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BoP deficit hits $1.57 billion in June 
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F O L L O W  U S  O N :

THE PHILIPPINES’ balance 
of payments (BoP) position re-
mained in a deficit for a third 
straight month in June, as more 
dollars flowed out of the coun-
try to pay for the government’s 
foreign debt.    

Data released by the Bangko 
Sentral ng Pilipinas (BSP) late 
on Tuesday showed the BoP 
deficit widened to $1.57 billion 
in June, from the $312-million 
deficit in the same month last 
year.

However, the June deficit 
slightly narrowed from the 
$1.61-billion gap in May, which 
was the widest since $2.019 bil-
lion in February 2021.  

“The BoP deficit in June 2022 
reflected outflows arising mainly 
from the National Government’s 
payments of its foreign currency 
debt obligations,” the BSP said in 
a statement.  

The BoP measures the coun-
try’s transactions with the rest 
of the world at a given time. A 
deficit means more funds fled 
the economy than what went in, 
while a surplus shows that more 
money entered the Philippines.

In the first half of the year, the 
BoP deficit widened to $3.1 bil-
lion, from the $1.9-billion deficit 
in the same period in 2021.   

“Based on preliminary data, 
this cumulative BoP deficit re-
flected the widening trade in 
goods deficit,” the central bank 
said.   

NATIVIDAD ARAGO, 74, worries about 
the future of her seven-year-old grand-
son, who has barely learned anything 
in his two years of online classes amid a 
coronavirus pandemic. 

“He still doesn’t know how to read,” 
she said by telephone. “I’ve been helping 
him with his learning modules, but I can 
only do so much.”

Her grandson, who is now in second 
grade, was one of hundreds of thousands 
of Filipino students who were forced to 
study at home after schools were shut-
tered in 2020 amid lockdowns.

This generation of students worldwide 
now risks losing $17 trillion in lifetime earn-
ings in present value, or about 14% of today’s 

global gross domestic product, because of 
coronavirus-related school closures and eco-
nomic shocks, according to the World Bank.

“This new projection far exceeds the 
$10-trillion estimate released in 2020 
and reveals that the impact of the pan-
demic is more severe than previ-
ously thought,” it said in a Janu-
ary blog posted on its website.

The pandemic and school 
closures not only jeopardized 
children’s health and safety 
with domestic violence and 
child labor increasing, but also 
affected student learning sub-
stantially, the multilateral lender said.

In low- and middle-income countries, 
the share of children living in  learning 
poverty — already above 50% before the 
pandemic — could reach 70% largely as 
a result of the long school closures and 
the relative ineffectiveness of remote 

learning, the World Bank added, citing an 
earlier report.

“Unless action is taken, learning 
losses may continue to accumulate once 
children are back in school, endangering 
future learning.”

This could erode the quality 
of Philippine manpower, which 
experts said is now struggling to 
compete with foreign labor in the 
global market. 

“There is a lot of anecdotal 
feedback that employers, despite 
high unemployment, have a hard 
time hiring because people don’t 

have the right skills or skill level,” Fran-
cisco Alcuaz, Jr., executive director of the 
Makati Business Club, said in an e-mail. 
“There are many reasons behind this.”

Policy makers are backing calls to 
review the country’s 10-year-old cur-
riculum called the K-12 program, which 

extended the basic education cycle to 
include two more years in high school.

Almost a decade after the program, 
which complies with global standards, 
Filipino students hardly excel as shown 
in major assessments.

“The Philippines has certain com-
petitive advantages when it comes to its 
working population being skilled,” Chris 
Nelson, executive director of the Brit-
ish Chamber of Commerce Philippines 
(BCCP), said in an e-mail. “However, 
challenges to retaining this advantage 
may arise if the government will not pur-
sue immediate actions to strengthen the 
education system.”

In an assessment of 15-year-old 
learners across 79 economies con-
ducted by the Organization for Eco-
nomic Co-operation and Development 
(OECD) in 2018, the Philippines ranked 
last in reading comprehension and 

placed second to the last in science and 
mathematics. 

Majority of Filipino learners in Grade 
5 also did not meet the proficiency level 
expected in reading, writing, and math, 
according to the 2019 Southeast Asia 
Primary Learning Metrics. 

Meanwhile,  24% of  3.6 million 
Grade 4 to 6 students were frustrated 
readers while 1% were nonreaders, 
according to the Philippine Educa-
tion department’s post-tests for school 
year 2018 to 2019.

Mr. Alcuaz said there’s a link between 
malnutrition and poor cognitive ability 
among children that he said should be 
treated as an emergency. 

“As many as a third of five-year-olds 
aren’t getting proper nutrition,” he said. 
“It may affect brain development and 
learning ability.”

How coronavirus pandemic deepened the education crisis in the Philippines

Newport World Resorts 
Executives inspect the new signage of Newport World Resorts, 
located within the Newport City complex, Pasay City. Resorts 
World Manila said it has rebranded to Newport World Resorts, 
which “reflects a shift in perspective for the brand to present itself 
as the most innovative, dynamic, and comprehensive gaming, 
leisure, and entertainment resort complex in the country.” 

THE SCARRING IMPACT of the corona-
virus pandemic on the Philippines can 
be significantly reduced if the economic 
growth remains strong this year and 
in 2023, the ASEAN+3 Macroeconomic 
Research Office (AMRO) said. 

