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Revised BOT rules out by end-Sept.
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Aug. 16 P0.10
Aug. 23 P0.70
Aug. 30 P1.40

Aug. 16 P1.05
Aug. 23 P2.60
Aug. 30 P6.10

Aug. 16 P0.45
Aug. 23 P2.80
Aug. 30 P6.10

• Aug. 30, 12:01 a.m.  — Caltex 
Philippines
• Aug. 30, 6 a.m.  — Petron Corp.; 
Phoenix Petroleum; Pilipinas Shell 
Petroleum Corp.; PTT Philippines 
Corp.; Seaoil Philippines, Inc.
• Aug. 30, 8:01 a.m. — Cleanfuel 
(Shaw Autogas, Inc.)
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BIG BANKS’ ASSET GROWTH JUMPS BY DOUBLE DIGITS IN Q2 2022
Nonperforming

Loans Ratio
(Q1 2017-Q2 2022)**

U/KBs’ Total
Loans Growth

(%, Year-on-Year)
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19.45%
18.38%
20.31%
18.52%
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18.18%
16.63%
15.13%

12.38%
10.25%

9.10%
9.30%
9.73%
5.37%

-0.74%
-3.96%
-5.98%
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3.24%
5.93%
6.21%
12.61%

U/KBs’ Total Assets
(in billion pesos)

U/KBs’ Total Assets Growth
(in %, year-on-year)

The combined assets of the country’s universal and commercial banks (U/KBs) climbed 
by 11.72% year on year in the second quarter. This was faster than the 7.37% in the 
preceding quarter and 2.71% growth in the same period last year. Similarly, total 
loans expanded by 12.61% annually in the April-June period, faster than 6.21% in the 
first quarter and a reversal from 5.60% decline a year ago. On the other hand, bad 
loans ratio declined to 3.75% in the second quarter, lower than the 4.03% posted 
the previous quarter and the 4.67% in the same period last year.
NOTES:
*Five of the big banks were excluded in the first quarter of 2020 due to unavailability of data at the 
time of collection. One during the third quarter of 2020 and first quarter of 2021, four in the second 
quarter of 2021, and two in the third quarter of 2021.
**The current method distinguishes bad loans without deductions (gross nonperforming loans) and 
bad loans minus specific allowance for credit losses (net nonperforming loans). Previously, banks
presented bad loan numbers that already excluded loans that were fully provisioned
as of the last examination by the Bangko Sentral ng Pilipinas.
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AMENDMENTS to the contro-
versial implementing rules and 
regulations (IRR) of the Build-
Operate-Transfer (BOT) Law are 
expected to be released before the 
end of September, Finance Secre-
tary Benjamin E. Diokno said.

“I’m not at liberty to divulge 
[yet] but there’s a committee and 
we plan to do this within the first 
100 days of the president…  Maybe 
not later than the end of Septem-
ber, including the publication,” 
Mr. Diokno told BusinessWorld on 
the sidelines of the Development 
Budget Coordination Committee 
(DBCC) briefing at the House of 
Representatives on Friday.

President Ferdinand R. Marcos, 
Jr. took his oath of office on June 
30. In his first State of the Nation 
Address (SONA) on July 25, he 
cited the amendments to the BOT 
Law as a priority legislation.

“Specifically, the amendments 
seek to address the ambiguities 
in the existing law; address the 
bottlenecks and challenges af-
fecting the implementation of the 

PPP (public-private partnership) 
program; and foster a more com-
petitive and enabling environ-
ment for PPPs,” Mr. Marcos had 
said. 

A m i d  f i s c a l  c o n s t r a i n t s 
brought on by increased borrow-
ings during the pandemic, the 
Marcos administration is looking 
to attract more investments in 
infrastructure through PPPs.

Socioeconomic Planning Sec-
retary Arsenio M. Balisacan ear-
lier this month said Mr. Marcos 
already directed the National 
Economic and Development 
Authority (NEDA) to review 
certain provisions of the BOT 
IRR, albeit still waiting for an 
executive order.

Mr. Balisacan had hinted the 
discussions revolved around the 

Material Adverse Government 
Action (MAGA) clause and arbi-
tration issues.

“ We have received several 
private sector stakeholders’ com-
ments expressing their concerns 
over specific provisions of the 
IRR. Of course, careful review of 
the rules requires that we per-
form a balancing act: encouraging 

By Diego Gabriel C. Robles

THE MARCOS administration 
may consider another round of 
annual salary increases for govern-
ment employees starting 2024 as 
the scope of the Salary Standard-
ization Law (SSL) is only until 
2023, the economic managers said.

“The national budget proposal 
for next year includes an appro-
priation for a study on the need 
and level of the next round of sal-
ary increases in 2024 onward,” 
Finance Secretary Benjamin E. 
Diokno told reporters on Friday.

Budget Secretary Amenah F. 
Pangandaman said the Gover-
nance Commission for Govern-
ment- Owned and Controlled 
Corporations has been given a 
budget to conduct a study for the 
next SSL.

