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THE economy’s 7.8% expansion 
in the first half, driven by invest-
ment and consumer spending, 
keeps it on pace for 6-7% growth 
for the full year even amid a 
global slowdown, First Metro In-
vestment Corp. (FMIC) and the 
University of Asia and the Pacific 
(UA&P) said.

“The continuation of eas-
ing of alert levels, removal of 
tourism restrictions, return to 
work and school, among other 
initiatives, should support the 
economy which shows gradual 
recovery with respect to pre-
pandemic performance,” the two 
institutions’ economists said 
in the August edition of their 

economic briefing, known as the 
Market Call.

Slower growth is expected in 
the second half given the absence 
of election spending and the like-
lihood of inflation exceeding 6% 
for the rest of the year, they said.

“While crude oil prices have 
stuck below $100 (per) barrel, 
the  upward price effect on other 
consumer items since its earlier 
sharp runup this year may lin-
ger on for another three to four 
months, and so headline infla-
tion will likely remain above  6% 
for most of the second half,” the 
economists said.

The 6% estimate is higher 
than the  FMIC and UA&P’s ear-

lier inflation forecast of  5-5.2% 
this year and the central bank’s 
2-4% target.

The peso is also likely to 
weaken past P55 amid continued 
pressure for the remainder of the 
year, regardless of the impact of 
OFW remittances in the fourth 
quarter, as the Federal Reserve is 
expected to remain hawkish on 
rates to contain inflation.

The addition of 528,000 to the 
ranks of the employed in June 
and the positive impact on in-
come of the peso’s depreciation 
“should offset likely fragility of 
inflation-beaten consumers” 
and drive further consumption-
driven growth.

“The peso depreciated by 4.3% in 
July, but that means more income in 
the pockets of OFW (overseas Fili-
pino workers) families, BPO (busi-
ness process outsourcing) workers, 
exporters, and their suppliers, with 
an estimated 70 million beneficia-
ries,” FMIC and UA&P said.

“While we expect a slight slow-
down in National Government 
spending, we do not think it will 
matter much, since the private 
sector has stepped up with close 
to 1 million jobs added in May and 
June. The National Government 
still has P1 trillion in unused 
(budget funds) for the second half 
while tax revenue will likely con-
tinue to outperform,” it added.

Healthy growth in invest-
ment spending is also expected 
to be maintained “as firms 
strive to catch up capacity to 
the unexpectedly faster rise in 
spending.”

However, the slight easing of 
manufacturing activity in July, as 
reflected in the Purchasing Man-
agers’ Index (PMI) reading of 
50.8 from 53.8 in June, indicates 
the presence of factors that may 
hinder economic activity.

Its assessment of the S&P 
Global Philippines Manufactur-
ing PMI is that “while the modest 
expansion (of 50.8) showed up in 
employment gains, supply side 
issues persisted. Some of the driv-

ers include global uncertainties, 
weakened client demand from 
foreign markets, logistical chal-
lenges, and port congestion.”

The PMI is a leading indicator 
of economic activity as raw mate-
rial orders by the manufacturing 
sector are considered a proxy for 
the industry’s forecast for future 
demand. A reading above 50 sig-
nals an expansion in manufactur-
ing activity, while a reading below 
50 signals a decline.

The economy in the second 
half needs to grow by 5.2% to hit 
the lower end of the 2022 growth 
target of 6.5%, according to the 
Marcos administration. — Diego 
Gabriel C. Robles

THE farming industry said a 
liberal import regime for sug-
ar could result in a repeat of 
the hardships endured by rice 
farmers when that commodity 
was subjected to tariffication.

“I have a few reservations 
(about sugar tariffication). The 
worry here is we might be jump-
ing from the frying pan into the 
fire. What is happening now 
looks like a replay of what hap-
pened to rice in 2018. During that 
time, the rice inventory of the 
National Food Authority (NFA) 
fell to as low as a one- or two-
day supply,” Federation of Free 
Farmers Chairman Leonardo Q. 
Montemayor said in an inter-
view with ANC on Thursday.

“During the past three 
years, rice farmers have lost, 
based on data, at least P70 bil-
lion because of the depressed 
palay (unmilled rice) prices 
every year due to the non-stop 
entry of imports,” he added.

Bangko Sentral ng Pilipinas 
Governor Felipe M. Medalla 
on Wednesday raised the pos-
sibility of implementing a tar-
iffication scheme on the sugar 
industry, emulating the Rice 
Tariffication Law of 2019.

The law liberalized the 
entry of foreign rice, whose 
importers needed to pay a 
35% tariff on shipments from 
Southeast Asia, raising rev-
enue for the government.

