaya,” he said.

Globe Fintech Innovations, Inc., 
which operates GCash, earlier said it 
would consider an IPO only after it ex-
pands its services.  

Analysts said the PSE’s target  of 20 
IPOs next year is possible as the eco-
nomic recovery is under way. 

“Yes, it is possible, as the economy 
has already further reopened towards 
greater normalcy,” Rizal Commercial 
Banking Corp. Chief Economist Michael 
L. Ricafort said in a Viber message.

“Businesses or companies have become 
more decisive on new investments or expan-
sion plans, as well as for the necessary fund-
ing/borrowing requirements to finance 
these, including through IPOs or share 
sales in the local stock market,” he added. 

AB Capital Securities, Inc. Vice-
President Jovis L. Vistan said in a Viber 

message more companies might raise 
funds through stock offerings as interest 
rates rise.

“Economic conditions may take a 
while to recover and will affect inves-
tors’ appetite for risk assets like equities. 
However, with rising borrowing costs, we 
should see more companies looking to 
raise capital by issuing shares,” he said.

Sun Life Investment Management and 
Trust Corp. President and Chief Invest-
ment Officer Michael Gerard D. Enriquez 
said he is bullish on the PSE index, which 
he expects to end the year at the 7,600 level.

“Obviously, the economy is recovering 
with first-half earnings results continu-

ing to be strong. I think it will continue 
through the rest of the year,” he said.

Retail investors at the bourse rose 
amid a coronavirus pandemic.

The PSE said online investor accounts 
rose by 24% year on year to 1.16 million in 
2021. These online investors were respon-
sible for 75% of total trades in the stock 
market, with the value of online trades 
surging by 44% to P744.5 billion.

The PSE is hoping to add more than 
nine million new investors with its part-
nership with GCash, wherein subscribers 
can use the mobile payment platform to 
invest in the stock market. — Justine 
Irish D. Tabile

Philippine Stock Exchange targets 20 initial public offerings in 2023

BUSINESS PROCESS OUTSOURCING firms can continue 
work-from-home (WFH) arrangements and receive fiscal 
incentives if their registration is transferred to the Board of 
Investments (BoI), Finance Secretary Benjamin E. Diokno 
said on Thursday.

“The FIRB (Fiscal Incentives Review Board) met (on 
Wednesday) and we decided there will be a smooth transfer of 
benefits from the PEZA (Philippine Economic Zone Author-
ity) to BoI, and so that problem is solved,” he said during a 
Senate Finance Committee hearing on Thursday.

“[They have] tax incentives [and] they can opt to do work 
from home,” he added.

There are about 2,000 Information Technology and Busi-
ness Processing Management (IT-BPM) firms registered with 
PEZA that may transfer to BoI. 

Finance Undersecretary and FIRB Technical Committee 
Chairperson Antonette C. Tionko said the FIRB had agreed that IT-
BPM enterprises can continue their 30% WFH arrangement until 
end-December, because the state of calamity has been extended.

President Ferdinand R. Marcos, Jr. extended the nation-
wide state of calamity to Dec. 31 from Sept. 13, 2022.

“During the interim between now and December, the BPO 
companies that are registered with PEZA will be allowed to 
transfer their registration to BoI. Even if they transfer to 
BoI, they will be enjoying the same incentives they’ve been 
enjoying under the CREATE (Corporate Recovery and Tax 
Incentives for Enterprises) Act,” she said.

MOODY’S INVESTORS SERVICE on Thursday kept the 
Philippines’ “Baa2” credit rating with a “stable” outlook, as 
economic recovery is unlikely to be hampered by “challeng-
ing global credit conditions.”

In a statement on Thursday, the credit rater affirmed the 
country’s long-term local and foreign currency issuer and 
senior unsecured ratings at “Baa2.”   

“The rating action is driven by Moody’s view that the chal-
lenging global credit conditions will not derail the Philippines’ 
ongoing recovery from the coronavirus pandemic, although 
the severity of the pandemic shock has led to an erosion in 
the rating agency’s assessment of economic strength,” it said. 

Moody’s has kept its “Baa2” rating for the Philippines since 
December 2014.  

Meanwhile, the “stable” outlook suggests the rating 
is likely to be maintained in the next six months to two 
years.  

“Moreover, continued policy orthodoxy and commitment 
to reform amid political transition will help to assure gradual 
fiscal repair following the reversal of the strengthening of 
the government’s fiscal and debt metrics resulting from the 
pandemic,” Moody’s said.

It said the Philippines remained fundamentally strong 
“with regards to the stability of its banking system and the 
capacity to meet external debt repayments, notwithstanding 
cyclical pressures on the balance of payments and consequent 
exchange rate depreciation.”

Outsourcing firms may
continue WFH scheme
if they register with BoI 
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FUTURES PRICE ON NEAREST
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US$/UK poUnd 1.1503 1.1545
US$/EUro 0.9989 0.9992
$/AUSt dollAr 0.6736 0.6729
CAnAdA dollAr/US$ 1.3164 1.3162
SwiSS FrAnC/US$ 0.9586 0.9612
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
SEPTEMBER 15, 2022

dow JonES 31,135.090 30.120
nASdAQ  11,719.678 86.104
S&p 500  3,946.010 13.320
FtSE 100 7,277.300 -108.560
EUro Stoxx50 3,527.800 -25.190

JApAn (niKKEi 225) 27,875.91 57.29 0.21
Hong Kong (HAng SEng) 18,930.38 83.28 0.44
tAiwAn (wEigHtEd) 14,670.04 11.73 0.08
tHAilAnd (SEt indEx)  1,644.96 -11.62 -0.70
S.KorEA (KSE CompoSitE) 2,401.83 -9.59 -0.40
SingAporE (StrAitS timES) 3,269.37 11.35 0.35
SydnEy (All ordinAriES) 6,842.90 14.30 0.21
mAlAySiA (KlSE CompoSitE) 1,467.31 -1.13 -0.08

JApAn (yEn) 143.310 143.550
Hong Kong (HK dollAr) 7.848 7.848
tAiwAn (nt dollAr) 31.233 31.102
tHAilAnd (bAHt) 36.760 36.640
S. KorEA (won) 1,395.650 1,392.490
SingAporE (dollAr) 1.406 1.404
indonESiA (rUpiAH) 14,895 14,905
mAlAySiA (ringgit) 4.533 4.525

PSEi
opEn: 6,586.55
HigH: 6,633.63
low: 6,575.67
CloSE: 6,575.67
Vol.: 0.663 b
VAl(p): 5.480 b

FX
opEn p57.100
HigH p56.975
low p57.175
CloSE p57.160
w.AVE. p57.073
Vol. $909.80 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET
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