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MANILA Electric Co. (Meralco) has 
sought competitive offers for the supply 
of 500 megawatts (MW) of renewable 
energy (RE) for the electricity distribu-
tor’s mid-merit requirement starting in 
2026.

In a press release on Wednesday, 
Meralco has invited interested parties 
to challenge, via a competitive selec-
tion process (CSP), the offer of Ahu-
nan Power, Inc. (API) for P4.0511 per 
kilowatt-hour (kWh) headline rate and 
levelized cost of electricity.

API’s offer to supply renewable en-
ergy is exclusive of pumping or charging 
energy cost, for the 20-year contract 
that will start on Feb. 26, 2026.

Meralco’s third-party bids and 
awards committee said bidders have 
until Aug. 10 to submit their expres-
sion of interest. A pre-bid conference is 
scheduled on Aug. 11.

API proposed to source the supply 
from its pumped storage hydroelectric 
power plant projects in Pakil, Laguna, 
and San Mateo-Antipolo, Rizal.

Under the approved terms of refer-
ence of the CSP, the supply can come 
from a single or a portfolio of power 
plants that must be located in Luzon 
or Visayas, as long as the minimum 
configuration is sufficient to meet the 
contract capacity.

Meralco also said that the guaran-
teed output should be solely contracted 

to it, providing further that 100% of the 
contract capacity should be available for 
six to 12 hours daily covering the power 
utility’s peak hours, for at least 84 hours 
a week.

The bid submission deadline is on 
Sept. 14, following the opening of pre-
qualification document submissions on 
the same day.

This CSP round is in compliance 
with the Department of Energy’s Re-
newable Portfolio Standards, or RPS 

policy, and forms part of Meralco’s ef-
forts to source up to 1,500 MW of its 
power requirements from renewable 
energy sources.

The company’s call for bid challeng-
ers comes days after Prime Infrastruc-
ture Capital, Inc. announced that it had 
been declared by Meralco as the original 
proponent to supply 500 MW.

“We look forward to the opportunity 
of further providing renewable energy 
sources that are reliable and sustain-

able,” Prime Infra Chairman Enrique K. 
Razon, Jr. previously said.

Earlier this year, Meralco received 
an unsolicited proposal from Terra So-
lar Philippines, Inc. to supply 850 MW 
of mid-merit power. Mid-merit plants 
can adjust their output when energy 
demand peaks within the day.

Terra Solar is a unit Terra Renewables 
Holdings, Inc., the renewable energy 
subsidiary of Mr. Razon’s infrastructure 
firm that partnered with Solar Philip-
pines Power Project Holdings, Inc.

After the two rounds of failed CSPs 
due to the lack of challengers, Meralco 
started direct negotiations with the 
original proponent. The resulting 
power supply agreement from the nego-
tiations will be submitted to the Energy 
Regulatory Commission for review and 
approval.

CSP is the mandated open and trans-
parent manner in arriving at the least 
cost of electricity.

Meralco is the largest power dis-
tributor and the largest private sector 
utility in the Philippines. Its control-
ling stakeholder, Beacon Electric Asset 
Holdings, Inc., is partly owned by PLDT, 
Inc. Hastings Holdings, Inc., a unit of 
PLDT Beneficial Trust Fund subsidiary 
MediaQuest Holdings, Inc., has interest 
in BusinessWorld through the Philip-
pine Star Group, which it controls. — 
Ashley Erika O. Jose

ABOITIZ Power Corp. reported a con-
solidated net income of P7.1 billion for 
the second quarter of the year, 79% 
higher than the figure recorded in the 
same period last year.

In a stock exchange disclosure, 
AboitizPower booked non-recurring 
gains of P861 million during the April-
June period for subsidiary Therma Lu-
zon, Inc.’s hedge and the appreciation 
of the US dollar, while recording P34 
million in non-recurring gains.

Excluding the one-off gains, the com-
pany’s core net income for the quarter 
was P6.1 billion, 59% higher than in the 
same period last year.

Year to date, AboitizPower recorded 
a net income of P10 billion, 2% lower 
than the profit posted in the same six 
months last year.

“We have seen an increase in peak de-
mand in the Luzon and Visayas grids during 
the first half of 2022, exceeding levels from 
the past three years, including 2019, which 
was a pre-pandemic year,” said Emmanuel 
V. Rubio, AboitizPower president and chief 
executive officer, in a press release.

“AboitizPower continues to ensure 
that our generation plants run opti-

mally and that our incoming capacities 
are ready to support our customers’ 
energy needs,” he added.

Mr. Rubio also said that the com-
pany remains optimistic it will be able 
to maintain a high plant availability 
performance amid increasing economic 
activity.

