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BSP raises policy rates by 50 bps

METRO MANILA’S retail price 
of goods in April grew at its fast-
est pace in three and a half years, 
preliminary data from the Philip-
pine Statistics Authority (PSA) 
showed. 

The PSA on Thursday reported 
that the general retail price in-
dex (GRPI) rose by 3.5% in April, 
faster than the 2.7% posted in 
March and the year-earlier rate 
of 2.2%. It was the fourth straight 
month of retail price growth in 
Metro Manila.

“The April print shows infla-
tion creeping into consumption, 
with the uptick in the retail prices 
of goods and services getting 
more pronounced as inflation be-
gan to bite,” Security Bank Corp. 
Chief Economist Robert Dan J. 
Roces said in a Viber message. 

The April GRPI was the fastest 
growth in three and a half years or 
since the 3.6% expansion seen in 
October 2018.  

For the January to April pe-
riod, retail prices grew by an av-
erage of 2.5% versus 1.8% in the 
same period last year. 

Bank of the Philippine Islands 
Lead Economist Emilio S. Neri, 
Jr. said in a Viber message that 
the economic reopening “com-
bined with a surge in transport 
cost resulting from the armed 
conflict in Eastern Europe” drove 
the GRPI print higher in April. 

Metro Manila has been under 
the most lenient pandemic Alert 
Level 1 since March 1, allowing 
many businesses to resume full 
operations.  

However, Russia’s invasion of 
Ukraine in late February drove 
oil prices to over $100 per barrel 
amid concerns over supply. 

April inflation rose by 4.9% 
from 4% in March and 4.1% in 
April a year ago, due to the rising 
prices of fuel and food.

Metro Manila’s retail 
prices accelerate in April 
By Ana Olivia A. Tirona
Researcher 

Philippines plans 1st retail bond under Marcos 
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THE BANGKO SENTRAL ng 
Pilipinas (BSP) raised its bench-
mark interest rate by 50 basis 
points (bps) on Thursday, and 
signaled it has room to further 
hike rates as it battles inflation.

The Monetary Board (MB) 
increased the overnight reverse 

repurchase rate by 50 bps to 
3.75%, as expected by 13 out of 18 
analysts in a BusinessWorld poll.

The rates on the overnight 
deposit and lending facilities 
were also increased to 3.25% and 
4.25%, respectively.

The central bank has raised 
rates by a total of 175 bps so far 
this year.

“ T h e  M o n e t a r y  B o a r d 
deemed further monetary ac-

tion to be necessary to anchor 
inflation expectations and avoid 
a further breach in the inflation 
target over the policy horizon,” 
BSP Governor Felipe M. Medal-
la said during a briefing after the 
MB meeting.

The BSP on Thursday also 
raised its inflation outlook for 
2022 to 5.4% from 5% previously. 
This is beyond the central bank’s 
2%-4% target band.  

It lowered the 2023 inflation 
projection to 4% from 4.2%, as 
well as the 2024 outlook to 3.2% 
from 3.3% previously.

“The inflation target remains at 
risk over the policy horizon owing 
to broadening price pressures. Ele-
vated inflation expectations likewise 
highlight the risk of further second-
round effects,” Mr. Medalla said, 
adding that inflation will likely peak 
in October or November this year.

Upside risks may continue to 
weigh on inflation outlook due to 
rising global commodity prices, a 
shortage in local fish supply, a spike 
in sugar prices, and pending petitions 
for transport fare hikes, he added.

A weaker global economic 
recovery and the resurgence of 
local coronavirus disease 2019 
(COVID -19) cases are still the 
downside risks to the outlook, 
Mr. Medalla said.

“The favorable growth outcome 
in the first half of the year also gives 
the BSP the flexibility to act against 
inflation pressures while allowing 
domestic demand to sustain its re-
covery momentum amid prevailing 
headwinds,” he added.  

The Philippine economy 
expanded by 7.4% in the sec-
ond quarter, bringing first-half 
growth to 7.8%.