“The budget for the study of 
the next salary standardization 
will amount to P49.5 million,” 
she said during the Development 
Budget Coordination Commit-
tee’s (DBCC) briefing for the 
House Committee on Appropria-
tions on Friday. 

Of the proposed P5.268-tril-
lion national expenditure plan for 
2023, P1.631 trillion or 31% of the 
total is earmarked for personnel 
services. This is 16.1% higher than 
this year’s allocation for person-
nel services.

Mr. Diokno said that part of 
the study would assess the sus-
tainability of further salary hikes 
amid the tighter fiscal space and 
plans to rightsize the bureau-
cracy.

Ms. Pangandaman told law-
makers that the government can 
renew the individual contracts 
of an estimated 150,000 contract 
of service (COS) and job order 
(JO) workers in the National Gov-
ernment, and even engage new 
services under similar contracts, 
until Dec. 31, 2022.

“Since said deadline is already 
approaching, the DBM con-
ducted focus group discussions 
this month with departments and 
agencies to check their readiness 
regarding the implementation of 
said government contracts start-
ing 2023,” Ms. Pangandaman said.

“However, all of them are re-
questing extension on the engage-
ment of COS and JO for about two 
[to] three years in order for them 
to have ample time to absorb 
their existing qualified JO and 
COS as necessary. The DBM will 
have a meeting with the office of 
the chair of the CoA (Commission 
on Audit) regarding said proposal 
of the different departments and 
agencies,” she added.

Salary hike for gov’t
employees eyed in 2024

THE COMBINED ASSETS of the Philippines’ 
largest banks grew by double digits an-
nually in the second quarter, a pace not 
seen since before the pandemic, due to 
an increase in total loans.

The latest edition of BusinessWorld’s 
Quarterly Banking Report showed the 
total assets of the 45 universal and com-
mercial banks (U/KBs) in the country 
jumped by 11.7% year on year to P20.84 
trillion in the April to June period. 

This was higher than the P20.27 
trillion seen in the first quarter of 2022 
and the P18.66 trillion recorded in same 
period in 2021. 

The latest asset growth was the 
fastest in 19 quarters or since the 14.1% 
growth in the third quarter of 2017. 

The big banks’ combined loans, 
which account for bulk of their total 
assets, rose by 12.6% year on year to 
P10.39 trillion in the second quarter, 
faster than the 6.2% growth seen in the 
preceding quarter. 

This was a turnaround from the 
5.6% year-on-year decline in April-June 
period last year. 

The latest reading marked the 
quickest loan expansion in 14 quarters, 
or since the 15.1.% recorded in the last 
quarter of 2018. 

The median return on equity (RoE), 
which is an indicator of profitability, 
rose to 5.56% in the second quarter, 
higher than the 3.96% in the first 

quarter and the 2.77% RoE in the same 
period a year ago. 

The RoE, or the ratio of net profit to 
average capital, measures the amount 
that shareholders make on their invest-
ments in a company. 

Meanwhile, bad loans, also known 
as nonperforming loans (NPLs), 
reached P356.75 billion in the second 
quarter, lower by 9.6% from P394.63 
billion in the first quarter and down by 
8.3% from P389.16 billion in the same 
period a year ago. 

This brought the NPL ratio — the 
share of soured loans to the total loan 
portfolio — to 3.75% in the April to June 
period, improving from 4.03% in the 
preceding quarter and from 4.67% in the 
second quarter of 2021.

Big banks’ asset growth returns to 
pre-pandemic level in second quarter
By Abigail Marie P. Yraola
Researcher 

THE PHILIPPINE CHAMBER of 
Commerce and Industry (PCCI) on 
Monday said House Speaker Ferdinand 
Martin G. Romualdez has committed 
to having at least five measures in the 
business group’s wish list enacted in 
the next three years. 

In a statement, the PCCI said its of-
ficials met with Mr. Romualdez on Aug. 
4 to discuss the business group’s legisla-
tive agenda composed of 16 measures.

“Mr. Romualdez committed to have 
5-10 of the measures enacted within 
the next three years. He assured PCCI 
that the business sector will be con-
sulted in crafting laws related to trade 
and commerce, vowing to hear all rel-
evant stakeholders before passing any 
legislation,” the PCCI said.  

PCCI President George T. Barcelon 
said the business group is ready to work 
with the government on reform measures 

“to boost and strengthen the country’s 
economic, social and health sectors.”

The PCCI’s wish list includes Pack-
age 3 (Property Valuation and Assess-
ment) and Package 4 (Passive Income 
and Financial Intermediary Taxation 
Act) of the Comprehensive Tax Reform 
Program, and the Capital Market De-
velopment Act, which the group says 
would strengthen fiscal sustainability. 
— Revin Mikhael D. Ochave 

PCCI says Speaker vows to pass at least 5 bills in their wish list

FULL STORY

Read the full story by 
scanning the QR code with 

your smartphone or by 
typing the link

<bit.ly/PCCI083022>
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dow JonES 32,283.400 -1,008.380
nASdAQ  12,141.710 -497.555
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