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D&L Industries set to export 50% of its products
D&L Industries, Inc. will target to ex-
port 50% of its products upon the roll-
ing out of its First Industrial Township 
expansion next year in an economic 
zone in Batangas.

“We are hopeful that by the begin-
ning of next year, the domestic economy 
will be in a much more stable position 
when things are really back to normal. 
And hopefully, other economies all over 
the world will also be back to normal 
and that should bode well for our ex-
port,” D&L Industries President and 
Chief Executive Officer Alvin D. Lao said 
in the Philippine Stock Exchange’s Star 
Investor Day on Wednesday.

The plant is located in an area under 
the Philippine Economic Zone Author-
ity (PEZA), Mr. Lao said, adding that 

it means “we are required to export a 
minimum of 50% of what we make and 
that export target is something that we 
have been planning for quite a while.”

According to the Special Economic 
Zone Act of 1995, corporations regis-
tered with the PEZA to engage in manu-
facturing in the customs territory or 
in the non-restricted areas within the 
ecozone are required to export at least 
50% of products produced in the area.

The Batangas expansion is expected 
to open at the beginning of next year 
after it has been delayed because of the 
pandemic.

In the first half, the company’s ex-
port contribution stood at 34% at P7.7 
billion, a 69% growth versus last year, 
driven by its plants’ continued opera-

tions amid the pandemic and some mar-
ket share grab.

“For our plants, we have been able to 
continue to operate even during [the pan-
demic] and even during the volatile period 
where raw materials’ prices were continu-
ally going up, we are able to lock in a lot of 
our raw material supplies and make sure 
that we would not get cut,” Mr. Lao said.

“We had a lot of customers who were 
having difficulties sourcing from their 
original [suppliers and] because we are 
able to continually access supply to our 
raw materials that meant we can con-
tinually service not just our existing 
customers but some new customers as 
well,” he added.

China, with its ongoing lockdowns, 
is expected to remain the biggest ex-

port market for D&L Industries next 
year.

“We’ve been able to maintain exports 
mostly within Asia-Pacific. We have 
some markets like China, which are cur-
rently experiencing a lot of lockdowns 
but we heard that there are some im-
provements announced,” Mr. Lao said.

He said there had been announce-
ments of days of lockdowns being re-
duced and target dates for the return of 
face-to-face classes.

“There are some signs that lock-
downs are going to end soon so going 
forward, China definitely will still be a 
big market for us,” Mr. Lao added.

On Wednesday, shares in D&L In-
dustries rose by 20 centavos or 2.67% to 
P7.68 apiece. — Justine Irish D. Tabile

Citicore’s REIT plans to grow portfolio to 950MW by 2025
CITICORE Energy REIT Corp. (CREIT) 
is targeting to grow the capacity under 
its portfolio to 950 megawatts (MW) by 
2025, its top official said on Wednesday.

In a virtual press briefing, CREIT Presi-
dent and Chief Executive Officer Oliver Y. 
Tan said that as of 2022, the total installed 
capacity of its tenants is at 145 megawatts 
of direct current (MWDc). The 121 mega-
watts of its sponsor’s project pipeline are 
yet to be infused into CREIT, he added.

The company invests in income-
generating renewable energy prop-
erties. Lease income from its asset 
portfolio generates a steady revenue 
stream.

According to Mr. Tan, the Clark solar 
power plant accounted for 21.7% of the 
145-MWDc installed capacity, which 
the company estimated will be able to 
reduce approximately 231,720 tons of 
carbon dioxide (CO2) annually.

For the entire design life of the 
power plants, the capacity translates 
to an aggregate reduction of 7 million 
tons of CO2, he added.

Mr. Tan said that CREIT is looking 
to expand its agro-solar projects, which 
allow solar plants and vegetable farmers 
to coexist in the area where solar power 
plants are being operated. The concept 
is said to have been pioneered by the 
Citicore group locally.

“We always welcome new technol-
ogy, other technology as long as it is 
renewable and clean energy,” he said.

In the second quarter, CREIT re-
ported a net income of P300.84 million, 
more than four times higher than the 
P65.68 million earned in the corre-
sponding period last year.

On Wednesday,  CREIT shares 
slipped by 1.22% or P0.03 to close at 
P2.42 apiece. — Ashley Erika O. Jose
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MANILA Electric Co. (Meralco) has 
sought competitive offers for the sup-
ply of 200 megawatts (MW) of basel-
oad supply starting in 2024.

In a press release on Wednesday, 
Meralco said it has started the com-
petitive selection process (CSP) to 
challenge Solar Philippines Batangas 
Baseload Corp. (SPBBC).

SPBBC offered a P4.65 per kilowatt-
hour (kWh) headline rate at a 100% 
plant capacity factor and a similar rate 
for a levelized cost of electricity for 
20 years. The company proposed to 
source the supply and guaranteed out-
put from its 1,800-MW solar project 
and 1,800 MW-hour (MWh) battery 
storage currently under development.

SPBBC assures 24/7 availability of 
supply through its backup power from 
other plants in its renewable energy 
(RE) portfolio.

Meralco’s third-party bids and 
awards committee said that interested 
bidders have until Aug. 31 to submit 
their expression of interest. The pre-
bid conference is set for Sept. 1, while 
the deadline for bid submission is on 
Oct. 5.

It said late submissions and requests 
for additional time will not be allowed 
in all stages of the bidding process.

