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Foreign investment pledges surge
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PRESIDENT Ferdinand R. Mar-
cos, Jr. is looking into the possi-
bility of allowing food manufac-
turers to directly import sugar 
amid tight domestic supply and 
high prices. 

At the same time, the country’s 
biggest beverage manufacturers 
on Tuesday admitted they were 
having difficulty securing enough 
supply of premium refined sugar 
for their products. 

“Another area that has to 
be looked into, the president 
said, is direct importation by 
food manufacturers with the 
approval of the Sugar Regula-
tory Administration (SRA) as 
part of emergency measures to 
address current industry con-
cerns,”  Malacañang said in a 
press release on Tuesday.

Mr. Marcos, who is also Agri-
culture secretary, raised the idea 
during a meeting with members 
of the Philippine Chamber Food 

Manufacturers, Inc. (PCFMI) on 
Monday evening.

At the meeting, he under-
scored the need to boost sugar 
supply to protect local jobs. 

“It has become a worrisome 
problem. We are doing all of these 
things to protect the jobs of work-
ers in those industries. So, we are 
studying several measures that 
we can take to immediately in-
crease the supply of sugar in the 
country,” he said. 

Mr. Marcos said his govern-
ment was in talks with traders to 
bring down sugar prices. 

“Hopefully, we can get some 
concessions with the traders 
so that at least the pricing will 
be reasonable,” he said. “The 
concern is the supply right now. 
I’ll make sure that there is suf-
ficient supply in the country 
so that you can operate at full 
capacity.” 
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Senator proposes legalization of ‘ukay-ukay’

A SENATOR raised the possibility of legalizing the 
commercial importation of secondhand garments 
amid the proliferation of stores illegally selling 
“ukay-ukay” around the country.

“I think it’s about time, if the Bureau of 
Customs (BoC) can’t control the importation of 
ukay-ukay, we make them pay taxes so that the 
government can earn from this in some way,” 
Senator Rafael T. Tulfo said in mixed English and 
Filipino during a Ways and Means Committee 
hearing on Tuesday. 

He questioned the Customs bureau over 
widespread smuggling of secondhand garments, 
commonly referred to as ukay-ukay. Republic Act 
(RA) No. 4654 prohibits commercial importation 
of used clothing.

“We have been implementing measures 
against smuggling. In fact, as we heighten and in-
tensify our efforts against smuggling, the smug-
glers also become more innovative,” Customs 
Deputy Commissioner Edward James D. Buco told 
during the hearing.

Mr. Buco noted that several shipments of 
secondhand clothing have been seized this year, 
and cases were filed against importers.

However, Mr. Tulfo said that even if BoC fails 
to detect shipments of secondhand clothes, they 
should conduct follow-up operations when they 
see thrift shops.

Senate Ways and Means Committee Chairman 
Sherwin T. Gatchalian said Customs should co-
ordinate with local government units to address 
smuggling of secondhand clothing.

“Local governments might not even be in-
formed that these types of operations are not 
within the bounds of the law,” he said.

Mr. Gatchalian said it may be time to revisit 
RA 4654, which prohibits imports of used cloth-
ing and rags to safeguard public health and the 
nation’s dignity.

“We cannot fault the retailers for selling 
ukay-ukay because I don’t think they know 
it’s illegal. In fact, many of the retailers pay 
business permits but they sell ukay-ukay,” he 
added. 

Senator Pia S. Cayetano, who heads the 
Senate Sustainable Development Goals (SDG), 
Innovation and Futures Thinking Committee, 
said secondhand clothing promotes “responsible 
consumption.”

However, she noted some garments might be 
unusable and are merely thrown away.

Rizal Commercial Banking Corp. Chief Econo-
mist Michael L. Ricafort said the taxation of 
secondhand clothing would help the government 
generate much-needed revenues.

However, he said many retailers and manu-
facturers would be hurt by the influx of cheap, 
used clothing. 

“There may be businesses or industries that 
may be adversely affected by increased competi-
tion from these imports such as clothing or 
apparel manufacturers that may have reserva-

tions or opposition in terms of possible job or 
other business losses,” he told BusinessWorld in 
a Viber message

“There have also been allegations that some 
of these have been repurposed or rechanneled 
from donations or charity, thereby presenting 
some possible loopholes or complications such 
as risks of misdeclaration among other issues, 
as being part of the underground economy,” 
he added. This will pose a challenge for proper 
documentation and declaration of imported 
items.

