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A ROW over the leadership of the Sugar 
Regulatory Administration (SRA) has bro-
ken out after the designation of an offi-
cer-in-charge (OIC), according to a letter 
signed by SRA officials and members back-
ing the OIC.

“For the record, the OIC-administrator is 
now Ignacio S. Santillana on the strength of 
the Joint Memorandum dated July 4 which 
we had jointly issued in compliance with the 
directive of the Office of the President under 
(its) Memorandum Circular No. 1,” according 
to the letter.

President Ferdinand R. Marcos, Jr.’s 
first memorandum circular declared va-
cant certain positions in the executive 
department.

“The former administrator, Mr. 
(Hermenegildo R.) Serafica, 
i s  n o  e x c e p t i o n .  T h e 
memorandum provides 
that all presidential 
appointees whose 
a p p o i n t m e n t 
is  classified as 
‘co-terminous.’ 
Certainly this 
applies to him,” 
t h e  o f f i c i a l s 
added.

T h e  l e t t e r , 
a d d r e s s e d  t o 
Agriculture (DA) 
Undersecretary for 
Operations Leocadio 
S. Sebastian, asserted 
that the administrator is a 
Presidential appointee. 

“Therefore, the position is co-ter-
minous with the tenure of the President. Be-
ing an appointee of the President, the tenure 
of Mr. Serafica ended the moment the tenure 
of former President Rodrigo R. Duterte being 
the appointing authority ended. The spring 
cannot rise above its source,” it added.

According to the SRA corporate gover-
nance manual, the administrator position is 
elected annually by members of the board 
from within its ranks.

“But no election annually was ever held 
to appoint him as administrator, much less 
as ‘appointive director,’ thus his original ap-
pointment as administrator of SRA that was 
co-terminous to the former President re-
mains,” the officials said.

“We only acknowledge one leadership now 
at the SRA in the person of Mr. Santillana,” it 
added.

The DA has also issued its own memoran-
dum, signed by Mr. Sebastian, stating that Mr. 
Serafica “shall continue to hold office until 
their respective successors are appointed.” 

In an e-mail, Mr. Serafica said that Memo-
randum Circular (MC) No. 1 covers only cer-
tain positions, which do not include the SRA 
administrator.

Citing the circular, Mr. Serafica 
said these positions include all 

Presidential  appointees 
w h o s e  a p p o i n t m e n t s 

are classified as co-
terminous; all Presi-

dential appointees 
occupying posi-
tions created in 
excess of the au-
thorized staffing 
pattern; all non-
career executive 

service officials 
occupying career 

executive service 
positions; and con-

tractual and/or casual 
employees.
With regard to the posi-

tion being co-terminous, Mr. Se-
rafica said that SRA administrator is an 

appointed director of the SRA Board. 
“By provision of Republic Act No. 10149 

Section 17, ‘the term of office of each ap-
pointive director shall be for one year, un-
less sooner removed for cause. Provided, 
however, that the appointive director shall 
continue to hold office until the successor is 
appointed.’   Thus, the administrator of SRA 
has a specific term of office and therefore not 
co-terminous,” he added.

Mr. Serafica said that the position was also 
not created in excess of the authorized staffing 
pattern as it is mandated by law and included 
in the approved plantilla positions of the SRA. 

He also said it was not a career executive 
service position and not a contractual or ca-
sual employee. 

With regard to Mr. Santillana’s designation 
as OIC-administrator, Mr. Serafica said that 
this was erroneous.

“The designation of Mr. Santillana by the 
three deputy administrators of SRA hinges 
solely on their erroneous interpretation that 
the SRA administrator is included among 
the positions declared vacant by MC No. 1,” 
he said.

“But the fact is, the SRA administrator 
position is not included and does not belong 
to the same category as any of the four posi-
tions enumerated by MC No. 1. Again, the 
SRA administrator is an appointive director, 
appointed by the President, with a fixed 
term and as specified in RA No. 10149 Sec. 17, 
appointive directors shall continue to hold 
office until their successors are appointed,” 
he added.

Mr. Serafica said that it is the duty of the 
SRA board members including the adminis-
trator to remain in office until the new board 
and administrator are appointed by the Presi-
dent to “prevent public convenience from 
suffering caused by the non-performance of 
SRA key functions that are dependent on the 
approval of the board.”

“As such the designation of Mr. Santillana 
as OIC-administrator by the three deputy 
administrators, is in fact null and void from 
the very beginning,” he said.

