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New taxes needed, Balisacan says 
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F O L L O W  U S  O N :

NEW TAXES may have to be in-
troduced to fund the incoming 
Marcos administration’s priority 
projects, but the timing would have 
to be carefully considered, Socio-
economic Planning Secretary-
designate Arsenio M. Balisacan said.

“If you want more public servic-
es, if you want to invest a lot into our 
health and education, and social 
sector, and to our farmers, you must 
have sources of money for that. Ob-
viously, you can only go so far with 
an improved tax administration,” 
he said in a June 16 roundtable with 
BusinessWorld editors.   

Asked if new taxes would be 
introduced in the next six years, 
Mr. Balisacan replied: “I think we 
should. Part of the fiscal consoli-
dation is to eventually also come 
up with new sources of tax.”

Incoming Finance Secretary 
Benjamin E. Diokno has said that 
he wants to avoid new taxes for 
now, preferring to focus on im-
proving tax administration via 
digital processes.

The main issue, Mr. Balisacan 
said, would be timing the imposi-
tion of new taxes, especially with 
the country still recovering from 
a pandemic-induced recession. 

“You don’t want to raise, I 
suppose, taxes when economic 
conditions are difficult,” the in-
coming National Economic and 
Development Authority (NEDA) 
director-general said. 

Economic managers are aim-
ing for a 7-8% gross domestic 
product growth this year, but high 
inflation threatens to slow the 
country’s recovery. 

The Bangko Sentral ng Pilipi-
nas last week raised its average 
inflation forecast for this year to 
5% from 4.6% previously, well 
above the 2%-4% target band. 

The Department of Finance 
(DoF) last month unveiled a fiscal 
consolidation plan which aims to 
raise an average of P284 billion in 
fresh revenues every year for the 
next 10 years to repay the P3.2-
trillion additional debt incurred 
during the pandemic.

The plan involves new tax 
measures such as value-added tax 
(VAT) on digital service providers; 
excise tax on single-use plastics, 
motorcycles and luxury goods; and 
tax on gaming and cryptocurrency.

Mr. Balisacan noted that some 
sectors are still undertaxed. 

“I suspect that mining is one 
[where] there are scopes for 
improving the royalty that can 
be charged to ensure that these 
mining resources are properly 
managed and sustained,” he said.
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AS FERDINAND R. MARCOS, JR. is poised to assume office 
on June 30, business groups are hoping the new president 
will focus on ensuring food security, creating new jobs, and 
eliminating corruption in his first hundred days.

George T. Barcelon, Philippine Chamber of Commerce and 
Industry (PCCI) president, told BusinessWorld via mobile 
phone interview that Mr. Marcos should prioritize addressing 
issues related to food security, public transport, and education.

“(We hope he can address) health protocols for school reopen-
ing, public transport normalization, and food security,” he said.

Mr. Barcelon noted that supply chain issues may disrupt the 
food sector, so the Marcos administration should prepare for this.

Mr. Marcos is set to be sworn in as the 17th President of 
the Philippines on June 30. He takes office at a time when 
Filipinos are grappling with soaring food and fuel prices, 
joblessness, public transportation problems, and a possible 
surge in coronavirus infections. 

Makati Business Club (MBC) Executive Director Fran-
cisco “Coco” Alcuaz, Jr. said in a mobile phone interview the 
economy will be hard to manage but Mr. Marcos is “off to a 
good start” after putting together an experienced and well-
respected economic team.

“The Marcos administration can attract more job-creating 
investment if they make it clear business is again welcome to 
do its part in increasing investment and creating jobs,” he said.

“(He should) reduce corruption, take politics out of bid-
dings, franchises and contracts, switch from making it harder 
to making it easier to do business and create jobs in this 
difficult environment. We would applaud such statements 
in his inaugural and cheer if he implements them,” he added.   

MBC is also urging the incoming economic team to undo 
recent changes to Republic Act No. 6957 or the Build-Oper-
ate-Transfer (BOT) Law implementing rules and regulations 
(IRR), and to reverse the Fiscal Incentives Review Board’s 
(FIRB) decision on remote work for business process out-
sourcing (BPO) firms, Mr. Alcuaz said.

Business groups bare
wish list for Marcos’
f irst hundred days

SPECTRUM USER FEES (SUF), which tele-
communications companies described as exces-
sive, are unlikely to be lowered under the Mar-
cos administration, as the government needs to 
boost revenue collection to cope with the crisis, 
the next chief of the Department of Information 
and Communications Technology (DICT) said.

