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BSP signals less than 75-bp rate hike

THE NATIONAL Government’s 
budget deficit widened in June, 
as revenues grew by double dig-
its but was outpaced by faster 
spending for road and transport 
infrastructure projects, military 
modernization efforts, and social 
welfare programs.

The Bureau of the Treasury 
(BTr) on Tuesday said the budget 
gap stood at P215.5 billion in June, 
43.8% higher than the P149.9 bil-
lion in the same month a year ago. 

“The June outturn was driven 
by the 27.91% growth in expendi-
tures which outpaced the 18.20% 

FINANCE Secretary Benjamin 
E. Diokno on Tuesday said there 
is no need for the Philippine gov-
ernment to ramp up borrowings 
as it did during the height of the 
pandemic in 2020. 

This as economic managers on 
Tuesday unveiled the game plan 
to achieve the Marcos adminis-
tration’s ambitious economic and 
fiscal targets for the next six years. 

“The indication is clear. We do 
not have to borrow as much as 
we did in the last years, and at 
the same time, we will continue 
to boost domestic economic 
activity with our massive infra-
structure investment of 5-6% of 
gross domestic product (GDP),” 

increase in government receipts,” 
it said in a statement. 

Government expenditures rose 
by 28% to P505.8 billion during 
the month, thanks to an increase 
in capital outlay disbursements 
for road and transport infrastruc-
ture programs and projects under 
the Armed Forces of the Philip-
pines’ modernization program.

“Spending, likewise, grew 
on the back of the implementa-
tion of various social protection 
programs of the Department 
of Social Welfare and Develop-
ment (DSWD), the release of the 
P10-billion Coco Levy Fund, and 
higher personnel services expen-
ditures,” the Treasury said.

Mr. Diokno said at the post-State 
of the Nation (SONA) economic 
briefing in Pasay City. 

The Philippines’ debt pile 
reached P12.495 trillion as of end-
May, reflecting the surge in gov-
ernment borrowings to finance 
its pandemic response.

As of end-March, the country’s 
debt-to-GDP ratio breached the 
60% threshold recommended by 
multilateral lenders at 63.5%.

The Finance chief said the 
Philippines is fully prepared to 
address risks arising from elevat-
ed inflation, lingering effects of 
the pandemic and the unpredict-
able global economy.

Budget  deficit widens 
to P215 billion in June

BusinessWorld’s 35th Anniversary
BUSINESSWORLD marks its 35th 
anniversary today with a super-
sized 82-page issue, which includes 
a 12-section anniversary report. We 
asked top business leaders such as 
Manuel V. Pangilinan, Fernando 
Zobel de Ayala, Sabin M. Aboitiz 
and Frederic C. DyBuncio to offer 
their views on the post-pandemic 
era, which overlaps with the start 
of the Marcos administration. Experts also shared their outlook for various 
industries such as real estate, agriculture, healthcare, energy, and labor.

THE PHILIPPINE central bank signaled 
an interest rate hike of less than 75 basis 
points (bps) at its next meeting in August, 
as it focuses on bringing down inflation. 

Bangko Sentral ng Pilipinas (BSP) 
Governor Felipe M. Medalla also ruled out 
any more off-cycle rate adjustments. 

“One thing I can say is you can only sur-
prise people only once. So there will be no 
more off-cycle rate hikes. As to how many 
more rate hikes before the end of the year, 
that would be very data dependent,” he said 
during the post-State of the Nation Address 
(SONA) economic briefing in Pasay City on 
Tuesday.  

In a surprise move, the BSP raised its 
benchmark rates by 75 bps on July 14, as it 
sought to contain broadening price pres-
sures. 

This brought the rate on the key over-
night reverse repurchase facility to 3.25%. 
The BSP’s overnight deposit and lending 
facilities were also increased by 75 bps, to 
2.75% and 3.75%, respectively. 