“In fact, because of the insistence of the 
deputies of SRA to not honor the holdover ca-
pacity of the SRA board, several matters have 
been left pending for the past weeks since they 
issued their joint memorandum designating 
their own OIC,” he added.

He also noted that the memorandums is-
sued by the DA and SRA on the status quo of 
leadership were not circulated to all SRA em-
ployees, stakeholders, and the media. — Luisa 
Maria Jacinta C. Jocson

Top position at sugar regulator
contested after OIC designation

BRASILIA — Former President Luiz Inacio Lula da Silva 
is luring allies from Brazil’s powerhouse farm sector to 
his presidential campaign, looking to fracture his rival’s 
base in a move that risks tensions with his own envi-
ronmentalist supporters.

Agribusiness made big strides under Lula’s 
2003-2010 government, but right-wing President 
Jair Bolsonaro has made a powerful connection with 
rural interests, vowing to push Brazil’s farming frontier 
deeper into the Amazon rainforest.

In contrast, Lula has promised “net zero deforesta-
tion” in Brazil within four years, bringing his rhetoric 
in line with greener thinking in Latin America’s leftist 
circles.

Still, in the capital Brasilia last week, Lula raised 
eyebrows by shoring up relationships with traditional 
farming interests, endorsing a Senate run by lawmaker 
Neri Geller, vice-president of the congressional farm 
caucus, and meeting with Senator Carlos Favaro, who 
also has strong agribusiness ties.

Mr. Geller, who was farm minister under Lula’s 
chosen successor Dilma Rousseff, told Reuters he saw 
more farm industry allies coming out for him, including 
Brazil’s “Soy King” Blairo Maggi, another ex-farm min-
ister criticized as an apologist for deforestation.

Despite Lula’s double-digit lead over Bolsonaro 
ahead of the October election, many big names in agri-
business remain shy about talks with the leftist leader. 
Several farm industry leaders declined to answer 
Reuters’ questions about their conversations with the 
Lula campaign.

After meeting with Lula, Mr. Geller and Mr. Favaro 
took heat from a farm lobby group in their home state 
Mato Grosso, highlighting the hazards of breaking with 
Bolsonaro in farm country.

Lula also got blowback from the left over the 
meetings. Green advocates distrust Mr. Geller for trying 
to loosen environmental licensing and Mr. Favaro for 
pushing a bill to buy time for farmers and ranchers 
accused of invading public lands. — Reuters

Lula courts Brazil’s 
farmers ahead of 
vote, angering 
environmentalists

BRUSSELS — The European 
Commission on Friday proposed 
a suspension of EU crop rotation 
rules to increase cereal produc-
tion and help head off a global 
food security crisis due to the im-
pact of the war in Ukraine.

The European Union (EU) ex-
ecutive said in a statement that 
its plan, which followed a request 

from the bloc’s member states, 
said the short-term derogation 
would put 1.5 million hectares of 
land back into production com-
pared to today.

“The global food system faces 
strong risks and uncertainties 
stemming in particular from the 
war in Ukraine where in the near 
future also issues of food security 

may arise,” it said. “Every ton of 
cereals produced in the EU will 
help to increase food security 
worldwide.”

If formally adopted by EU 
member states, the measure 
will apply only in 2023 for land 
that would be set aside under 
Common Agriculture Policy 
rules and would exclude the 

planting of crops typically used 
for feeding animals such as 
maize and soy.

The Commission proposal 
said that, with the proposal, it had 
sought a careful balance between 
global food availability and af-
fordability on the one hand, and 
protection of biodiversity and soil 
quality on the other. — Reuters

EU plans to ease crop rotation rules as global food risks mount

Pag-IBIG Fund financed 8,471 
socialized homes for minimum-
wage and low-income members 
amounting to P3.67 billion in the 
first half of 2022, its top officials 
said Wednesday (July 20).

Socialized home loans make up 
19% of the total number of housing 
loans financed by the agency from 
January to June this year.  The 
amount, meanwhile, represents 7% 
of the total housing loans released 
by the agency for the said period. 
Pag-IBIG Fund posted record-highs of 
47,184 in housing units financed and 
P51.96 billion in home loans released 
during the first half of the year.

“We at Pag-IBIG Fund remain 
committed in pursuing our mandate 
to provide a home for every Filipino 
worker. With our Affordable 
Housing Program, achieving the 
dream of homeownership is made 
possible especially for minimum-
wage workers. The program’s 
lowest rates and longest payment 
term allow our members from the 
low-income sector to buy or build 
a home of their own,” said Pag-IBIG 
Fund Chief Executive Officer Acmad 
Rizaldy P. Moti.