“That’s part of revenue generation for our 
government. We’re a bit short of funds due to 
the pandemic and since we’re in a fuel crisis, the 
prices of goods are rising. We’re expecting an en-
ergy crisis also soon, DICT Secretary-designate 

Ivan John E. Uy said in a mix of Filipino and 
English during a recent BusinessWorld interview.

The country’s major telecommunications 
services providers PLDT, Inc., its wireless arm 
Smart Communications, Inc., and Globe Tele-
com, Inc. said last year that the spectrum fees 
were becoming excessive.

Spectrum user fees are collected annually 
from public telecommunications entities (PTEs), 
or those engaged in the provision of telecom-
munications services to the public for compensa-
tion.

For Mr. Uy, the government has to maximize 
income generation. “The spectrum is a limited 
asset. Once it is given or sold to one group, it 
cannot be sold or used by others. Of course 

with the limited resource, the government has 
to maximize the generation of those income,” 
he added.

PLDT and Smart expected to spend P2.4 bil-
lion on spectrum user fees in 2021, similar to 
the previous year’s expenditure, according to 
Roy Cecil D. Ibay, Smart Communications vice-
president for regulatory affairs. 

The proposed measure, which was approved 
by the House of Representatives and transmitted 
to the Senate on Sept. 22 last year, seeks to adopt 
a license-free, zero SUF policy in line with “best 
international practices.”

It also aims to protect public interest by limit-
ing the use of outdoor Wi-Fi frequency access 

Next DICT chief cool to lowering spectrum user fees

Taxes, S1/8

THE PHILIPPINES may find it more costly to service 
its foreign debts, as the peso slumped to its weakest value 
against the US dollar in over 16 years, economists said. 

“There’s no question that a weaker peso would make it 
more costly to service the country’s foreign debts,” Miguel 
Chanco, Pantheon Macroeconomics chief emerging Asia 
economist, said in an e-mail.  

The local unit closed at P54.985 on Friday, its weakest 
against the US dollar since the P55.08 close on Oct. 27, 2005. 

“Weaker peso exchange rate also increases the peso equiv-
alent of the government’s foreign debts/loans, thereby could 
bloat the debt stock,” Rizal Commercial Banking Corp. Chief 
Economist Michael L. Ricafort said in a note.  

The National Government debt currently stands at P12.76 
trillion as of end-April, of which 30% or P3.83 trillion are 
owed to foreign creditors.  

As of end-April, the external debt inched up by 0.4% from 
the previous month, due to the P28.56-billion net availment 
of external loans and the effect of the peso depreciation 
against the US dollar amounting to P31.50 billion. However, 
this was tempered by the P43.86-billion adjustments in third 
currencies. 

Some of these foreign loans were long term and had low 
interest rates, enabling the government to pay them over 
extended periods of time.  

“Fortunately, about 75% of our national debt is dominated 
in [peso], while 25% is foreign-currency dominated,” Union-
Bank of the Philippines, Inc. Chief Economist Ruben Carlo 
O. Asuncion said in an e-mail. “This ratio of domestic and 
foreign debt was by design... and I think that this will do us 
good in the longer run.”   

From January to April, the National Government’s total 
debt service bill stood at P356.625 billion, falling by nearly 
40% from a year ago. 

Weak peso to further 
bloat PHL debt stock
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City Scorecard-Manila 
MANILA LAGS IN DIGITAL CITIES INDEX 

The Philippines’ capital, Manila, placed last in the inaugural 
2022 Digital Cities Index (DCI), developed by Economist 
Impact and supported by NEC. The index assessed the extent 
and impact of digitization in 30 cities while considering four 
thematic pillars: digital connectivity, services, culture, and 
sustainability. Manila scored 39.1 out of 100 in the index, 
below its Asia-Pacific average score of 59.4 and the global 
average score of 63.3.

NOTES:
- All data are normalized to a scale of 
0 to 100, where 100 = optimal score.
- The DCI used the following domains 
and corresponding weights:
1. Connectivity (30%) - Digital 
Infrastructure; Quality; A�ordability
2. Services (28%) - E-gov services for 
residents & businesses; Digital 
finance; Transportation; Healthcare; 
Education; Retail and Hospitality
3. Culture (21%) - Digital inclusion; 
Government support; Innovation 
Ecosystem; Public Attitude and 
Engagement
4. Sustainability (21%) - Efficient 
Resource Management; Emissions 
Reduction; Pollution; Circular 
Economy
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