In compensation for expos-
ing farmers to foreign compe-
tition, the law set up the Rice 
Competitiveness Enhance-
ment Fund, which gets P10 
billion a year from tariffs to 
support farm mechanization, 
credit assistance, and seed de-
velopment, among others.

“The problem is when you 
allow imports… you really need 
the bureaucracy to decide,” 
Mr. Medalla said, adding that 
the rice model forces a choice 
on tariff levels to protect the 
domestic industry. “Do you 
want 100% tariff? Do you want 
75%? So let the debate be on 
the tariff level,” Mr. Medalla 
said at an economic forum.

“Let people who bet their 
money on whether there will be 
a shortage or surplus do the im-
porting, because they have the 

biggest incentive to get their 
forecast right, because if you 
forecast a shortage and import 
and there’s no shortage, you 
lose your money,” he added.

Mr. Medalla said that tariffs 
are a “transparent and effi-
cient” scheme compared with 
import allocations decided by 
bureaucrats.

“The nice thing about tariffs 
is the revenue that’s raised can 
be used to target assistance, 
in this case, the farmers. So 
that’s another nice experi-
ence rather than bureaucrats 
who may actually get under 
the table payments for giving 
import allotments. At least the 
government captures the price 
difference,” he added.

According to Mr. Mon-
temayor, a “dangerous” aspect 
of tariffication is that the 
government will be unable to 
regulate illegal imports.

“The government might lose 
the ability to regulate the in-
dustry’s fly-by-night importers 
or profiteers. We will be com-
pletely helpless. This might 
happen to our sugar sector if 
we are not careful… we want 
to make sure our farmers and 
workers are protected,” he said.

Mr. Montemayor said that 
the priority should be directed 
towards investing in modern-
ization and providing subsi-
dies to offset high input costs.

“With or without sugar tariffs, 
it’s critical that we strengthen our 
sugar industry. What happened 
in rice is that they totally liberal-
ized the rice industry without 
(raising) the competitiveness (of 
rice farmers),” he said.

“It’s critical we start soon 
on the problem of fertilizer; 
subsidies for sugar planters, 
modernization for sugar mills, 
research and development for 
better varieties. We have to look 
for funding and support. That 
cannot be done overnight. It 
will take years,” he added.

Samahang Industriya ng 
Agrikultura Executive Direc-
tor Jayson H. Cainglet said that 
the tariffication scheme can be 
replicated for other agricultural 
commodities, raising sufficient 
revenue that can go directly to 
the benefit of the workers.

“We’d rather that the end 
users are the ones importing. 
It should not be an unknown 
trader or importer,” he added 
in a Viber message.

SMALL STORES and eateries, 
known as carinderias, are seek-
ing government action because of 
the difficulty in sourcing sugary 
products like softdrinks, their in-
dustry association said. 

The Philippine Association of 
Stores and Carinderia Owners, 
Inc. (PASCO) said in a statement 
on Thursday that its members 
have to contend with dwindling 
stocks of softdrinks, which are 
among their top sellers.

“Noong pang mga nakaraang 
linggo ay napansin naming paunti 
nang paunti ang dumarating na 
stocks sa aming mga tindahan ng 
ilang produktong inumin, katu-

lad ng ilang brand ng softdrinks 
(We’ve been noticing the dimin-
ishing supply of some products 
like softdrinks),” PASCO Presi-
dent Cristina A. Constantino said.  

“Kamakailan din ay may mga 
ilang wholesalers pa na nagsabi 
na asahan na raw namin na 
baka abutin ng tatlong buwan 
o higit pa na sila ay hindi muna 
makakapag-deliver ng sapat na 
dami ng softdrinks at iba pang 
inumin (Wholesalers have also 
alerted us that supply will re-
main tight for three months 
or more, and that they will be 
unable to fulfill our full drinks 
orders),” she added. 

“Talagang malaki ang epekto 
sa kinikita naming mga tindahan 
sa aming pangkalahatang kabu-
hayan ang kakulangan ng sapat 
na productong mabenta sa am-
ing mga suki at mamimili (The 
impact on our income is serious 
because we don’t have enough 
goods to sell to our customers),” 
Ms. Constantino said. 

Ms. Constantino said the 
sugar crisis is hindering the in-
dustry’s ability to recover from 
the pandemic. 

