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PCC clears AC Logistics acquisition of Air 21 stake

Philjets Aero Services acquires certification as distribution center
PHILJETS Aero Services, Inc. an-
nounced on Wednesday that it was 
appointed by Safran Helicopter En-
gines as a certified distribution center 
(CDC) in the country.

“We are thrilled and excited to of-
ficially become a CDC and thus work 
closely with Safran Helicopter En-
gines, a global engine manufacturer, 
to further boost proximity support in 
the Philippines for civilian operators,” 
Philjets General Manager Reginald J. 
Arguelles said in a statement.

The certification will allow the 
company to distribute its complete 
range of services, alongside spare 
parts, tooling, training, repair, over-
haul, or standard exchanges.

“This partnership will allow Phil-
jets Aero Services and Safran Heli-
copter Engines to strengthen their 
relationship to provide seamless sup-
port to existing and future civilian op-
erators and owners in the Philippines,” 
Philjets Sales Supervisor Chressa T. 
Malicdem said.

Safran Helicopter Engines manu-
factures helicopter engines, with more 
than 75,000 produced since being 
founded. It offers helicopter turbo-
shafts and has more than 2,500 cus-
tomers in 155 countries.

Philjets is an aviation services com-
pany in the Philippines. The company 
deals with maintenance and support 
services, serving customers from gener-
al aviation, commercial airlines, main-
tenance and repair organization (MRO) 
companies, and government agencies.

The firm also has offices in the Phil-
ippines, Cambodia, Malaysia, Singa-
pore, and soon in France.

Philjets aims to address and sup-
port the “growing needs of helicop-
ters and jets, not only in the Philip-
pines but also the ASEAN region. 
Its objective is also to raise the bar 
in delivering its wide-range of ser-
vices — from aircraft acquisition, 
sales assistance, fleet management, 
and maintenance.” — Luisa Maria 
Jacinta C. Jocson

THE Philippine Competition Commis-
sion (PCC) has given the green light to 
the proposed acquisition by Ayala Corp. 
unit AC Logistics Holdings Corp. of the 
controlling stake in Air 21 Holdings, Inc.

The agency said in a statement on 
Wednesday that its mergers and ac-
quisitions (M&A) office deemed that 
the merging parties would not create a 
dominant market position and substan-
tial lessening of competition.

In its decision dated May 31, the PCC 
said it “found that the proposed acqui-
sition does not result in substantial 
lessening of competition in relevant 
markets within the logistics sector. This 
is due to substantial competitive con-
straints exerted by other market players 
in this sector nationwide.”

It said customers of the services of-
fered by AC Logistics and Air 21 were de-

termined to also engage with multiple 
service providers, indicating competi-
tion in the industry in terms of price and 
service quality.

In reaching its decision, the PCC 
looked into the merger’s effects in the 
national markets of domestic courier 
and messengerial services; domestic 
air, sea, and road freight forwarding; 
nationwide or regional market for 
trucking services; general warehousing 
and storage services in Luzon, and cold 
storage services in Metro Manila and 
Southern Luzon, since the operations of 
AC Logistics and Air 21 overlap in some 
markets.

The PCC said that its M&A office 
“found that the merging parties would 
not result in dominant market position 
given its resulting market shares in the 
relevant markets.”

It added that the two parties were 
deemed to have no increased ability nor 
incentive to engage in anti-competitive 
foreclosure such as exclusively sup-
plying its own downstream customers 
or limiting its services to other down-
stream markets or players.

The PCC said it “deemed it was un-
likely for the transaction to effectively 
limit access of other players to a signifi-
cant customer base in the same relevant 
markets.”

In November last year, AC Logistics’ 
parent firm Ayala Corp. announced the 
proposed merger in which its unit entered 
into an exchange note agreement for con-
version shares with Air 21, its owner — 
former Customs chief Alberto D. Lina, 
and the eight companies in the network.

The conversion shares will result in at 
least a 60% stake in Air 21, which in turn 

controls Airfreight 2100, Inc., Air 2100, 
Inc., LGC Logistics, Inc., Cargohaus, Inc., 
U-Freight Phils., Inc., U- Ocean, Inc., 
Waste & Resources Management, Inc., 
and Integrated Waste Management, Inc.

The merger is the first transaction 
submitted for voluntary review by the 
parties under the Bayanihan To Recover 
As One Act (Bayanihan II) period with 
the increased threshold of P50 billion, 
the PCC said.

“The transaction, however, would 
have also qualified for regular review 
under pre-Bayanihan threshold condi-
tions,” it added.

Once the Bayanihan II law expires in 
September this year, firms whose parent 
company assets exceed P6 billion and 
whose M&A transactions exceed P2.4 bil-
lion will once again be required to notify 
the PCC. — Revin Mikhael D. Ochave

ARQCapital plans 
to raise P1.5-billion 
capital for SMEs

Cement group seeks safeguard 
measures for local manufacturers

ARQCAPITAL Partners, Inc. 
announced on Wednesday 
that it is planning to raise and 
deploy P1.5 billion in capi-
tal to around 20 to 50 small 
and mid-sized enterprises 
(SMEs).

“That’s the vision of ARQ. 
We are an SME focused in-
vestor. Our heart and vision 
is to serve this segment,” AR-
QCapital Founding Partner 
Edmund Solilapsi said in a 
virtual briefing.