The Monetary Board has raised bench-
mark interest rates by a total of 125 bps 
so far this year as inflation continues to 
remain elevated. 

Mr. Medalla also hinted the Monetary 
Board may consider a rate hike of 25-50 
bps at its Aug. 18 meeting. 

THE PROPOSED P5.268-trillion national budget for 
2023 will focus on the Marcos administration’s top 
priorities such as education, health, infrastructure, 
social safety nets, and agriculture, Budget Secre-
tary Amenah F. Pangandaman said on Tuesday.

During the post-State of the Nation Address 
(SONA) economic briefing, Ms. Pangandaman said 
the Department of Budget and Management (DBM) is 
still finalizing the proposed General Appropriations Act 
(GAA) which will be submitted to Congress on Aug. 22. 

The proposed P5.268-trillion budget accounts 
for 22% of gross domestic product (GDP), and is 
5% higher than this year’s P5.024-trillion budget.

Ms. Pangandaman expressed hope the budget 
bill will be approved by Congress before the 
Christmas break.

“Our budget will support our medium-term 
fiscal framework and the eight-point agenda... 
First, of course, is funding for education. It is the 
top priority, as mandated by the Constitution,” Ms. 
Pangandaman said.

“We will use and allocate our scarce resources 
to be able to finance our priority programs and 
projects. We will ensure that every peso in our 
GAA (General Appropriations Act) will be spent 
and implemented timely,” she added.

No need to ramp up 
borrowings  — Diokno 

Next year’s budget 
to focus on Marcos’ 
priority sectors
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FUTURES PRICE ON NEAREST
MONTH OF DELIVERY

30 DAYS TO JULY 25, 202230 DAYS TO JULY 26, 2022 30 DAYS TO JULY 26, 2022

US$/UK poUnd 1.2006 1.2044
US$/EUro 1.0180 1.0240
$/AUSt dollAr 0.6943 0.6947
CAnAdA dollAr/US$ 1.2862 1.2878
SwiSS FrAnC/US$ 0.9665 0.9628

$1.48

$101.21/bbL
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
JULY 26, 2022

dow JonES 31,990.040 90.750
nASdAQ  11,782.666 -51.446
S&p 500  3,966.840 5.210
FtSE 100 7,306.300 29.930
EUro Stoxx50 3,581.910 16.560

JApAn (niKKEi 225) 27,655.21 -44.04 -0.16
Hong Kong (HAng SEng) 20,905.88 342.94 1.67
tAiwAn (wEigHtEd) 14,806.78 -129.55 -0.87
tHAilAnd (SEt indEx)  1,553.91 -6.40 -0.41
S.KorEA (KSE CompoSitE) 2,412.96 9.27 0.39
SingAporE (StrAitS timES) 3,190.49 10.02 0.32
SydnEy (All ordinAriES) 6,807.30 17.40 0.26
mAlAySiA (KlSE CompoSitE) 1,463.69 -5.53 -0.38

JApAn (yEn) 136.590 136.370
Hong Kong (HK dollAr) 7.849 7.849
tAiwAn (nt dollAr) 29.912 29.887
tHAilAnd (bAHt) 36.690 36.610
S. KorEA (won) 1,308.600 1,308.930
SingAporE (dollAr) 1.388 1.385
indonESiA (rUpiAH) 14,995 14,995
mAlAySiA (ringgit) 4.454 4.451

PSEi
opEn: 6,206.80
HigH: 6,234.25
low: 6,201.97
CloSE: 6,223.00
Vol.: 0.728 b
VAl(p): 3.755 b

FX
opEn p55.850
HigH p55.290
low p55.880
CloSE p55.300
w.AVE. p55.647
Vol. 1,432.00 m
SoUrCE : bAp

 LATEST bID (0900GMT) PREVIOUS CLOSE NET %  CLOSE NET

13.47ptS.
0.21%

JULY 26, 2022 JULY 25, 2022
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