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Aug. 9 P2.10
Aug. 16 P0.10
Aug. 23 P0.70

Aug. 9 P2.20
Aug. 16 P1.05
Aug. 23 P2.60

Aug. 9 P2.55
Aug. 16 P0.45
Aug. 23 P2.80

• Aug. 23, 12:01 a.m.  — Caltex Philippines
• Aug. 23, 6 a.m.  — Petron Corp.; Phoenix Petroleum; 
Pilipinas Shell Petroleum Corp.; PTT Philippines Corp.; 
Seaoil Philippines, Inc.
• Aug. 23, 8:01 a.m. — Cleanfuel (Shaw Autogas, Inc.)
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THE MARCOS administration 
proposed to increase the alloca-
tions for education, health, agri-
culture, and infrastructure under 
the P5.268-trillion national bud-
get for 2023, while lowering allot-
ments for other priority sectors 
such as social protection.

The Department of Budget and 
Management (DBM) submitted to 
Congress on Monday the National 

Expenditure Program (NEP) for 
fiscal year 2023, which is the first 
full-year budget proposed by Pres-
ident Ferdinand R. Marcos, Jr.

The P5.268-trillion budget is 
4.9% higher than this year’s bud-
get, and equivalent to 22.2% of 
gross domestic product (GDP).

“This budget reflects the 
Agenda for Prosperity: economic 
transformation towards inclu-
sivity and sustainability. As first 
budgets go, this proposed budget 
for next fiscal year represents a 
75.5% growth from the P3.002-

A CONSORTIUM composed of Philip-
pine, European and South Korean com-
panies is set to be awarded the contract to 
develop the Sangley Point International 
Airport (SPIA) in September, according to 
the Cavite provincial government.

Cavite Governor Juanito Victor “Jonvic” 
C. Remulla, Jr. confirmed to BusinessWorld 
on Monday that no groups participated in 
the “competitive challenge” or Swiss chal-
lenge process for the SPIA project.

The SPIA Development Consortium 
had submitted an unsolicited proposal to 
develop the Sangley airport.

It is composed of the Virata-led Cavitex 
Holdings; Yuchengo-led House of Invest-
ments, Inc.; MacroAsia Corp., an aviation 
support services provider controlled by the 
family of billionaire Lucio C. Tan; Samsung 
C&T Corp., a South Korean construction 
and engineering company; Munich Airport 
International, a wholly owned subsidiary 
of Flughafen München GmbH; and Arup, a 
UK-based design company.

Cavite’s Public-Private Partnership 
(PPP) Selection Committee Chairman 
Renato A. Abutan informed Cavitex Hold-
ings in an Aug. 18 letter that the province 
intends to award the contract to the SPIA 
Development Consortium on Sept. 14. 
The date is still tentatively scheduled.

Mr. Remulla sent a copy of the letter to 
BusinessWorld on Monday.

All unsolicited proposals are required 
to undergo a Swiss challenge, wherein 
other groups may submit counterbids. 

As demand for air travel is expected 
to increase in the next 30 to 40 years, the 
province of Cavite has been pushing for the 
development of the SPIA as an alternative to 
the Ninoy Aquino International Airport in 
Pasay City, the Philippines’ primary gateway.

Consortium to 
sign contract 
for Sangley
airport in Sept.

THE BANGKO Sentral ng Pilipinas 
(BSP) is expected to remain hawk-
ish for the rest of the year, bring-
ing the policy rate to 4.5% by the 
end of the year, Fitch Solutions 
Country Risk & Research said.

“A combination of strong eco-
nomic growth and an elevated in-
flationary backdrop will prompt 
the BSP to remain hawkish in our 
view,” Fitch Solutions said in an 
Aug. 19 note. 

The BSP last week raised its 
benchmark policy rate by 50 basis 
points (bps), bringing it to 3.75%. 
Rates on the overnight deposit 
and lending facilities were also 
hiked by 50 bps to 3.25% and 
4.25%, respectively.  

“In the accompanying mon-
etary policy statement, the 
Monetary Board deemed further 
monetary action to be necessary 
to anchor inflation expectations 
and to bring inflation back to its 
target of 2%-4% over the horizon. 
As such, we at Fitch Solutions 
now expect the BSP to hike its 

policy rate to 4.5% by end-2022, 
up from our previous forecast of 
4.25%,” the think tank said.

Fitch Solutions maintained 
its average inflation forecast for 
the Philippines at 5.6% for 2022, 
slightly above the BSP’s revised 
5.4% average inflation forecast.

Headline inflation accelerated 
to 6.4% year on year in July, the 
fastest in nearly four years and 
exceeded the central bank’s 2-4% 
target band for a fourth straight 
month. Inflation averaged 4.7% 
in the first seven months.  

Elevated inflation will pave 
the way for more rate hikes by the 
BSP, it added.

