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GDP growth likely eased in Q2 — poll  
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Dollar reserves may drop further in coming months

THE GOVERNMENT should consider 
more progressive taxes and belt-
tightening measures amid ballooning 
debt, economists said.

“We would definitely have to raise 
taxes because of the huge expenditures. 
However, this should be made progres-
sive. Furthermore, we should assure the 
public that the taxes will be used for the 
public good,” said Leonardo A. Lanzona, 

director of the Ateneo Center for Eco-
nomic Research and Development.

The National Government’s out-
standing debt hit a record-high P12.79 
trillion at the end of June, up 2.4% from 
the previous month, the Bureau of the 
Treasury (BTr) said on Friday.

Rizal Commercial Banking Corp. 
Chief Economist Michael L. Ricafort 
attributed the higher debt to in-
creased government borrowings after 
the elections in May, and the peso’s 
5% depreciation against the US dollar.

New progressive taxes, belt 
tightening may help gov’t 
address ballooning debt
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY
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US$/UK poUnd 1.2071 1.2165
US$/EUro 1.0181 1.0189
$/AUSt dollAr 0.6909 0.6973
CAnAdA dollAr/US$ 1.2930 1.2841
SwiSS FrAnC/US$ 0.9611 0.9593

$0.20

$98.35/BBL

D U B A I  C R U D E  O I L

▼
▼
▼
▲
▲

 CLOSE PREVIOUS
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dow JonES 32,803.470 76.650
nASdAQ  12,657.555 -63.025
S&p 500  4,145.190 -6.750
FtSE 100 7,439.740 -8.320
EUro Stoxx50 3,641.200 -19.280

JApAn (niKKEi 225) 28,175.87 243.67 0.87
Hong Kong (HAng SEng) 20,201.94 27.90 0.14
tAiwAn (wEigHtEd) 15,036.04 333.84 2.27
tHAilAnd (SEt indEx)  1,601.09 2.34 0.15
S.KorEA (KSE CompoSitE) 2,490.80 17.69 0.72
SingAporE (StrAitS timES) 3,282.88 13.02 0.40
SydnEy (All ordinAriES) 7,015.60 40.70 0.58
mAlAySiA (KlSE CompoSitE) 1,501.55 -6.16 -0.41

JApAn (yEn) 134.970 134.190
Hong Kong (HK dollAr) 7.850 7.850
tAiwAn (nt dollAr) 29.973 30.002
tHAilAnd (bAHt) 35.760 36.040
S. KorEA (won) 1,302.240 1,310.250
SingAporE (dollAr) 1.381 1.379
indonESiA (rUpiAH) 14,890 14,930
mAlAySiA (ringgit) 4.454 4.456

PSEi
opEn: 6,484.61
HigH: 6,519.80
low: 6,405.50
CloSE: 6,405.50
Vol.: 0.713 b
VAl(p): 12.712 b

FX
opEn p55.480
HigH p55.150
low p55.500
CloSE p55.200
w.AVE. p55.294
Vol. 1,222.20 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

77.61 ptS.
1.19%
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By Diego Gabriel C. Robles

Taxes , S1/3
Dollar , S1/3

THE Philippine economy likely 
grew at a slower pace in the second 

quarter as surging inflation may 
have affected consumer spending.

A BusinessWorld poll of 18 
economists and analysts last week 
yielded a median gross domestic 
product (GDP) growth estimate 
of 7.5% for the April-June period, 

easing from the 8.3% growth in 
the first quarter and 12.1% in the 
same period a year ago.  

If realized, the figure would 
put average growth at 7.9% in the 
first half, above the government’s 
6.5-7.5% full-year target.

Official second-quarter GDP 
data will be released on Aug. 9, 
alongside factory output and in-
ternational merchandise trade 
statistics for the month of June. 

Analysts said robust house-
hold spending likely drove sec-

ond quarter economic growth, 
but this may have been hurt by 
rising inflation. In June, infla-
tion rose to a near four-year 
high of 6.1%, the third straight 
month it exceeded the Bangko 
S e n t r a l  n g  P i l i p i n a s  ( B S P ) 

2-4% targ et band,  as prices 
of food and fuel continued to 
spike.

Private sector spending ac-
counts for about 75% of the coun-
try’s economic output annually.  

THE Philippines’ foreign ex-
change reserves may decline fur-
ther in the coming months as the 
central bank continues to prop up 
the local currency.

Data from the Bangko Sentral 
ng Pilipinas (BSP) showed gross 
international reserves (GIR) 
stood at $98.83 billion as of end-
July, 2% lower than the $100.85 
billion level as of end-June.  

The dollar reserves fell below 
the $100-billion level for the first 
time since August 2020 when 
GIR stood at $98.95 billion. The 
GIR level has been decreasing 
since February this year.  

ING Bank N.V. Manila Senior 
Economist Nicholas Antonio T. 

Mapa said the BSP has been one 
of the most aggressive central 
banks in building up the GIR to 
$110 billion during the pandemic.   

“Regional central banks built up 
reserves during the height of the pan-
demic, cognizant of the fact that they 
would need them once policy nor-
malization starts,” he said in an e-mail.

Amid the Federal Reserve’s 
aggressive tightening, Mr. Mapa 
noted Asian central banks have de-
ployed the tandem of rate hikes and 
foreign exchange spot intervention.

“In the coming months, we can 
expect GIR drawdown and rate 
hikes to continue. This is why 
GIR buildup was done in the first 
place, so we will see prudent cen-

tral banks put their hard-earned 
built-up reserves to good use to 
get through the current turbulent 
landscape of a Fed rate hike ram-
page,” Mr. Mapa said.  

The peso touched its all-time 
low of P56.45 per dollar in July.

The Fed raised interest rates by 
75 basis points (bps) in July. Cou-
pled with earlier actions in March, 
May and June, the US central bank’s 
overnight interest rate is now at a 
level between 2.25% and 2.50%.  

The BSP has raised benchmark 
interest rates by a total of 125 bps 
so far this year, as it seeks to tame 
inflation.

Rizal Commercial Banking Corp. 
Chief Economist Michael L. Ricafort 

said the country’s dollar reserves may 
still increase in the coming months 
amid expected rise in inflows from 
overseas Filipino workers remit-
tances, business process outsourcing 
revenues, foreign tourism revenues, 
and foreign investment.   

However, the GIR can be offset by 
the widening trend in the country’s 
trade deficit and some net foreign 
debt payments, Mr. Ricafort said.  

BSP Governor Felipe M. 
Medalla told members of the 
Federation of Filipino Chinese 
Chambers of Commerce and In-
dustry, Inc. in a virtual forum that 
the country’s foreign exchange 
buffer remains comfortable.  

ANALYSTS’ Q2 2022 GDP ESTIMATES
(Year-on-Year Growth Rates)

Median: 7.5%             2022 Growth Target: 6.5% – 7.5%
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