Pag-IBIG Fund’s Affordable 
Housing Program (AHP) is a special 
home financing program specifically 
designed for minimum-wage and 
low-income members from the 
National Capital Region (NCR) who 

earn up to P15,000 a month, and 
from outside the NCR who earn 
up to P12,000 per month. Under 
the AHP, eligible borrowers enjoy a 
special subsidized rate of only 3% 
per annum for home loans of up to 
P580,000 for socialized subdivision 
projects.

Pag-IBIG Fund Deputy Chief 
Executive Officer for Home Lending 
Operations Marilene C. Acosta, 
meanwhile, said that the AHP’s 
3% rate translates to a monthly 
amortization of as low as P2,445.30 
for a socialized home loan 
amounting to P580,000, making 
homeownership within reach of low-
income earners.

“We first offered the AHP’s 
subsidized 3% rate in May 2017 to 
help more members, particularly 
those from the minimum-wage 
sector, realize their dreams of 
owning a home.  With our very 
low rates, our members are able 
to enjoy a monthly amortization on 
their home loans that is lower than 
the cost of rent. And, since qualified 
borrowers do not need to put out 
cash for equity under the program, 
payments are even more within 
budget of low-income members. 
Makakaasa ang aming mga 
miyembro na patuloy nila kaming 
katuwang sa pag-abot ng kanilang 
pangarap na magkaroon ng sariling 
tahanan,” Acosta added.

Pag-IBIG Fund finances 
8,471 homes for low-wage 

earners in H1 2022
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“We want hear his plans on 
strictly implementing (ease of 
doing business) to eliminate cor-
ruption, removing bureaucracy, 
red tape, and transparency,” he 
added. 

 
EXIT FROM PANDEMIC
Philippine Retailers Associa-
tion (PRA) President Rosema-
rie B. Ong told BusinessWorld 
via mobile phone that they want 
to hear about Mr. Marcos’ eco-
nomic programs, as well as the 
plan to exit from the coronavi-
rus disease 2019 (COVID -19) 
pandemic.

“ I n  p a r t i c u l a r  ( w e  w a n t 
to hear) the prioritization of 
the proposed online taxation, 
which is important for retail-
ers as it aims to level the play-
ing field for online and offline 
retailers,” she said.

Steven T. Cua, Philippine 
Amalgamated Supermarkets As-
sociation, Inc. president, said in 
a mobile phone message that he 
wants Mr. Marcos to provide a 
roadmap or development plans 
for different industries over the 
next decade.

“We also wish to hear on the 
development of employment-
generating backyard industries 
that produce raw materials 
for commercial and industrial 
c u s t o m e r,  w h i c h  p r o m o t e s 
entrepreneurship and helps 
diminish reliance on importa-
tion as well as unemployment. 
We also want to hear effective 
solutions versus smuggling,” 
he added.  

Ferdinand I. Raquelsantos, 
Electric Vehicle Association of 
the Philippines chairman emeri-
tus, said in a Viber message the 
electric vehicle (EV) industry is 
hoping to see more support from 
the Marcos administration. 

“We need government sup-
port in terms of subsidies, for the 
manufacturing, sales, promo-
tions and use of EVs. An example 
is giving rebates if you buy EVs, 
and a loan subsidy if jeepney 
operators buy EVs and replace 
their dilapidating jeepneys,” Mr. 
Raquelsantos said. 

Chris Nelson, British Chamber 
of Commerce Philippines (BCCP) 
executive director, said they want 
to hear Mr. Marcos express sup-
port for the Regional Compre-
hensive Economic Partnership 
(RCEP) trade deal.

“(The ratification of RCEP 
would) send a clear signal to 
investors. This would be a very 
good time now because Con-
gress will resume (session),” 
Mr. Nelson said in a mobile 
phone interview.  

The Philippines has yet to 
ratify its membership in RCEP, 
a multilateral trade agreement 
involving Australia, China, Japan, 
South Korea, New Zealand and 
the 10 members of the Associa-
tion of Southeast Asian Nations 
(ASEAN). 

Mr. Nelson said the BCCP also 
wants Mr. Marcos to provide de-
tails on what he plans to do to 
further open up the economy to 
foreign investments.

 
CLEAR PLANS 
During the campaign period, Mr. 
Marcos promised cheaper food, 
more jobs, more roads and bet-
ter public facilities, and urged 
overseas workers to return to the 
country. 