“Against the backdrop of the 
ongoing Russia-Ukraine war 
and adverse weather conditions 
in several food-producing coun-
tries in the region, energy and 
food prices will continue to be 
a significant source of upward 
price pressure in the Philippines,” 
Fitch Solutions said.   

THE DEPARTMENT of Transportation 
(DoTr) is being urged to consider the 
privatization of the bus system along 
Epifanio delos Santos Avenue (EDSA), 
as well as other urban rail systems to 
help ease the burden of commuters.

The Management Association of the 
Philippines (MAP) said the DoTr should 
look into the privatization of the EDSA 
busway and bus service, and urban 
commuter rail systems, consisting of 
the Metro Rail Transit Line 3 (MRT-3), 
Light Rail Transit Line 2 (LRT-2) and the 
Philippine National Railway (PNR) com-
muter lines under a “hybrid mode.”

Under the hybrid mode, the govern-
ment will provide the infrastructure, 
while a private concessionaire will oper-
ate the service and maintain the facili-
ties under an operate and maintenance 
(O&M) concession.

“MAP has offered to work with the 
DoTr and other private sector stakehold-
ers in preparing the terms of refer-
ence for the bidding and award of the 
concessions to ensure a level playing 
field for all,” the business group said in a 
statement on Monday. 

The recommendation was made by 
the MAP in a letter sent to Transporta-
tion Secretary Jaime J. Bautista.

Also, the MAP said DoTr should focus 
on a total system upgrade of the EDSA 
bus system, where commuters face long 
lines during rush hour. 

“The upgrade will complete the 
EDSA busway, a work-in-progress, 
scale up its capacity and raise it to the 
level of global standards to optimize 
the system to achieve its full potential 

as a cost-effective, efficient, high-
capacity urban mass public transport 
system commensurate to the high-
commuter density of EDSA, and, as 
well, to ensure long-term sustainability 
to ably serve its role as the comple-
mentary mass transport to the MRT-3,” 
the business group said. 

They asked the DoTr to augment 
vehicles in the EDSA Bus Carousel, PNR 
commuter lines, MRT-3 and LRT Lines 
1 and 2, to improve the commuters’ 
experience.

“These lines should have the shortest 
waiting time (and therefore the shortest 
queues) for commuters during rush 
hours,” the MAP said. 

Currently, commuters have to endure 
long lines at EDSA Bus Carousel stations 
due to the lack of buses. Long queues 
are also usually seen at the MRT and 
LRT stations during rush hour due to the 
volume of commuters. 

To upgrade the EDSA busway, the 
MAP proposed increasing the capacity 
of station platforms, building more sta-
tions, and expediting the construction of 
donated busway station footbridges.

The DoTr should also address the 
chokepoints along the EDSA Bus Car-
ousel, provide ease of bus-to-train con-
nectivity, and establish similar busways 
in commuter-heavy areas in the National 
Capital Region, they said. 

The MAP urged the DoTr to decon-
gest the Ayala station and McKinley 
Road by providing an alternate route 
from Bonifacio Global City to the Buen-
dia station, as well as introduce electric 
commuter buses. — R.M.D.Ochave  

BSP expected to hike rate 
to 4.5% by end-2022

trillion budget in 2016,” Mr. Mar-
cos said in his budget message. 

The education sector,  as 
mandated by the Constitution, 
received the biggest budget at 
P852.8 billion, an 8.2% increase 
from this year’s P788.5-billion al-
location. This includes the funds 
allotted for the Department of 
Education (DepEd), State Uni-
versities and Colleges (SUC), 
Commission on Higher Educa-
tion (CHED), and Technical Edu-
cation and Skills Development 
Authority (TESDA).

The proposed DepEd budget 
is at P710.66 billion, up by 19.9% 
from the previous year. It is the 
second-highest budget among 
departments, following the De-
partment of Public Works and 
Highways (DPWH).

“With the DepEd’s allocation, 
we hope to finally resume face-
to-face classes to ensure holis-
tic learning,” Budget Secretary 
Amenah F. Pangandaman said on 
Monday.

According to the DBM, P54.9 
billion will go to education assis-

tance and subsidies, while P47.4 
billion will be earmarked for the 
Universal Access to Quality Ter-
tiary Education Program. 

Meanwhile, allocations for 
flexible learning options and 
basic education facilities were 
accorded P19.4 billion and P9.8 
billion, respectively.

Ms. Pangandaman said the 
proposed budget of the agri-
culture sector stood at P184.1 
billion, 39% up from P132.2 
billion this year. Broken down, 
the Department of Agriculture 

will get a P102.16-billion bud-
get, up 49% from a year ago, 
while the Department of Agrar-
ian Reform will receive P15.85 
billion, 58% higher than this 
year’s allocation.