“Ngayong 2022 ay unti-unti na 
kaming nakakabalik sa pagtitinda 
dahil hindi na ipinapatupad ang 
mga hard lockdowns sa malaking 

bahagi ng bansa at hindi na rin 
gaanong limitado ang pagkilos 
ng ating mamamayan ( We’ve 
only started to return to selling 
in 2022 after the lockdowns, now 
that movement restrictions have 
eased),” Ms. Constantino said.  

She estimated a closure rate 
among association members of 
57.6% in 2020, easing to 32.8% 
in 2021.

Coca-Cola Beverages Philip-
pines, Inc., Pepsi-Cola Products 
Philippines, Inc., and ARC Re-
freshments Corp. have said that 
they are experiencing difficulty in 
accessing premium refined sug-
ar.  — Revin Mikhael D. Ochave

THE VALUE of the metallic minerals indus-
try’s output in the first half rose 39.42% to 
P112.66 billion, driven by strong prices of gold, 
copper and nickel, according to the Mines and 
Geosciences Bureau (MGB).

Nickel ore and other nickel products ac-
counted for P51.32 billion of the total, the MGB 
said. Gold accounted for P46.44 billion, copper 
P12.84 billion, and the combined output of 
silver, chromite, and iron ore P2.07 billion. 

“It is significant to note that production of chro-
mite and iron has been expanding recently primar-
ily because of the contribution of Taganito HPAL 
Nickel Corp. for chromite and Ore Asia Mining & 
Development Corp. for iron ore,” the MGB said.

“Of the current 55 operating metallic mines listed, 
only 39 mines reported production, the remaining 
16 or 29% reported zero production and/or (were 
placed in) care and maintenance status,” it added.

In terms of volume, nickel direct shipping 
ore output fell 20% to 10.82 million dry metric 
tons (DMT), it said.

“Factors seen to have caused lower mine 
output would be the wet weather conditions 

together with lower demand from our major 
trading partner China due to their prolonged 
lockdowns,” the MGB said.

Surigao del Norte accounted for almost a 
quarter of nickel ore output at 2.66 million DMT.

This was followed by Palawan with 2.52 
million DMT, Zambales with 1.71 million 
DMT, Surigao del Sur with 1.49 million DMT, 
and Agusan del Norte with 1.13 million DMT. 

The MGB said that there are 32 listed oper-
ating nickel mines in the Philippines and more 
nickel mine projects are in the pipeline.

“Although their projected mine output is 
yet to be disclosed, suffice to say that these 
projects will significantly beef up nickel ore 
production in the country. With electric ve-
hicles very much in the offing, we see demand 
for nickel growing,” the agency said.

“When it comes to minerals endowment, 
the Philippines is among the fortunate coun-
tries abundantly endowed with nickel, gold, 
copper, and other significant and important 
minerals,” it added. — Luisa Maria Jacinta 
C. Jocson

PHL seen on track for 6-7% growth in 2022

Farm lobby says sugar
tariffication could bring
repeat of rice hardships
By Luisa Maria Jacinta C.
Jocson Reporter

Small stores, eateries seek gov’t action as
sugar shortage impacts sales of softdrinks

PHL metallic minerals output value
rises sharply to P112.66B in first half 

A BILL allowing work-from-home 
(WFH) arrangements for registered 
business enterprises in economic zones 
(ecozones) and freeports without loss of 
tax and fiscal incentives has been filed in 
the Senate.

Senate Bill 135, or the Work-from-
Home in Ecozones bill, seeks to amend 
Republic Act 11534 or the Corporate 
Recovery and Tax Incentives for En-
terprises Act (CREATE). It effectively 
allows companies, from the Information 
Technology- Business Process Man-
agement sector located in ecozones, to 
adopt a WFH set-up.

Temporary authorization to offer 
ecozone employees hybrid work is due 
to expire in September.

Under the CREATE law, a project or 
activity registered with an investment 
promotion agency must be conducted 
inside an ecozone. Activities conducted 
outside such zones are ineligible for 
incentives.

“Many of our compatriots who have 
experienced the work-from-home setup 
are now choosing to resign from their 
jobs because of the cost in time, money 
and effort if they are forced to work 
on-site,” the bill’s author, Senator Em-
manuel Joel J. Villanueva said.

He cited data from the Information 
Technology and Business Process Asso-
ciation of the Philippines indicating that 
the WFH arrangement facilitated the 
creation of 23,000 new jobs in 2020 and 
100,000 new jobs in 2021, with revenue 
rising 12% in 2021 to P1.5 trillion.