But in making such prom-
ises, he needs to inform Filipinos 
about the country’s fiscal sta-
tus and engage them on how he 
would handle public finances in 
the next six years, Zyza Nadine 
M. Suzara, an economist and 
public finance analyst, said. 

“He should squarely talk 
about his plans to shore up fi-
nancing for government ser-
vices not only for the rest of 
2022, but also for 2023 and 
beyond. He would need to talk 
about specific courses of action, 
such as whether taxes would 
increase, or if more debt would 
be incurred,” she said via Mes-
senger.

The Philippine economy is 
expected to grow by 6.5-7.5% this 
year. The National Government’s 
budget deficit stood at P458.7 
billion as of end-May, narrower 
by 19% from the same period a 
year ago.

Outstanding debt stood at 
P12.5 trillion at the end of May, 

as the Duterte administration 
ramped up borrowings to finance 
its pandemic response. 

As of the first quarter of 2022, 
the Philippines’ debt-to- GDP 
ratio stood at 63.5%, the highest 
since 65.7% in 2005. This sur-
passed the 60% threshold con-
sidered as manageable by mul-
tilateral lenders for developing 
economies.

“The bigger debt in itself is 
not a serious problem. But the 
President must show credible 
commitment that we can sustain 
our capacity to pay,” Filomeno 
Sta. Ana, coordinator of Action 
for Economic Reforms, said in a 
Messenger chat. 

Mr. Sta. Ana also said he ex-
pects the President to push for 
“smart taxes” that have popular 
support and that could generate 
significant revenues, such as 
the proposed excise duties on 
vape products, cigarettes, and 
alcohol.

At the same time, Mr. Marcos 
needs to assure the business 
sector that he would address 
rising inflation and the peso’s 
depreciation against the US 
dollar, Benvenuto N. Icamina, 
vice-president and chief op-
erating officer at The Wallace 
Business Forum, said.

Inflation rose to a nearly four-
year high of 6.1% in June, bring-
ing average inflation to 4.4% so 
far this year. The peso earlier this 
month dropped to its weakest 
level in nearly 17 years. 

The Bangko Sentral ng Pili-
pinas earlier this month raised 
its key policy rates by 75 basis 
points in an off-cycle move as 
it sought to contain broadening 
price pressures and rescue the 
peso.

Higher interest rates could 
affect private contractors in 
g o v e r n m e n t  p r o j e c t s,  s a i d 
Terry L. Ridon, convenor of In-
fraWatchPH.

“This is a hard cap on infra-
structure firms on undertaking 
more projects or capital expan-
sion, as previous profit projec-
tions based on old interest rates 
may not be the same anymore,” 
he said in a Messenger chat. 
“The rate hike will compel them 
to look for other sources of 
funding.”

 
INFRASTRUCTURE 
Mr. Marcos may use the SONA to 
unveil the blueprint for his infra-
structure plan.

“Expect the President to fo-
cus on a new ‘Build, Build, Build’ 
plan as a way to project that the 
government is output-driven,” 
Arjan P. Aguirre, who teaches 
political science at the Ateneo 
de Manila University, said in a 
Messenger chat. 

Bernardo M. Villegas, an 
economist at the University of 
Asia and the Pacific, said the gov-
ernment should focus the “Build, 
Build, Build” program “on farm- 
to-market roads, irrigation sys-
tems and other infrastructures 
that will help the small farmers 
improve their productivity and 
incomes. 

Mr. Villegas said the country 
could easily achieve infrastruc-
ture resilience once the “pre-
requisites of agricultural devel-
opment and food security are 
achieved.”

Terry L. Ridon, convenor of 
InfraWatchPH, said Mr. Marcos’ 
infrastructure talk will “ring 
hollow without considering the 
current limitations in our fis-
cal space and general economic 
situation.”

“We are expecting typically 
general statements rather than 
concrete plans, with a focus on 
feel-good promises of deliver-
ing on its commitment to an 
infrastructure-focused agenda,” 
he said. 

Mr. Ridon said Mr. Marcos 
should also assure the public 
that his projects would not 
favor only a few countries, in-
cluding China. “The Marcos 
government should not fall un-
der this trap.”

Also the President might fall 
short of discussing much-needed 
good governance and political 
reforms, said Mr. Aguirre. 

“He will not be mentioning 
anything related to human rights, 
previous corruption scandals, 
and political repression cases,” 
he added.

Roadmap,
from S1/ 1