Under the administration’s 
food security initiative, the Na-
tional Rice Program will receive 
P30.5 billion. Irrigation services, 
as well as the construction and 
development of farm-to-market 
roads, will be given P29.5 billion 
and 13.1 billion, respectively.

Budget, S1/9

Sangley, S1/9

Rate, S1/5

DoTr urged to upgrade, 
privatize EDSA busway
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO AUGUST 19, 202230 DAYS TO AUGUST 22, 2022 30 DAYS TO AUGUST 22, 2022

US$/UK poUnd 1.1799 1.1827
US$/EUro 1.0001 1.0034
$/AUSt dollAr 0.6893 0.6872
CAnAdA dollAr/US$ 1.2998 1.2993
SwiSS FrAnC/US$ 0.9599 0.9589

$1.55

$94.35/BBL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
AUGUST 22, 2022

dow JonES 33,706.740 -292.300
nASdAQ  12,705.215 -260.126
S&p 500  4,228.480 -55.260
FtSE 100 7,550.370 8.520
EUro Stoxx50 3,671.950 -11.550

JApAn (niKKEi 225) 28,794.50 -135.83 -0.47
Hong Kong (HAng SEng) 19,656.98 -116.05 -0.59
tAiwAn (wEigHtEd) 15,245.14 -163.64 -1.06
tHAilAnd (SEt indEx)  1,615.82 -10.10 -0.62
S.KorEA (KSE CompoSitE) 2,462.50 -30.19 -1.21
SingAporE (StrAitS timES) 3,262.57 16.06 0.49
SydnEy (All ordinAriES) 7,046.90 -67.60 -0.95
mAlAySiA (KlSE CompoSitE) 1,487.37 -17.07 -1.13

JApAn (yEn) 136.820 136.930
Hong Kong (HK dollAr) 7.846 7.845
tAiwAn (nt dollAr) 30.134 30.102
tHAilAnd (bAHt) 36.080 35.720
S. KorEA (won) 1,345.430 1,335.610
SingAporE (dollAr) 1.395 1.391
indonESiA (rUpiAH) 14,885 14,835
mAlAySiA (ringgit) 4.483 4.474

PSEi
opEn: 6,848.95
HigH: 6,848.95
low: 6,704.41
CloSE: 6,704.41
Vol.: 0.817 b
VAl(p): 5.443 b

FX
opEn p56.100
HigH p56.030
low p56.220
CloSE p56.210
w.AVE. p56.107
Vol. $804.95 m
SoUrCE : bAp

 LATEST BID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

159.45 ptS.
2.32%

AUGUST 22, 2022 AUGUST 19, 2022
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SOURCE: DEPARTMENT OF BUDGET AND MANAGEMENT
BUSINESSWORLD RESEARCH: ANA OLIVIA A. TIRONA and MARK T. AMOGUIS           BUSINESSWORLD GRAPHICS: BONG R. FORTIN

NOTES:
*2022 General Appropriations Act
Includes the budget of:
1. Department of Education, Commission on 
Higher Education, State Universities and 
Colleges, and Technical Education and Skills 
Development Authority 
2. Department of Agriculture, its attached 
agencies and corporations, Philippine Crop 
Insurance Corp., and Department of 
Agrarian Reform

2023 PROPOSED
NATIONAL GOVERNMENT BUDGET

39.3%
of budget

29.0%
of budget

15.3%
of budget

11.6%
of budget

4.8%
of budget

Social Services
�2.071T

Economic Services
�1.528T

General
Public Services

�807.2B

Debt Burden
(Includes Net Lending)

�611.0B

Defense
�250.7B

Budget
Dimensions

by Sector

 

Priority Sectors

Education1

Infrastructure (DPWH)
Health (DoH, PhilHealth)
Social Protection (DSWD)
Agriculture2

�788.5B
�786.6B
�268.4B
�205.0B
�132.2B

�852.8B
�718.4B
�296.3B
�197.0B
�184.1B

2022 GAA*Sectors 2023 Proposed Budget

4.9%2023 Proposed Budget

�5.268T

2022 GAA*
�5.024T�

Top 10 Departments (in billion pesos)

Public Works and Highways
Education
Interior and Local Government
National Defense
Social Welfare and Development
Health
Transportation
Agriculture
State Universities and Colleges
The Judiciary

�785.726
�592.696
�249.449
�220.488
�204.759
�183.887
�75.248
�68.575

�104.177
�45.735

�718.355
�710.658
�253.049
�240.701
�197.030
�196.078

�167.121
�102.155
�97.746
�52.736

2022 GAA*
8.6%
19.9%
1.4%
9.2%
3.8%
6.6%
122.1%
49.0%
6.2%
15.3%

% change from 2022 GAADepartment 2023 Proposed Budget

By Diego Gabriel C. Robles 


