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BSP sees 5.9-6.7% inflation in Aug.

Lending,  S1/5 Building,  S1/5

IT-BPM,  S1/10

HEADLINE INFLATION likely settled 
within 5.9% to 6.7% in August as food 
prices continued to rise, the Bangko Sen-
tral ng Pilipinas (BSP) said on Wednes-
day.  

“ I n f l a t i o n  f o r  t h e  m o n t h  w a s 
driven by the continued increase in 
key food prices, but could be offset 
in part by the decline in global oil 
prices, the reduction in electricity 
rates, lower meat and fish prices, and 
appreciation of the peso,” it said in a 
statement.

If realized, August inflation would 
exceed the central bank’s 2-4% target for 
the fifth straight month. 

The upper end of the inflation fore-
cast or 6.7% would be the fastest in 45 
months, or since 6.9% in October 2018.  

Headline inflation stood at 6.4% in 
July.

The Philippine Statistics Authority 
(PSA) will release August inflation data 
on Sept. 6. 

Global oil prices fell for a third straight 
month in August over concerns that 

monetary tightening will hurt economic 
growth. 

As of Aug. 23, pump price adjustments 
for the month stood at a net decrease of 
P0.75 a liter, diesel by P1.25 and kerosene 
by P0.95.

On Tuesday, oil companies raised die-
sel prices by P6.10 a liter and gasoline by 
P1.40 a liter.

Meanwhile, Manila Electric Co. (Meral-
co) said the overall rate for a typical house-
hold went down by P0.2087 to P9.5458 per 
kilowatt-hour (kWh) in August. 

The BSP also said inflation could be 
offset by the peso’s appreciation against 
the US dollar.

The peso remained at the P56-a-dollar 
mark in August, closing the month at 
P56.145 on Wednesday, down by P5.145 
or 10.08% from its P51 finish on Dec. 31, 
2021.  

“Looking ahead, the BSP will continue 
to monitor closely emerging price devel-
opments to enable timely intervention 
that could prevent further broadening 
of price pressures, consistent with BSP’s 

mandate of price stability conducive to 
sustainable economic growth.” 

The central bank has increased bor-
rowing costs by 175 basis points since 
May as it seeks to bring inflation back 
within target. 

At its August meeting, the Monetary 
Board raised its average inflation fore-
cast for 2022 to 5.4% from 5%, exceeding 
the 2-4% target band.   

For 2023, the BSP’s inflation forecast 
was lowered to 4% from 4.2%, as well as the 
2024 outlook to 3.2% from 3.3%.  — KBT
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F O L L O W  U S  O N :

BANK LENDING GROWTH remained 
steady in July, as borrowing costs re-
mained low, according to the Bangko 
Sentral ng Pilipinas (BSP).

Data from the BSP showed outstand-
ing loans of universal and commercial 
banks, net of reverse repurchase (RRP) 
placements with the central bank, rose 
by 12% to P10.21 trillion in July, from 
P9.12 trillion a year earlier.  

The July growth rate was unchanged 
from June. July also marked the 11th 
straight month of expansion in lending 
activities.  

Lending, net of RRP placements with 
the BSP, inched up by 0.6% month on 
month. 

Outstanding loans, inclusive of re-
verse repurchase agreements, grew by 
11.6% in July, a tad slower than the previ-
ous month’s 11.7%. 

Amid the rise in lending, the BSP said 
domestic liquidity (M3) expanded by 7% 
to P15.4 trillion in July. The expansion 
was slower than the revised 7.2% annual 
growth in June. 

M3 — considered as the broadest 
measure of liquidity in an economy — 
edged up by 0.3% month on month.

“The sustained growth in bank 
lending and liquidity will support 
the recovery of economic activity and 
domestic demand,” BSP Governor 
Felipe M. Medalla said in a statement 
on Tuesday. 

