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May BoP deficit widens to $1.6 billion  
THE PHILIPPINES posted its 
largest monthly balance of pay-
ments (BoP) deficit in 15 months 
in May, mainly due to the Na-
tional Government’s foreign debt 
payments, the central bank said 
on Tuesday.

Data from the Bangko Sentral 
ng Pilipinas (BSP) showed May’s 
BoP deficit stood at $1.61 billion, 
widening from the $1.4-billion 
gap a year ago and the $415-mil-
lion gap in April.

This was the widest deficit 
since the $2.019 billion in Febru-
ary 2021.

“The BoP deficit in May 2022 
reflected outflows mainly from 
the National Government’s (NG) 
foreign currency withdrawals 
from its deposits with the BSP to 
settle its foreign currency debt 
obligations and pay for its various 
expenditures,” the central bank 
said in a statement.

The BoP gives a glimpse of the 
country’s transactions with the 
rest of the world at a given time. 
A deficit shows more funds ex-
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PHILIPPINES FALLS TO 99TH OUT
OF 130 COUNTRIES IN BUSINESS
ENVIRONMENT RESILIENCE LIST

NOTES:
- There were 15 core drivers of 

resilience selected for the 2022 
edition of the index, categorized 

into three main factors (see 
Philippines’ table).

- Based on data availability, new 
entrants to, and exits from, the index 

may emerge. In order to maintain 
consistency in the interpretation of results, 

the index is restricted to the top 130 
countries and territories in any given year.

*Includes the states of Arizona, Arkansas, 
Colorado, District of Colombia, Idaho, Illinois, 

Indiana, Iowa, Kansas, Kentucky, Michigan, 
Minnesota, Missouri, Montana, Nebraska, New 

Mexico, North Dakota, Ohio, Oklahoma, 
Pennsylvania, South Dakota, Tennessee, Vermont, 

West Virginia, Wisconsin, and Wyoming.

SOURCE: 2022 FM GLOBAL RESILIENCE INDEX       BUSINESSWORLD RESEARCH: BERNADETTE THERESE M. GADON
BUSINESSWORLD GRAPHICS: BONG R. FORTIN
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Southeast Asia’s 2022 Overall Business Environment Resilience and Factor Scores

Philippines’ Factor
and Driver Scores (2022)

Overall 37.3
Economic Factor
Productivity
Political Risk
Energy Intensity
Urbanization Rate
Healthcare Expenditure

31.3
6.0
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2.9
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Climate Risk Quality
Fire Risk Quality
Cyber Risk Quality

42.2
0.6
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17.9
50.4
76.7

Supply Chain Factor
Control of Corruption
Quality of Infrastructure
Corporate Governance
Supply Chain Visibility
Supply Chain Timeliness

40.1
45.1
28.2
48.3
46.0
39.9

The Philippines dropped 10 places to 99th

out of 130 countries with an overall score of 
37.3 (out of a possible 100) in the 2022 edition 
of FM Global Resilience Index by US-based 
mutual insurance company FM Global. The 
index ranked countries based on their overall 
resilience of business environment based on 
economic, risk quality, and supply chain data. 
The Philippines was the third-least resilient 
business environment compared with its 
Southeast Asia peers, just ahead of
Cambodia (112th overall) and Laos (123rd).
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ited the country than what went 
in, while a surplus means more 
money entered the economy.

In the five months ending in 
May, the BoP gap narrowed to 
$1.53 billion, from $1.63-billion 
deficit in the same period in 2021.

“Based on preliminary data, 
this cumulative BoP deficit re-
flected the trade in goods deficit, 
which was partly offset by inflows 
such as from personal remittances, 
net foreign borrowings by the NG, 
foreign direct and portfolio invest-
ments,” the central bank said.

Latest data from the Philip-
pine Statistics Authority showed 
trade-in-goods deficit stood at 
$4.773 billion in April, wider than 
the $3.098-billion shortfall a year 
ago.

The BoP deficit reflected the 
large trade gap as net imports 
have been bloated by elevated 
prices of imported oil and other 
commodities, Rizal Commercial 
Banking Corp. Chief Economist 
Michael L. Ricafort said in a Viber 
message.

At its end-May position, the 
BoP reflected a final gross inter-
national reserve (GIR) level of 

BSP unlikely to OK more 
digital banks in near term 

Duterte designates Makati building as special ecozone 

Philippine tourism industry seen to reach pre-pandemic levels by 2024  
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F O L L O W  U S  O N :

THE DOMESTIC tourism sector is 
expected to reach pre-pandemic levels 
by 2024, although near-term challenges 
such as high inflation may affect demand, 
according to industry stakeholders.  

“We consulted our members, we also 
talked to some experts, reports coming 
from United Nations World Tourism Or-
ganization (UNWTO) and many of them 
are really looking at 2024 as the year that 
we can go back to pre-pandemic levels. 
So, the next year and a half will be cru-

cial,” Philippine Hotel Owners Associa-
tion (PHOA) Executive Director Benito 
C. Bengzon, Jr. said in an interview with 
BusinessWorld Live on One News televi-
sion channel on Monday.

The coronavirus disease 2019 (CO-
VID -19) pandemic brought travel and 
tourism to a standstill around the world. 
The industry is slowly recovering as 
travel restrictions ease and COVID -19 
cases drop. 

Mr. Bengzon said he is optimistic that 
the tourism and hotel industry is heading 
towards recovery, after travel demand 
improves during the summer months.