“The scarring effects caused by the 
pandemic have raised the urgency to 
take action to build resilient, sustain-
able, and inclusive long-term growth… 
Otherwise, it would take longer time to 
mitigate scarring effects,” Heung Chun 
“Andrew” Tsang, an economist at AMRO, 
said during the think tank’s briefing on 
its 2021 Annual Consultation Report on 
the Philippines, on Wednesday.

AMRO expects Philippine gross 
domestic product (GDP) to expand by 
6.9% this year, within the government’s 

recently revised 6.5-7.5% target. For 
2023, GDP growth is forecast at 6.5%, 
at the lower end of the government’s 
6.5-8% goal. 

According to the AMRO report, some 
lasting scarring effects of the pandemic 
have become “increasingly visible” and 
may be difficult to reverse. 

The most serious impact is on human 
capital, as seen with the sharp rise in 
unemployment and poverty rates during 
the pandemic. The quality of learning 
also suffered as schools shifted to online 
classes amid the strict lockdowns. 

“One of the sectors that was hit 
badly is the education sector. A lot of 
schools were closed and, in the case of 
the Philippines, it was closed for quite a 
long time. [Students] had to go online 

and it depends very much on the digital 
infrastructure to some extent. But not 
withstanding that, I think there was a 
lot of scarring in the education sector. 
Kids fell behind in terms of education,” 
Hoe Ee Khor, chief economist of AMRO, 
said during the same briefing.

Mr. Tsang said the government’s 
policy should focus on upgrading and 
upskilling the workforce amid the shift 
to a more technology-driven economy. 

The services sector, particularly 
tourism, is also seen to bounce back as 
travel restrictions continue to ease.

Aside from scarring effects, the 
Philippine economy’s recovery is also 
clouded by a potential outbreak of more 
virulent and vaccine-resistant corona-
virus disease 2019 (COVID-19) variants 

and impairment of private firms’ balance 
sheets in the near term. 

“The significance of these two risks 
may have somewhat abated. However, 
capital flow volatility is expected to rise 
in 2022 as global financial conditions are 
set to tighten significantly,” AMRO said 
in the report.

AMRO also cited the prolonged Rus-
sia-Ukraine conflict, China’s economic 
slowdown and capital flow volatility as 
other risks to the Philippines’ recovery.

“The Philippine economy is well po-
sitioned to weather the adverse impacts, 
but tighter global financial conditions 
and heightened financial volatilities 
could add depreciation pressure on the 
peso,” it added. 

Robust growth needed to mitigate pandemic scarring

HOW TRAVEL-FRIENDLY
IS THE PHILIPPINE
PASSPORT?
A Philippine passport holder can travel to 67 
visa-free or visa-on-arrival locations out of 227 
possible travel destinations. With this, it moved 
up three spots to 80th out of 199 passports in the 
third quarter release of the Henley Passport 
Index, which ranks passports according to the 
number of destinations their holders can access 
without prior visa. The Philippine passport tied 
with Cape Verde Islands and Uganda.
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NOTES:
- Updated quarterly, the index rankings are based on 
exclusive data provided by the International Air Transport 
Association (IATA), which maintains the world’s largest 
and most accurate database of travel information.
- Based on the index’s scoring system, a country’s 
passport is scored on the total number of destinations a 
holder can access visa-free. For each travel destination, a 
score of 1 is assigned if no visa is required or if holders can 
obtain a visa on arrival, a visitor’s permit, or an electronic 
travel authority upon entry.
- Total score for each passport is equal to the number of 
destinations for which no visa is required (value = 1). 
Meanwhile, a score of 0 (value = 0) is assigned where a 
passport holder needs a government-approved electronic 
visa (e-visa) before departure or pre-departure 
government approval for a visa on arrival.
*with ties
**Data on visa-free destinations in 2007 and 2009 were 
not displayed on the report’s historical data.
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US$/EUro 1.0241 1.0253
$/AUSt dollAr 0.6912 0.6901
CAnAdA dollAr/US$ 1.2863 1.2933
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 CLOSE PREVIOUS

WO R L D  C U R R E N C I E SSTO C K  M A R K E T A S I A N  M A R K E T S WO R L D  M A R K E T S P E S O - D O L L A R  R AT E S A S I A N  M O N I E S - U S $  R AT E
JULY 20, 2022

dow JonES 31,827.050 754.440
nASdAQ  11,713.147 353.099
S&p 500  3,936.690 105.840
FtSE 100 7,296.280 73.040
EUro Stoxx50 3,562.090 44.500

JApAn (niKKEi 225) 27,680.26 718.58 2.67
Hong Kong (HAng SEng) 20,890.22 229.16 1.11
tAiwAn (wEigHtEd) 14,733.22 39.14 0.27
tHAilAnd (SEt indEx)  1,537.56 4.13 0.27
S.KorEA (KSE CompoSitE) 2,386.85 15.88 0.67
SingAporE (StrAitS timES) 3,162.82 45.03 1.44
SydnEy (All ordinAriES) 6,759.20 109.60 1.65
mAlAySiA (KlSE CompoSitE) 1,436.98 8.22 0.58

JApAn (yEn) 138.150 137.630
Hong Kong (HK dollAr) 7.850 7.850
tAiwAn (nt dollAr) 29.906 29.870
tHAilAnd (bAHt) 36.670 36.560
S. KorEA (won) 1,310.310 1,310.020
SingAporE (dollAr) 1.392 1.392
indonESiA (rUpiAH) 14,985 14,975
mAlAySiA (ringgit) 4.450 4.448
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Vol.: 0.734 b
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