Domini S. Velasquez, chief economist at 
China Banking Corp., is not in favor of legalizing 
imports of secondhand clothing. 

“If there are lapses specific to ukay-ukay, 
these will have to be reviewed and addressed by 
the proper authorities,” she said told Business-
World in a Viber message. “In terms of conduct-
ing business within the country, the Bureau of 
Internal Revenue and LGUs are the proper units 
that should ensure that businesses pay appropri-
ate taxes.”  

John Paolo R. Rivera, an economist at the 
Asian Institute of Management, said stringent 
Customs regulations are needed.

“Before you can implement the tax policy, 
supporting regulations have to be imposed 
first,” he told BusinessWorld in a Viber message. 
“Taxing them might require additional layers of 
policy implementation like business registra-
tion and permits. If this cannot be considered, it 
might be another tax policy that will have issues 
with collection,” he added.

APPROVED foreign investment 
pledges more than doubled in the 
second quarter from a year ago, as 
the Philippine economy contin-

ued to reopen amid looser mobil-
ity curbs.

The value of foreign commit-
ments stood at P46.231 billion 
in the April to June, up by 105% 
from P22.503 billion a year ear-
lier, preliminary data from the 
Philippine Statistics Authority 
(PSA) showed on Tuesday. 

This was the highest since the 
P133.471 billion recorded in the fi-
nal three months of 2021. 

The second quarter’s triple 
digit increase was the fastest 
since the 265.8% growth in the 
fourth quarter of 2021.  

The Netherlands was the 
bigg est source of  approved 

investment pledges in the sec-
ond quarter at P19.037 billion, 
followed by Singapore and Ja-
pan with commitments worth 
P15.887 billion and P6.508 bil-
lion, respectively. 

Security Bank Corp. Chief 
Economist Robert Dan J. Roces 
said the approved investment 

pledges bode well for economic 
recovery. 

“Recall that one of the driv-
ers for the 7.4% second-quarter 
gross domestic product growth 
was expanded capital formation, 
with a sizeable contribution from 
(foreign direct investment),” he 
said in an e-mail interview. 

Marcos may allow 
food manufacturers to 
directly import sugar 

Sugar,  S1/9

▲▲ ▲ ▲

P H I L I P P I N E  STO C K  E XC H A N G E ’ S  1 0  M O ST  AC T I V E  STO C K S  BY  VA LU E  T U R N OV E R  •  AU G U ST  1 6 ,  2 02 2  ( P S E i  s n a p s h o t  o n  S 1 /2 ;  a r t i c l e  o n  S 2 /2 )  
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY
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US$/UK poUnd 1.2031 1.2059
US$/EUro 1.0134 1.0195
$/AUSt dollAr 0.7000 0.7030
CAnAdA dollAr/US$ 1.2902 1.2890
SwiSS FrAnC/US$ 0.9498 0.9462
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dow JonES 33,912.440 151.390
nASdAQ  13,128.053 80.867
S&p 500  4,297.140 16.990
FtSE 100 7,509.150 8.260
EUro Stoxx50 3,680.000 13.530

JApAn (niKKEi 225) 28,868.91 -2.87 -0.01
Hong Kong (HAng SEng) 19,830.52 -210.34 -1.05
tAiwAn (wEigHtEd) 15,420.57 3.22 0.02
tHAilAnd (SEt indEx)  1,628.28 3.03 0.19
S.KorEA (KSE CompoSitE) 2,533.52 5.58 0.22
SingAporE (StrAitS timES) 3,251.78 -5.04 -0.15
SydnEy (All ordinAriES) 7,105.40 41.10 0.58
mAlAySiA (KlSE CompoSitE) 1,518.78 14.77 0.98

JApAn (yEn) 134.120 133.320
Hong Kong (HK dollAr) 7.843 7.835
tAiwAn (nt dollAr) 29.981 30.010
tHAilAnd (bAHt) 35.430 35.500
S. KorEA (won) 1,311.270 1,309.550
SingAporE (dollAr) 1.380 1.376
indonESiA (rUpiAH) 14,765 14,740
mAlAySiA (ringgit) 4.464 4.457
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Vol.: 0.967 b
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Vol. $1,019.35 m
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Preliminary data from the PSA 
showed the economy expanded 
by 7.4% in the second quarter, 
slower than the 12.1% in the same 
period a year earlier and 8.2% in 
the first quarter. 

“Factors include improved 
mobility, which allowed for more 