“For the hotel industry, we have been 
registering very good occupancy rate in 

the last couple of months. This has been 
driven by the strong demand among Fili-
pinos who are out on summer vacation,” 
Mr. Bengzon said.   

Preliminary data from the Philip-
pine Statistics Authority (PSA) recently 
showed that the share of the local tour-
ism industry to the country’s gross do-
mestic product (GDP) inched up to 5.2% 
in 2021 from 5.1% in 2020. However, this 
is still significantly lower than the 12.7% 
seen in 2019. 

Tourism Congress of the Philippines 
(TCP) President Jose C. Clemente III 
said that most countries and industry ex-
perts are aiming to see travel and tourism 
to reach pre-pandemic levels by 2024.

“Of course, that will depend on some 
factors such as the war in the Ukraine 
and COVID-19 or new viruses that may 
come to light. If there is a resolution to 
Ukraine sooner than later and no new 
viruses, then travel and tourism should 
be okay,” Mr. Clemente said in a Viber 
message.  

John Paolo R. Rivera, associate direc-
tor at the Asian Institute of Management 
(AIM) - Dr. Andrew L. Tan Center for 
Tourism, said in a Viber message that 
the projection of attaining pre-pandemic 
levels by 2024 is “reasonable” but may 
have already factored in disruptions from 
the pandemic, global economy and other 
external factors.

“However, it is also possible to reach 
pre-pandemic levels as early as 2023 if 
no disruption will happen such as a surge, 
lockdown, war, political instability, and 
security threat. While it is not likely, we 
are living in a volatile, uncertain, com-
plex and ambiguous world. Anything can 
happen,” Mr. Rivera said.

However, the spike in fuel and food 
prices may pose a challenge to the indus-
try’s recovery.

“Any increase in oil will invariably 
affect prices of commodities and services 
across different sectors… This (oil hike) is 
a challenge but we don’t really see it as a 
dampener,” Mr. Bengzon said.

Tourism,  S1/9
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PRESIDENT Rodrigo R. Duterte 
has designated Ayala Land, Inc.’s 
(ALI) office tower in Makati City 
as a special economic zone. 

Mr. Duterte signed Proclama-
tion No. 1392 on June 13, which 
declared Circuit Corporate Cen-
ter 2 as a special economic zone-
information technology center. 
A copy of the proclamation was 
made public on Tuesday. 

The office building is located 
along 3 Theater Drive in Circuit, 
a 21-hectare mixed-use township 

being developed by ALI in Baran-
gay Carmona. 

According to the proclama-
tion, Circuit Corporate Center 
2 will have a gross floor area of 
46,817 square meters (sq.m.), 
more or less.

On the AyalaLand Offices web-
site, Circuit Corporate Center 2 
is described as a 17-storey office 
tower.

However,  it  was unclear 
whether the proclamation meant 
the existing ban on new ecozones 

in the National Capital Region 
(NCR) has been lifted. 

Sought for comment, Presi-
dential Communications Op-
erations Office (PCOO) Secretary 
Martin M. Andanar said he had no 
information on the matter.

In June 2019, Mr. Duterte 
signed Administrative Order No. 
19 that imposed a moratorium on 
new ecozones in Metro Manila 
as part of efforts to boost devel-
opment and investments in the 
countryside. Buildings designat-

ed as ecozones typically receive 
tax breaks and incentives. 

The Philippine Economic Zone 
Authority (PEZA) has sought the 
lifting of the moratorium, but was 
rejected by the Fiscal Incentives 
Review Board (FIRB). 

PEZA Director-General Chari-
to B. Plaza said the application for 
the building’s designation as a spe-
cial economic zone may have been 
submitted before the moratorium 
was implemented in 2019.

Ecozone,  S1/9Banks,  S1/9

IT MAY TAKE two to three 
years for the Bangko Sentral ng 
Pilipinas (BSP) to accept new 
applications for digital banks 
as it still needs to boost its ca-
pacity to regulate these kinds of 
lenders, according to its incom-
ing chief. 

“ We should have at  least 
enough examiners, enough ex-
perts to regulate and protect 
the public. That’s the reason… 
We have to be very, very care-
ful,” current Monetary Board 
m e m b e r  a n d  i n c o m i n g  B S P 
Governor Felipe M. Medalla 
told BusinessWorld in a round-
table discussion with editors 
on June 14.

The central bank capped the 
number of digital banking li-
censes to six last year, after the 
remaining applicants failed to 
meet the requirements. 

Mr. Medalla said the BSP 
should further develop its capaci-
ty to regulate digital banks before 
allowing rapid expansion.

“Our ability to regulate must 
also grow,” he said. “We don’t hate 
competition but we better have 

the capacity to regulate, and not 
be outstripped by growth of what 
we regulate.”

Asked how long it would take 
to achieve this expanded capac-
ity, Mr. Medalla said: “Maybe 
two or three years. Then our ca-
pacity will be equal to the tasks 
that we can clearly say ‘anyone 
who wants to come in and meets 
the capital requirements and 
the technical requirements’ 
(can come in).”

The Philippines’ current cap 
on licenses is comparable to those 
of its neighboring countries such 
as Singapore, which has granted 
four licenses and Malaysia, which 
approved five.

In December 2020, the BSP 
released the guidelines for estab-
lishing digital banks in the coun-
try, distinguishing them from 
traditional banks.

Under BSP Circular No. 1105, 
a digital bank is defined as an 
institution that offers financial 
products and services through 
digital and electronic channels 
without physical branches. 


