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Balai falls 7% on market debut 
as inflation dampens sentiment SHARES in Balai Ni Fruitas, Inc. 

ended lower by 7.14% or five cen-
tavos to P0.65 on market debut on 
Thursday, with analysts blaming 
inflation and rising commodity 
prices for the stock’s fate.

The firm listed 1.49 billion pri-
mary and secondary shares on 
the small, medium, and emerging 
(SME) board of the Philippine 
Stock Exchange (PSE). It trades 
under the ticker BALAI.

The company earlier an-
nounced that it would offer to the 
public up to 325 million primary 
common shares priced at up to 75 
centavos each and up to 50 mil-
lion secondary common shares 
held by selling shareholder Frui-
tas Holdings, Inc.

But on June 14, it cut the price 
of its initial public offering shares 
to P0.70 each. The offering has an 
overallotment option of up to 37.5 
million common shares.

In its disclosure on Thursday, 
the company announced that a 
total of 37.5 million option shares 
at 70 centavos apiece were sold 
during the offer period.

Proceeds from the offer will be 
primarily used for store network 
expansions, with the remainder 
to be used to set up a commissary 
and for potential acquisitions.

The firm earlier announced 
that it was eyeing the addition of 
120 new stores by 2024 in the Na-
tional Capital Region and other 
areas across the country.

Balai Ni Fruitas is a food and 
beverage company that offers 
coconut-based beverages and 
desserts through brands such as 
Buko Ni Fruitas, Fruitas House 
of Desserts, and Balai Pandesal. 
It is a wholly-owned subsidiary of 
Fruitas Holdings.

“Balai’s listing is significant 
because it broadens the mix of 

companies listed on the SME 
Board. It will be the first food and 
beverage company to join the 
SME Board. Balai’s listing is also 
symbolic because it proves that 
the Exchange can be accessible to 
SMEs for their capital raising re-
quirements,” PSE President and 
Chief Executive Officer Ramon S. 
Monzon said in a statement.

“After all, SMEs are the main 
drivers of the country’s economic 
growth. SMEs contribute 63% to 
total employment and 40% to our 
country’s GDP (gross domestic 
product). In fact, the recovery of 
the global economy and the Philip-
pine economy from the debilitating 
effects of the pandemic depends to 
a great extent on the ability of the 
SMEs to reopen and get back to 
business as usual,” he added.

Analysts said that the luke-
warm reception of the firm’s list-
ing was due to inflation fears amid 
skyrocketing commodity prices.

“Balai’s investor sentiment is 
slightly unfavorable because the 
firm is engaged in baked goods, 
and baked goods businesses are 
vulnerable to inflationary pres-
sures. The main ingredients in 
baked goods are wheat and sugar, 
which are either in short supply 
or at absurdly high prices,” Marc 
Kebinson L. Lood, Timson Secu-
rities, Inc. head of online trading, 
said in a Viber message.

Mr. Lood added that the central 
bank’s forecast of quickened infla-
tion in June likely caused the stock 
to slump before market close.

“The rapid rise in inflation 
has impacted market sentiment, 
and investors are waiting for the 
Bangko Sentral ng Pilipinas’ next 
move to combat inflation,” he said.

“Foreign funds sold around 
P800 billion today, which pushed 
the index down. I think that in-
vestors are cashing out due to the 
looming recession possibly next 
year and increasing inflation,” 
Mercantile Securities Corp. Ana-
lyst Jeff Radley C. See added.

South Korean airline 
Fly Gangwon resumes 
operations in Clark
SOUTH Korean low-cost airline Fly 
Gangwon announced on Thursday 
that it resumed its operations at the 
Clark International Airport, indicat-
ing confidence in the market for air 
travel between the Philippines and 
South Korea.

Fly Gangwon’s operations at 
the Clark airport were temporar-
ily suspended due to the pandemic, 
which restricted international travel, 
the company said in an e-mailed 
statement.

“The airline only operates in Clark, 
making Clark Fly Gangwon’s first and 
only Philippine destination,” it added.

According to the company, travel-
ers arriving in South Korea through 
Yangyang International Airport can visit 
Gangwon and Seoul City center for up to 
15 days under the country’s visa waiver 
program, but they must be part of a 
group tour.

“Tourists should also be fully vacci-
nated against the COVID-19 (coronavirus 
disease 2019) and must also be booked 
through accredited travel agencies.”

In May, the Tourism department 
announced that South Korea’s largest 
low-cost airlines were added to the list 
of airlines operating direct flights from 
the Clark airport.

“Jeju Air will launch its Incheon-
Clark-Incheon route every Thursday 
and Sunday, while Jin Air will offer the 
same route beginning on May 16, every 
Monday, Tuesday, Wednesday, Friday, 
and Saturday,” it said in a statement.

“Other foreign flights that will be 
utilizing the new passenger terminal 
include destinations to and from Sin-
gapore via Jetstar and Scoot; Doha via 
Qatar Airways; Air Asia; and Dubai via 
Emirates. Local air carriers Cebu Pacific 
and Philippine Airlines will also have 
flights operating at the new passenger 
terminal,” it added.

Tourism Secretary Bernadette Romu-
lo-Puyat said the opening of the new 
passenger terminal of Clark airport is 
expected to boost the local travel indus-
try’s recovery. The new 110,000-square 
meter passenger terminal building is a 
hybrid public-private partnership project 
under the government’s Build, Build, 
Build program.

“Clark is one of the destinations 
included in the recently concluded 
World Travel and Tourism Council Global 
Summit. More than just a freeport zone, 
clearly, this place is an emerging tourism 
hub that has great potential to bring 
huge gains for the tourism industry,” she 
added. — Arjay L. Balinbin
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