“Adaptability has helped our country 
survive this pandemic, and we must en-
sure that flexibility emanates from our 
laws in light of the rapid technological 
developments and global best practices,” 
Mr. Villanueva said. — Alyssa Nicole 
O. Tan

Senate bill to allow 
WFH for ecozone, 
freeport locators

THE Private Sector Advisory Council (PSAC) recommend-
ed five priority areas for President Ferdinand R. Marcos, Jr. 
to address, which it said will accelerate job creation. 

The priorities are headlined by programs to increase 
the number of small and medium enterprise, identify-
ing labor-intensive industry segments, and attracting 
more investors by cutting red tape, the PSAC said in a 
statement on Thursday.

The rest of the five priorities are making labor regula-
tions more flexible, and building worker skills, it added.

The meeting was attended by PSAC head and 
Aboitiz Equity Ventures, Inc. CEO Sabin M. Aboitiz and 
the council’s jobs sector lead, RFM Corp. CEO Jose 
Maria A. Concepcion.

JG Summit Holdings CEO Lance Y. Gokongwei, SM 
Investments Corp. Vice-Chairperson Tessie Sy-Coson, 

Magsaysay Group CEO Doris Magsaysay Ho, Alliance 
Global Group CEO Kevin Andrew L. Tan, and Ayala Corp. 
Independent Director Rizalina G. Mantaring were also 
present at the meeting with Mr. Marcos. 

Labor Secretary Bienvenido E. Laguesma ex-
pressed his support for the PSAC recommendations, 
the PSAC said.

The council said it will again meet with Mr. Marcos 
in the coming weeks “to lay out a roadmap that will 
help the Build, Build, Build and tourism sectoral groups 
secure quick substantial wins in the first 100 days of the 
administration.”

In his first address to Congress, Mr. Marcos said he 
will work with the private sector and make the Philip-
pines a destination for investment. — Kyle Aristophere 
T. Atienza

Marcos advisers identify 5 priority
areas to accelerate job creation

THE Department of Public Works and 
Highways (DPWH) said on Thursday 
that the government has received 
assurances from the Japanese govern-
ment of continued support for the 
Philippines’ infrastructure program.

“Japanese Ambassador Kazuhiko 
Koshikawa… (gave assurances of) the 
Japanese government’s continued 
support for the Philippine government’s 
infrastructure push… under President 
Ferdinand R. Marcos, Jr.’s administra-
tion,” the DPWH said in a statement.

The Japanese ambassador met 
with Public Works and Highways Sec-
retary Manuel M. Bonoan on Aug. 17.

The two “talked on coordinat-
ing bilaterally” and to bring more 
infrastructure projects “to fruition,” the 
department said.

According to Senior Undersec-
retary Emil K. Sadain, the Japanese 
government through the Japan Inter-
national Cooperation Agency (JICA) 
currently supports 13 big-ticket 
infrastructure projects in the Philip-

pines, including the widening of the 
23-kilometer Arterial Road (Plaridel) 
Bypass Project Phase 3 in Bulacan.

JICA also supports the improve-
ment and maintenance of about 
1,184-kilometer of arterial national 
roads and the 30-kilometer Central 
Luzon Link Expressway Project.

It is also backing the construc-
tion of the 45.5-kilometer Davao City 
Bypass project.

“Japan has been, and continues to 
be, the largest donor of official devel-

opment assistance in the Philippines, 
with grants, loans and technical as-
sistance provided all over the country 
since 1966,” the DPWH said.

The department noted that Marawi 
City has benefited from a ¥2-billion 
(P970 million) donation/grant for 
the design and construction of the 
18.97-kilometer Marawi Transcentral 
Road Phase 1 under the “Program for 
the Support to Rehabilitation and Re-
construction of Marawi City.” — Arjay 
L. Balinbin

DPWH says Japan delivers assurances of support for infrastructure 

THE average retail price of well-milled rice 
declined in five trading centers in early July, 
according to the Philippine 
Statistics Authority (PSA).

Prices fell between P0.10 and 
P0.75 per kilogram during the 
July 1-5 period, which the PSA 
calls the first phase of July, com-
pared with prices from June 15-17, 
or the second phase of June.

They were down P0.10 
at P37.95 in Cotabato City, 

P38 at P42.50 in Baguio City, P0.50 at 
P41.50 in Digos City, P0.63 at P41.70 in 

Legazpi City, and P0.75 at 
P42.45 in Kidapawan City.

On the other hand, retail 
prices rose P0.05 to P33.55 
in Tuguegarao City, P0.19 
to P43.32 in the National 
Capital Region (NCR), and 
P0.50 to P51.16 in Tacloban 
City. — Luisa Maria Jacinta 
C. Jocson

Well-milled rice prices 
decline in early July
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