“AboitizPower remains firm in our 
mission of providing energy supply that 
is reliable, affordable, and sustainable 
while empowering the nation towards a 
better future,” he said.

For the first half of 2022, the com-
pany’s generation and retail supply 
recorded a 13% increase in earnings 
before interest, taxes, depreciation, and 
amortization (EBITDA) to P23.1 billion.

The company attributed the rise to 
fresh contributions from units 1 and 2 of 
GNPower Dinginin Ltd. Co.

Meanwhile, electricity sold during 
the period increased by 17% to 13,762 
gigawatt-hours (GWh) from 11,790 
GWh in the same stretch last year.

On Wednesday, shares in Aboitiz-
Power finished unchanged at P31.80 
each on the stock market. — Ashley 
Erika O. Jose
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CTA aff irms canceled tax assessment on Ferrari dealer
THE Court of Tax Appeals (CTA) af-
firmed the cancellation of the tax assess-
ment on Autostrada Motore, Inc. worth 
P341.37 million inclusive of penalties and 
interest for the fiscal years 2011 to 2013.

In a 15-page decision on July 21 and 
made public on July 26, the CTA full 
court said it did not have jurisdiction 
over the case since the commissioner 
of internal revenue’s (CIR) motion 
was filed late.

“Due to this procedural lapse, the 
amended decision has attained final-
ity insofar as the CIR is concerned,” 
CTA Associate Justice Maria Rowena 
Modesto-San Pedro said in the ruling.

“The CIR, therefore, may no longer 
question the merits of the case before 
this Court.”

The tribunal noted that even if the 
motion was timely filed, the revenue 
officers who conducted the audit of the 
company’s books of accounting were 
not authorized through a valid letter of 
authority (LoA).

The company is the official dealer of 
Ferrari cars in the Philippines. Its main 
office is located in Taguig City.

CIR, the petitioner, argued that an 
LoA was unnecessary to conduct the 
assessment since the audit was done by 
his office.

The audit was authorized through a 
mission order issued by the Bureau of 
Internal Revenue’s assistant commis-
sioner for large taxpayers service.

The tax court disagreed as it pointed 
out that an LoA is essential to conduct a 
tax audit since this is part of a taxpayer’s 
right to due process.

Under the country’s revenue code, a 
mission allows revenue officers to con-
duct surveillance of a taxpayer’s busi-
ness operation and to verify specific 
documents to see if a taxpayer complied 
with tax laws and regulations.

The CTA noted that even the mission 
order only grants the revenue officers 

the authority to observe and verify the 
company’s books of accounting.

It added that the tax assessments 
were “void and bear no valid fruit and 
must be slain at sight” since it did not 
afford the company its right to due 
process.

“It (LoA) is a jurisdictional require-
ment of a valid audit and therefore a 
valid assessment,” said the CTA.

“There has to be a link between 
the LoA and the revenue officer who 
will conduct an examination of the 
taxpayers books of accounts and ac-
counting records.” — John Victor D. 
Ordoñez

CITICORE Energy REIT Corp. 
(CREIT) on Wednesday reported a 
net income of P300.84 million for 
the second quarter of the year, more 
than four times higher than the 
P65.68 million posted in the same 
period last year.

In a disclosure to the stock ex-
change, CREIT said its year-to-date 
net income hit P601.14 million, or 
more than six times higher com-
pared with the P89.2 million regis-
tered a year ago.

The profit surge comes as the com-
pany’s gross revenues rose to P331.79 
million for the second quarter, com-
pared to P72.5 million a year earlier.

Year to date, CREIT posted gross 
revenues of P663.58 million, which 
mainly consisted of lease income 
from the guaranteed base lease from 
various solar plant companies.

Earnings before interest, taxes, 
depreciation and amortization 
(EBITDA) grew to P643 million with 
a margin of 97%.

CREIT also declared a cash divi-
dend of P0.044 per share for the sec-
ond quarter, payable on Sept. 14 to 
shareholders on record as of Aug. 19.

The amount represents 107% 
of the distributable income for the 
second quarter, which also indicated 
an annual yield of 7.33%, excluding 
special dividends based on the July 
20 closing price of P2.38 per share.

Oliver Y. Tan, CREIT president 
and chief executive officer, said in a 
press release that as the country’s 
first publicly listed renewable en-
ergy REIT, “we are now seeing the 
recurring rental revenue stream 
from our green asset portfolio.”

He added that as detailed in the com-
pany’s REIT plan, it is committed to 
paying “a steady dividend stream, with 
strong upside potential” from new asset 
infusion from its sponsor company.

On Wednesday, CREIT shares 
slipped by 0.81% or two centavos 
to close at P2.44 apiece. — Ashley 
Erika O. Jose
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