By Diego Gabriel C. Robles 

HOW INCOME INEQUALITY
COMPARED ACROSS REGIONS IN 2021
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The Gini coefficient measures income disparity within a country. A reading of zero denotes perfect 
distribution of income, while one represents total inequality. The latest round of the Philippine 
Statistics Authority’s Annual Family Income and Expenditure Survey showed income inequality in the 
country narrowed to 0.4119 last year from 0.4267 in 2018. This infographic shows the improvements 
(and deteriorations) in income disparity across the country’s 17 regions from 2018 to 2021.

Gini Coefficient By Region   (Higher Value Indicates Greater Income Disparity)
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Retailers back move to legalize ukay-ukay importation 

LOCAL RETAILERS are backing a sena-
tor’s proposal to legalize the commercial 
importation of secondhand garments, 
also known as “ukay-ukay,” as this would 
mean sellers will now have to pay taxes.

“If they will legalize it, it should be 
a welcome development because that 
means they will be paying the same 
taxes that (legal) retailers also pay,” 

Philippine Retailers Association (PRA) 
President Rosemarie B. Ong told Busi-
nessWorld in a mobile phone message. 

Ms. Ong said retailers are not 
worried about the competition from 
ukay-ukay sellers, once their operations 
are legalized.

“We are not worried as long as it 
(ukay-ukay) is legalized,” Ms. Ong said.  

Alice T. Liu, chief retail officer of The 
Penshoppe Group (GOLDEN ABC, Inc.), said 
in a statement sent to BusinessWorld that 
they are supportive of the proposal to legal-
ize commercial imports of used clothing.

“Legitimization will benefit the 
economy because any legitimate busi-
ness should rightfully pay correct taxes 
with no exceptions,” Ms. Liu said.   

Aside from used clothing, Ms. Liu said 
legitimate retailers are also concerned about 
counterfeit products now flooding the market.

“A concern that is equally pressing for 
us is the influx of counterfeit goods that 
have flooded the market along with the 
secondhand garments,” Ms. Liu said.  “As 
such, measures to strengthen the protection 
of intellectual property rights should also be 
considered in the discussion of this proposal.”

Earlier this week, Senator Rafael T. Tulfo 
suggested the legalization of commercial 
importation of ukay-ukay, noting that the 
Bureau of Customs (BoC) has been unable 
to stop smuggling of used clothing.

“I think it’s about time, if the BoC can’t 
control the importation of ukay-ukay, we make 
them pay taxes so that the government can 
earn from this in some way,” Mr. Tulfo has said. 

Republic Act No. 4653, which was 
enacted in 1966, prohibits the com-
mercial importation of used clothing to 
“safeguard the health of the people and 
maintain the dignity of the nation.”   
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By Revin Mikhael D. Ochave
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THE BUREAU of the Treasury 
(BTr) is planning to raise at least 
P30 billion in the first retail 
Treasury bond (RTB) issue un-
der the Marcos administration.

The BTr will sell at least P30 
billion worth of RTBs due in 
2028, and allow existing holders 
to exchange the debt due this 

year and in 2023 for the new 
bonds, according to a source.

The offer period for the peso-
denominated debt is from Aug. 
23 to Sept. 2, with a tenor of 5.5 
years. The BTr is expected to hold 
a price-setting auction on Aug. 23.

National Treasurer Rosalia V. 
de Leon confirmed with Reuters 
that planning for the RTB issue was 
ongoing, but did not give details.

The bonds are targeted for 
small investors who want low-risk, 

higher-yielding savings instru-
ments backed by the government. 

A teaser posted on the BTr’s 
Facebook page hinted that 
bonds will be sold in denomina-
tions of at least P5,000 and in 
multiples of P5,000 thereafter. 

This will be the second RTB 
offer this year. 

In March, the government 
raised P457.8 billion from the is-
suance of five-year RTBs, which 
have a coupon rate of 4.875%.  

Meanwhile, there was no an-
nouncement of an offering for 
Treasury bonds (T-bonds) for 
Aug. 23 (Tuesday) on the Trea-
sury website. 

Yields of the five-year bonds 
at the secondary market stood at 
5.4240% on Wednesday, based 
on data from the PHP Bloom-
berg Valuation Service Refer-
ence Rates posted on the Philip-
pine Dealing System’s website. 
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By Keisha B. Ta-asan 

FULL STORY
Read the full story by scanning 
the QR code with your 
smartphone or  by typing the link
<bit.ly/Retail081922>