“Looking ahead, the BSP will con-
tinue to ensure that liquidity and 
credit dynamics remain in line with 
the BSP’s price and financial stability 
objectives.”

BSP data showed outstanding loans 
to residents net of RRPs expanded by 
11.9% to P9.92 trillion in July, from 
P8.86 trillion in the same month last 
year. The pace of annual expansion was 
unchanged from June. 

Borrowings for productive activities 
jumped by 11.6% to P8.98 trillion in July, 
fueled by a 14% rise in loans for real 
estate activities to P2.9 trillion; and a 
16.2% jump in loans for manufacturing 
to P1.17 trillion. 

Consumer loans to residents also 
went up by 14.7% to P934.71 billion, 
faster than 10.9% growth in June. This 
was driven by a 21% increase in credit 
card loans and a 39.2% jump in salary-
based general purpose consumption 
loans. Motor vehicle loans inched up by 
1% in July. 

Meanwhile, outstanding loans to non-
residents grew by 14.6% in July, slowing 
from the 16.4% in June. 

ING Bank N.V. Manila Senior Econo-
mist Nicholas Antonio T. Mapa in a Viber 
message said bank lending continues 
to benefit from the previous easing of 
monetary policy.

Bank lending 
growth steady 
at 12% in July
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The Philippines’ migrant remittance inflows 
amounted to $36.69 billion in 2021, the 
fourth largest after India, China, and 
Mexico, based on latest estimates from the 
Global Knowledge Partnership on Migration 
and Development (KNOMAD). This 
translated to 9.3% of the Philippine gross 
domestic product (GDP), relatively small 
compared with those economies receiving 
smaller amounts but are more reliant on 
remittances as their source of income.
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IT-BPM sector targets
1.1M new jobs in 6 years

July price growth for 
building materials slows
THE GROWTH in wholesale pric-
es of building materials in Metro 
Manila slowed in July, amid in-
creasing construction activity. 

The wholesale price index for 
construction materials in the 
National Capital Region (NCR) 
eased to 8.7% year on year in 
July, from the almost 14-year 
high of 8.9% in June, prelimi-
nary data from the Philippine 
S t a t i s t i c s  A u t h o r i t y  ( P S A ) 
showed. This was higher than 
2.3% in July 2021. 

It was also the slowest rise 
in bulk prices in two months or 
since 8.3% in May. 

Year to date, bulk prices of 
building materials have acceler-
ated by 7.1%, faster than 2% in the 
same period a year ago. 

Security Bank Corp. Chief 
Economist Robert Dan J. Roces 
said the latest data confirm the 
recovery of the construction sec-
tor amid economic reopening. 

“This means more demand 
for materials. The subsector has 
been one of the better perform-
ers in terms of employment 
generation, capital expansion 
and output year to date,” he said 
in an e-mail. 

Mr. Roces said the slower price 
growth reflected the easing prices 
of imported materials in July.

“As such, costs to builders may 
be easing a bit,” he said. 

Wholesale prices of fuel and 
lubricants slowed to 41.3% in 
July from 48.4% a month earlier. 
Reinforcing and structural steel 
prices, likewise, slowed to 14.9% 
from 16.5% in June. 

Other commodity groups that 
posted slower price growth were 
galvanized iron sheets (13% in 
July from 14.6% in June), PVC 
pipes (9.8% from 11.2%), electri-
cal works (8.4% from 8.7%) and 
plywood (4.9% from 5.1%). 

THE PHILIPPINES’ information 
technology and business process 
management (IT-BPM) sector 
is expected to boost its revenues 
by as much as 10% this year, and 
create over 1.1 million jobs in the 
next six years, as the economy re-
covers from the coronavirus pan-
demic. 

“The IT-BPM industry has 
become an indispensable pillar 
of the Philippine economy… and 
a very potent source of foreign 
exchange and exports,” IT and 
Business Process Association of 
the Philippines (IBPAP) Presi-
dent and Chief Executive Officer 
Jack Madrid said at a virtual press 
conference on Wednesday.