AR Q SME Mezzanine 
Business Development Co. 
(ARQ SME BDC) was formed 
by ARQCapital in 2014, with 
the goal of being an SME-
focused private mezzanine 
debt investor.

“ We customize multi-
product investment struc-
tures to fully service the 
critical growth stage of a 
promising medium enter-
prise,” Mr. Solilapsi said.

T h e  f i r m  f o c u s e s  o n 
“smart capital” investments 
in the private and alternative 
lending space.

“There are a few ‘smart 
capital’ investors in the Phil-
ippines today and this space 
has yet to be institutional-
ized,” he added.

Mr. Solilapsi said that the 
country’s financing market 
is dominated by banks and 

nonbank financial institu-
tions, which are primarily 
passive capital providers and 
predominantly asset-backed.

“The private lending space 
is highly fragmented and is 
generally yield-driven with 
no clear thematic approach 
necessary in providing smart 
capital and creating an en-
abling environment for these 
enterprises,” he said.

“Venture capital firms fo-
cus on early-stage startups 
and tech-driven companies 
while private equity investors 
and strategic investors focus 
on larger investments and 
more mature enterprises,” 
he added. “This environment 
leaves SMEs with more tra-
ditional but similarly growing 
businesses uniquely chal-
lenged to find the right capital 
partner to fuel their growth.”

ARQCapital has invested 
approximately P1 billion in 33 
firms since 2016 through its 
ARQ SME BDC and through 
co-investment partners.

For 2022, the company 
said it plans to fund 10 more 
mid-sized enterprises by 
yearend to add to its current 
portfolio of 22. It is also rais-
ing additional capital from 
development institutions to 
fund its investments. — Luisa 
Maria Jacinta C. Jocson

THE proposed extension of safeguard measures is 
needed to help the recovery of local cement manufac-
turers, according to the Cement Manufacturers Associa-
tion of the Philippines (CeMAP).

CeMAP Executive Director Cirilo M. Pestaño II 
said during a virtual public hearing led by the Tariff 
Commission (TC) on Wednesday that extending the 
safeguard measures on the importation of ordinary 
Portland cement Type 1 and blended cement Type 1P 
from various countries is “an important support that 
can be given to the domestic manufacturing industry.”

Mr. Pestaño said manufacturers are just starting to 
recover after the reopening of the economy.

“But this can all be compromised if the 
safeguard measures are not extended. This is a 
real important support that can be given to the 
domestic manufacturing industry considering the 
various contributions that we continue to provide to 
the country,” he said.

According to Mr. Pestaño, the local cement industry 
has been facing challenges with the rising prices of fuel, 
which is attributed to the ongoing conflict between 
Ukraine and Russia. The safeguard measures are set 
to expire in October this year. “Approximately 70% of 
the cost of manufacturing cement is accounted for by 
both fuel and power. And that has been affected by the 
Ukraine war,” he said.

“It is imperative that the safeguard measure is 
extended to allow the continuation of advancement 
plans that have been started by the domestic cement 
manufacturers and for them to be able to possibly 
invest more into the Philippines and create more jobs, 
contribute taxes, and deliver socioeconomic benefits 
to the particular communities where they operate,” 
he added.

John Reinier H. Dizon, Republic Cement & 
Building Materials, Inc. vice-president for strategy 
and business development, said that removing the 
safeguard measures would result in a spike in cement 
importation.

“I believe that if the safeguard measures are not 
extended, we anticipate an immediate further spike of 
cement importation into the country, to the detriment 
of domestic producers. We believe that the Philippines 

will be quite vulnerable to surge of imports immedi-
ately once the current safeguard duty is removed,” Mr. 
Dizon said.

“The current safeguard duty in place is P200 per 
ton. We are in the final year of the safeguard measures 
duty. Removing such duty of P200 per ton will cause 
an erosion of the prices of cement that we are currently 
producing. We are today, already in very challenging 
times,” he added.

Meanwhile, Indonesia Ministry of Trade Director 
of Trade Events Natan Kambuno said that the current 
safeguard measures implemented by the Philippines 
should not be extended.

He added that the Philippines imported 532,000 
metric tons of cement from Indonesia from 2019 to 
2021, while Vietnam cement imports reached 80% of 
overall Philippine cement imports.

In December last year, the Philippines’ Department 
of Trade and Industry (DTI) slapped anti-dumping du-
ties on Vietnam cement imports after an investigation 
showed that it had caused injury to the local industry.

“The government of Indonesia believes that the 
existing safeguard measures should not be extended 
further. The expiring safeguard measures [should] be 
replaced with a more targeted anti-dumping trade 
measures so an extension of the safeguard measure 
will not be necessary or appropriate anymore,” Mr. 
Kambuno said.

“The government of Indonesia reserves its right 
to request rate compensation should the existing 
safeguard measure on imported cement is extended,” 
he added.

Recently, CeMAP disclosed that cement from Viet-
nam accounted for 6.466 million metric tons of cement 
imports out of the 7.107 million metric tons imported by 
the Philippines last year.

In 2019, the DTI issued Department Administration 
Order (DAO) 19-13 that implemented a safeguard mea-
sure on cement imports for a three-year period after 
it was found that there is a causal link between higher 
cement imports and threat of serious injury to the local 
cement industry. The safeguard duties ranged from 
P250 per ton in the first year of implementation, down 
to P200 per ton this year. — Revin Mikhael D. Ochave
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