Based on the CSP’s approved terms 
of reference, the supply may be sourced 
from a single or portfolio of power plants 
provided that commercial operations 
are not earlier than February 2019 but 
not later than March 2024.

The CSP further provided that the 
power supply will cover full contract 
capacity. Meralco said that if an RE port-
folio is not available, the power supplier 
may supply from any source other than 
the wholesale electricity spot market.

Last month, Meralco also sought 
bidders to challenge Ahunan Power, 
Inc.’s proposal to supply 500-MW of 
Meralco’s mid-merit requirements 
from RE starting in 2026.

According to Meralco, the CSP round 
is in compliance with the Department of 
Energy’s Renewable Portfolio Standards 
or RPS policy and part is part of the power 
distributor’s efforts to source 1,500 MW 
of its requirements from RE sources.

Meralco’s controlling stakeholder, 
Beacon Electric Asset Holdings, Inc., is 
partly owned by PLDT, Inc.

Hastings Holdings, Inc., a unit of 
PLDT Beneficial Trust Fund subsid-
iary MediaQuest Holdings, Inc., has 
an interest in BusinessWorld through 
the Philippine Star Group, which it 
controls. — Ashley Erika O. Jose

MEGAWIDE Construction Corp. list-
ed on Wednesday P4-billion fixed-rate 
bonds on the Philippine Dealing and 
Exchange Corp. (PDEx).

“The issue received total tenders of 
P6.71 billion and was 2.24x oversubscribed 
from the P3.0-billion base issue amount 
during the offer period, which ran from 
July 28 to Aug. 05, 2022,” the company 
said in a statement to the stock exchange.

According to the construction com-
pany, a total of P4 billion was raised, 
comprised of Series A (P1.6 billion ma-
turing in 3.5 years at a rate of 6.9506%) 
and Series B (P2.4 billion maturing in 
five years at a rate of 7.9663%).

Proceeds will be used to refinance 
the company’s short-term debts, fund 
its capital expenditures, and meet 
other general corporate requirements.

“Amid the global tension and local 
developments, the strong take-up of 
our maiden bonds reflects the invest-
ing community’s continued trust and 
confidence in Megawide’s strategic 
objectives and long-term direction,” 
Megawide Chairman and Chief Execu-
tive Edgar B. Saavedra said.

The company said RCBC Capital 
Corp. and SB Capital Investment Corp. 

served as joint issue managers, joint 
lead underwriters and bookrunners 
for the exercise, with RCBC - Trust and 
Investment Group acting as trustee and 
Security Bank Corp. as market maker.

“Megawide’s long-term growth 
story, anchored on its pivot to devel-
opmental infrastructure, and financial 
management road map sit well with 
investors,” said Jose Luis F. Gomez, 
president and chief executive officer of 
RCBC Capital Corp.

“We believe this is one of the main 
reasons why there was a very healthy 
demand and oversubscription for the 
offer,” he added.

For his part, Megawide Group Chief 
Financial Officer Ramon H. Diaz said 
the completion of the offer was “very 
timely,” as the company was able to 
issue ahead of another policy rate hike 
implementation by the Bangko Sentral 
ng Pilipinas, which could have affected 
the pricing.

“Aside from relieving some pres-
sure off bank lines especially under 
uncertain times, we are able to stretch 
our maturity towers as we replace 
short-term with longer-term tenors,” 
he added. — Arjay L. Balinbin

Prime Infra appoints former SPEx official to head exploration unit
PRIME Infrastructure Capital, Inc. has 
appointed Sebastian C. Quiniones, Jr., 
former general manager and managing 
director of Shell Philippines Explora-
tion B. V. (SPEx), as general manager of 
Prime Exploration Pte. Ltd.

“We are pleased to welcome Mr. 
Quiniones to the Prime Infra team,” 
said Prime Infra President and Chief 
Executive Guillaume Lucci in a press 
release on Wednesday.

He described the appointment as “a 
reflection of our commitment to ensure 

that, upon receiving the necessary regu-
latory approvals and taking over [SPEx], 
we will deliver outstanding operational 
performance and further the potential” 
of the service contract.

According to Prime Infra, the ap-
pointment is effective on Aug. 17. Mr. 
Quiniones also served as SPEx asset 
manager for which he was tasked to 
oversee the upgrade of the Malampaya 
deep-water asset.

It said Mr. Quiniones’ appointment 
“bolsters the commitment of Prime In-

fra to strengthening its talent capabili-
ties in the upstream industry as it awaits 
regulatory consent to acquire the shares 
of the Malampaya operator.”

On July 29, Prime Exploration 
signed an agreement to acquire MEXP 
Holding Pte. Ltd. from a subsidiary of 
Udenna Corp. MEXP previously inked 
an agreement with Shell Petroleum 
N. V. for the 45% stake of SPEx in the 
Malampaya project.

The acquisition is subject to the 
approval of state-led PNOC Explora-

tion Corp., which holds 10% of the 
Malampaya project, and the Depart-
ment of Energy.

In June, Prime Infra said that it had 
bought the 45% stake held by a unit of 
Dennis A. Uy’s Udenna Corp. in the gas-
to-power project. The stake was previ-
ously held by Chevron Malampaya LLC.

Prime Infra, which is led by business-
man Enrique K. Razon, Jr., said at that 
time that it was “poised to acquire a con-
trolling stake” in the project. — Ashley 
Erika O. Jose
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