 “We can create more impact in 
the lives of Filipinos and become 
an engine of transformation that 
promises an even brighter future 
for our country.” 

IBPAP is projecting an 8-10% 
increase in revenues and a 7-8% 
rise in the number of full-time 
employees by the end of 2022. 

In 2021, the IT-BPM industry 
posted $29.5 billion in revenues, up 
by 10.5% from $26.7 billion in the 
previous year. The industry’s head-
count stood at 1.44 million in 2021. 

“The Philippine IT-BPM indus-
try is poised to fulfill the vision of 
the roadmap for 2028 and grow 
over one million new jobs in the 
coming six years,” Mr. Madrid said. 

The target to create 1.1 million 
direct jobs in the IT-BPM sector 
by 2028 is part of the Philippine 
IT-BPM Industry Roadmap 2028. 
It will be unveiled during the IB-
PAP’s 14th International Innova-
tion Summit on Sept. 27-29. 

To achieve these targets, Mr. 
Madrid noted the importance of 
favorable government policies 
on incentives and remote work, 
more reliable digital infrastruc-
ture, talent development and 
improved ease of doing business.

“There has never been a more 
important time to address the 
mismatch of talent supply and 
demand. We are in a global war 
for talent,” he said. “Our big-
gest challenge: upskilling and 
reskilling the existing work-
force, and rebranding the Phil-
ippines to retain dominance as 
a provider of high-value digital 
services.”

Mr. Madrid said they need 
partners in the telecommuni-
cation industry to build infra-
structure to support the IT-BPM 
industry outside Metro Manila, 
where many companies are now 
keen on expanding.

By Luisa Maria Jacinta C.
Jocson Reporter
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* CLOSING PRICE AS OF AUGUST 30, 2022

FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO AUGUST 30, 202230 DAYS TO AUGUST 31, 2022 30 DAYS TO AUGUST 31, 2022

US$/UK poUnd 1.1630 1.1748
US$/EUro 0.9990 1.0040
$/AUSt dollAr 0.6857 0.6947
CAnAdA dollAr/US$ 1.3115 1.2981
SwiSS FrAnC/US$ 0.9778 0.9703

$2.42

$102.80/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
AUGUST 31, 2022

dow JonES 31,790.870 -308.120
nASdAQ  11,883.136 -134.533
S&p 500  3,986.160 -44.450
FtSE 100 7,361.630 -65.680
EUro Stoxx50 3,550.730 -33.400

JApAn (niKKEi 225) 28,091.53 -104.05 -0.37
Hong Kong (HAng SEng) 19,954.39 5.36 0.03
tAiwAn (wEigHtEd) 15,095.44 141.81 0.95
tHAilAnd (SEt indEx)  1,637.71 -1.74 -0.11
S.KorEA (KSE CompoSitE) 2,472.05 21.12 0.86
SingAporE (StrAitS timES) 3,220.15 -19.18 -0.59
SydnEy (All ordinAriES) 6,986.80 -11.50 -0.16
mAlAySiA (KlSE CompoSitE) * 1,512.05 10.48 0.70

JApAn (yEn) 138.700 138.310
Hong Kong (HK dollAr) 7.848 7.847
tAiwAn (nt dollAr) 30.386 30.349
tHAilAnd (bAHt) 36.450 36.360
S. KorEA (won) 1,342.500 1,346.160
SingAporE (dollAr) 1.398 1.395
indonESiA (rUpiAH) 14,840 14,840
mAlAySiA (ringgit) 4.474 4.474

PSEi
opEn: 6,661.15
HigH: 6,661.15
low: 6,583.65
CloSE: 6,583.65
Vol.: 1.453 b
VAl(p): 8.868 b

FX
opEn p56.200
HigH p56.110
low p56.210
CloSE p56.145
w.AVE. p56.171
Vol. $810.71 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

106.62 ptS.
1.59%
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